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THE MONEY MARKET. 


THERE was very little domestic history in the money market 
this week. Money was still in quite comfortable supply, 
there being a good deal of slack rope to pull in before the 
process of taxgathering and debt redemption produces 
anything like a jerk ; and the discount market, after being 
rather steadier, owing to apprehensions caused by the 
demoralised state of the exchanges, worked more freely 
towards the end of the week. Interest was chiefly centred 
on the exchange question, but was also stirred by the an- 
nouncements, dealt with on a later page, of the new 
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ind | following on numerous purchases, the quotation on Paris 
is now 46f 5c to £1. German marks, which at one time 
were being exchanged at 365 for £1, are at present 
____—___— | quoted at 280. Fluctuations in Belgian frances have been 
Previous Rate | =) Jine with those in French currency, and the rate at 


-= 
178 
P. and O. Bank and of a new Bankers’ Association, ¢ 
by the bank chairmen's speeches. 


* 7 


{ 
a 54 44 wt now there is some improvement in the Milan quotation, 
July 14, 1919) .... pane | 3s ca m en which is called 54 lire 7oc. Swiss francs have not altered 
Market rate (3 months’ bills) .... Sis fi St | Sie Bee much on balance, and Berne is quoting 19f goc for 
a sterling. In all these exchanges movements are very wide, 


Bales resumed on 


Jan. 20, Jan. 23, Jan. 16, a4 Da ; : 

1920. 1920. ; 1920 | Feast. one time was as bad as 49f, but, with the improvement in 
— a ee | French exchange, the quotation for sight bills on Brussels 

a '6 |6 5 (Nov. 6,19) |. . -1f. The Italian lira has bee li 

Bank Rate .....esseeeees l¢ 4 4 (Nov. 6,'19) has moved up to 47 2 , , n ruling at 
SE .aonets. 14 te Hever 6,19} | about 554 lire for £1, and, in view of the uncertain out. 
Stemeat AietNeD scoccceccccces| MR 1% 1S Re 6,'19) look, dealers are operating cautiously. However, just 
Treasury nned ot months ..| 54 
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The Bank return showed that, presumably owing to a 
further contribution from the other banks, the stock of 
gold had risen by £3,127,000; as the circulation had risen 
by £163,000, there was thus a net increase of £,2,964,000 
in the Reserve, and its proportion to liabilities was 2.6 per 
cent. higher at 19.4 percent. A total decline of 94 millions 
in the securities left the deposits thus 6} millions lower, 
Other falling by £5,185,000 and Public by £1, 356,000. | 
The circulation of currency notes at £.329,554,200 shows | 
a further decline of £3,040,000 during the week, the | 
fiduciary issue being reduced to £:297 054,000, or | 
£.23,540,000 below the maximum. The ratio of gold and) 


Bank of England notes to the total circulation has risen to| 
} 


9.9. per cent. 


* * * * 


week ended January 24, 1920:— 





RECEIPTS Min. £) EXPENDITURE, Min. £ 
Contributed by Revenue ........ 48 915 | Supply Services ...........ee0 33 642 
Less - Min. £ Interest on Debt..........+--++s 2 456 
Reduction of Debt...... 12315 Sundry Payments ............+ “327 
Added to Exchequer 
Balances .......... 175 
—— 12°490 
36 425 | 36°425 | 


The abovementioned operations 


: | 
#.12,315,000, and caused the following changes in items | 





reduced the Debt by | 


and conditions change rapidly from hour to hour. The 
Scandinavian exchanges are all pretty firm, and both 
Copenhagen and Christiania are quoting well above the 
par rate for our currency. Extreme margins are often 
exacted in American exchange, and the New York cable 
transfer rate at times has been subject to somewhat wild 
movements. The quotation at present is round about 
$3.50c, with but little indication of an improvement. Ap- 
parently, exchange is to be left to find its own level, and 
America certainly does not seem disposed to come to the 
rescue with further credits. In the circumstances, she js 


| probably right; it is much better to let people on this side 


realise the extent of the evils arising from the over-issue 
of paper currency and the adverse influence of the “ going 
slow ’’ policy among the labouring classes. As it is, the 
Americans themselves find that in some directions their 


| export trade to Great Britain shows signs of falling off. 
The following table shows receipts and expenditure for 


The Eastern exchanges are all much higher on the sharp 


| upward movement in silver; the Hong Kong dollar at 


ss 5d has increased 34d in value, and the Shanghai tael at 
8s 8d has risen 7d. Even the Philippines peso has 
appreciated from 2s 6}d to 2s 74d, while the Japanese yen 
is at the record price of 2s 9}d. The high price both for 
silver and gold is haying a curious effect; people who 
have been hoarding old gold and silver coins are fetching 
them out and putting them on the market, their bullion 
value being in most cases worth more than their antique 





ae value. Even the old Japanese gold coin, the *‘ kobang,” 
ct ir _-_— a : 
oe has been seen on the market this week. 
Min, £ Min. & | 
Victory Bonds ................ + 9°208| Treasury Bills ........cccccee. ~—10°980 * * : * 
Pein GG ok voc0c0css sonne + 2500 Temporary Advances.......... —10 644 
War Savings Certificates ...... + °50 —— of War Loans and nea? A SUMMARY OF WAR-TIME FINANCE. 
DGB. wccccsccccssesesesseses - 
TEED scnnesesesesncenenes — 1319 . 
SEINE scacccecconeneconda =~ FivanctaL YEAR, — (to date), April 1 to Jan. 24, ue 
+ 12450 ~ #765 | Total spent........ 1,224,063.295 | Raised by revenue... 824,855,568 
As will be seen, revenue amounted to £48,915,000, but Deo. in balances .. 7,993,804 | Net borrowings .... 391,215,935 
of this amount 4,17,000,000 comes in under Miscel- Total ......+. 1,216,069,491 Total ........ 1,216,069,491 


laneous, Which is presumably on account of sales of 
Government surplus stores. Customs and Excise brought 


Fd 399 © 


: £ 
in £,7,786,000, as compared with £.3,281,000 for the | Total aeBiccsses Tae 
ances.. 


corresponding week last year. 
* * oe . 

Uhe chief characteristics about the foreign exchange 
quotations this week have been the wild fluctuations, the 
orgy of speculation, and the manner in which certain news- 
papers have seized upon the movements for the purpose 
of scare headlines. This may do good, if it brings people 
to realise the true aspects of the situation. As it is, how- 

ever, all and sundry are seized with the desire to specu- 
late. We hear of persons buying drafts for marks, and 
also mark notes, and locking them away in the hope that 
some day the value of German currency will advance 
sharply. Others are purchasing francs in London and 
sending them to Paris to be expended in the purchase of 
various foreign loan bonds, in the hope that by so doing 
the profit will not only be made on exchange, but also on 
the sale of the bonds. Many strange and devious devices 
are being tried, and many fingers will be burnt before the 
- get-rich-quickly phase has passed. One effect of this 
wholesale speculation has been to improve rates in some 


instances. The French franc, for instance, broke all re-: 


war period, and the means by which the money has bee# 
' obtained, as accurately as can be traced from the weeklf 


cords this week by dropping to over 48f for 41, and 


Granp Totrat—aAvuovuer 1, 1914, to Jan. 24, 1920. 
Dec. in Net borrowings .. 
SS ——— 
Total........ 10,754,962,269 Total........ 10,754,962289 
Revisep Estimates for Frxanctat YEAR, ae 


Estimated PEVENUS acccccccccesescesece 1,168,650,000 
Estimated expenditure ee eeereeeeeeeeee 2,295,000 


UD cncococcdtiabiatdnteteaes ~ 473,645,000 


The expenditure includes loans to Allies and Dominioas, 
stated by the Chancellor of the Exchequer in reply to ® 
question on October 22, 1919, as £1,808,000,000, made 
up as below :— 





Dominions ...... 
Allies eee eeeeeeeee 





_ The following table, which is adj 
time, shows the growth in the National 


£ . 
Raised by revenue 5 ee 
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statements of income and expenditure and other sources 
of information :— 


(Million &) 











sageet | L. 9 t 
_ 4, Mar, 3),| Mar. 31, Mar. 31,/Mar.31, Dec. 31, Jan. 24 
Atgi¢. ’) 1918. "| 1917." 198. ‘| 1919." 1919. | 1920. ’ 

} 

oumpewes —_—-_-—- - \——————_—_ |} ~o 
ees 7. 5833| SITS. 3177| 3176) 3150, 3150 
ay eae pga OG 20; 240, 219) 216) 20/ 20 
Tom erWer Stock .., w9L| €27 627) 627, 627| 627 
War Stock 6]. 900) «GL| 6143) 130) 130 
War Btock . ai 1,962°4 2,090°5 | 2,0678 2,0469 | 2,039°0 
2 Nat ar Bonds. . i * 2 ba 625°8 | 1,636°2  1,508°8 | 1,508°8 
4 Funding Loan . aan ee 7 | *: el — 
42, Victor Bonds , _ én o° | os | 3695 | 3595 
2/2 Narybils..... 155| 772) 4637) 9734 | B72 11066 | 1.1199 
3 anon Dende .. 20°5 674 | 3203 3917) 3837, 3233 | 3233 
B | WarSavingsCres. | M5) IMT) 270) wr) 206 
5 | War Bren’. Do ") | 3165 | 9369 | 1,241-4 | 1 3057 | 1,2935 
ten | |. | “ona 54 | "514 | B14 | "51-4 
Ameaavences| 10| -. | 275) 1923) 455:0| 24652 / 2045 
633 | 1,105°0 | 3,854°4 5,841°0 | 7,4349 | 8,0325 | 7,9903 
Oeber Cap. Liabilities 572) '570| S22) 492| 461| 462| “457 
Tom! Liabilities ... 7105 | 1,162°0 | 3,906%6 | 5,890°2 | 7,481-0 | 8.078-7 | 8,0360 








£324 millions for Civil Contingencies Fund are reckoned as under ‘' Supply 
Bervices,” and accordingly omitted. 

* Other Debt is taken to include all borrowings outside this country, with the 
exception of the first American Loan raised in November, 1916, under the 


ican Loan Act. ‘ s 
aa djested in accordance with information given in the House of Commons 


December 16th, 1919. 
* * * & 


EVENTS OF THE WEEK. 


JANUARY 20TH.—Report on Wool Profits — published. 
Exchanges break new records. 


January 27rH.—Resignation of Mr _ Barnes’ from 
Cabinet. Marks 365 to the £. 

January 281rH.—-Deputation of Miners’ Federation at 
Downing street. Barclays Bank meeting. New York ex- 
change $3. 531. Gold 117s 6d per ounce. 

lancary 297Th.—London Joint City and Midland Bank 
meeting. Exchanges improve. Silver 85d. Special con- 
ference of miners’ delegates. Rumanian Premier at 


Downing street. 
Jancary 3oTH.—Mr. Glass’s letter on European situa- 
tion published. 





PRICES AND EXCHANGES. 
Bap war finance, indulged in in varying degrees by all 
the European belligerent Governments, including our 
own, has disgustingly debauched the condition of 
domestic and international currency. The same blunders 
have been committed, with less excuse, by neutral Govern- 
ments, and the result is a world-wide welter, with prices 
pulled up by too much currency and credit, which put a 
“reat increase of apparent buying power into the hands of 
the community. Trying to exercise this buying power on 
a depleted supply of goods, the community finds, to its 
disgusted surprise, that the value of this new ‘‘ money ”’ 
is enormous!y depreciated by its volume, and proceeds to 
accuse “* proliteers ’’ of robbing it, forgetting that its own 
extravagance, by clamouring for goods in a depleted 
market, and its own slackness in turning out the goods, 
are helping to increase the effect of the debauch in cur- 
rency and credit in which the Governments indulged 
during the war. The economic evils from which the world 
is suffering are thus due to the effects of war’s destruc- 
ion, enormously exaggerated, firstly, by bad Govern- 
ment finance, secondly by slack production, thirdly by 
extravagant consumption, public and private, “and 
fourthly by transport disorganisation and the erection of 
trade barriers by new and jealous States. Every country 


h; Ss i ately . < 
t ultimately to work out its recovery for itself by cor- 


oe evils. Some countries need more or less help 
senahie rt neighbours before they can set about the 
fnanc . ut ultimately every country must get its 
and ieee right by paying its own way 
wits ‘aden ngs its own financial debauchery. The 
wines enamn wa bring down are at home and 
which ain rium in exchange, the wild fluctuations in 
tory. It j ow so uncomfortable a feature of financial his- 
the invalids eee to lay stress on this fact that all 
the fashion Siemon cure themselves, because it is rather 
malady. For r them to blame someone else for their own 
a thinker as re in last Sunday’s Observer, so clear 
America for th a co Chiozza Money seemed to blame 
and Mr Lamo ; — of sterling exchange in New York 
tion is in A nt Tor not seeing that ‘‘ the key of the situa- 

“merican hands.” Undoubtedly if America lent 
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or gave us enough credit to keep the exchange at par, 
the situation would be corrected, as long as_ the 
process continued. But it could hardly continue in- 
definitely, and in the long run it would be bad for 
America, and for us worse still. And what is sauce for 
the goose is sauce likewise for the gander. Many French- 
men and Italians now blame us because their currencies 
are depreciated as compared with ours. Would Sir Leo 
argue that the key of their situation is in our hands, and 
that we should lend or give them enough to put their 
exchanges in London back to par, or would he hand this 
task also to America? 

In this country we are gradually returning to sanity, 
though the proposal of the Wigan Corporation to pay for 
housing by note issues is a symptom to the contrary. If 
all the municipalities took this line, what would be the 
effect on prices? The remedies for our position, as for all 
the other countries afflicted by the same diseases, are :— 

(1) That the Government should spend less than it gets 
by revenue, and should redeem debt or currency with the 
balance. 

(2) That the country should pay for imports by exports 
of goods and services. 

(3) That the freest exchange of goods and services with 
other countries should stimulate international enterprise 
and competition. 

(4) That active production, sparing consumption, and 
improved transport should be brought to bear on prices. 

As to (1), if we include the sale of assets under revenue, 
we have already secured this end, but we have to watch 
vigilantly that our official wasters and bunglers do not 
slip back into the slough. As to (2), if official guesses are 
at all correct concerning the value of our invisible ex- 
ports, we have established the balance, and shall have a 
substantial margin in hand this vear to lend to other 
countries, if we do not throw away our opportunities 
through labour disputes. With regard to (3), the wise- 
acres who now rule us would like to put back our 
recovery, and the rest of the world’s, by setting up trade 
barriers ; but the facts of the position will be too strong 
for them. In the matter of (4), much has yet to be done. 
From our leading bankers the public has this week had 
some timely enlightenment on the industrial and financial 
position. At Barclays meeting on Wednesday Mr Good- 
enough laid stress on the effect of strikes and of bad 
transport organisation on tying up industry, and on the 
advantages of sound capital issues in enabling industry 
to finance itself out of the pockets of the people, so 
avoiding the inflation that is produced by borrowing from 
banks. He also questioned the policy of high rates, point- 
ing out that ‘‘it has neither assisted the foreign ex- 
changes, nor has it checked speculation.’’ He said a few 
words, which might have been much more emphatic, on 
the extravagant expenditure at home and its bad effect in 
checking our power to export to a world that is clamour- 
ing for our goods. And he expressed satisfaction with 
the limitation of the fiduciary issue of currency notes, 
though this limitation would be of little avail if the Govern- 
ment is allowed to resume its kite-flying habits by financ- 
ing itself with bank credits. 

Mr McKenna made a highly successful début as chair- 
man of the London City and Midland Bank on Thurs- 
day. His tribute to his predecessor was finely phrased, 
and its thought was worthy of its subject. He gave a 
lucid and detailed account, supported by a valuable array 
of figures, of the manner by which the Government, by 
borrowing from banks instead of getting or taking money 
from the public, has increased bank deposits and buying 
power. Against the monstrous abuse of this system the 
Economist has for many years protested. Mr McKenna 
implied that the Government had to do it. To a certain 
extent, perhaps, it had, but he himself, when Chancellor, 
applied the sounder policy of taxation much more 
vigorously than his predecessor and successors. He also 
gave a reasoned exposition of the causes which make 
dear money an ineffective remedy for our present evils, 
but we hope that he was wrong in stating flatly that to- 
a the balance of trade is against us. He emphasised 

e need for stopping Government borrowing, but main- 
tained that this can only be done by reducing expendi- 
ture, since the country, in his view, cannot stand further 
taxation. He may be right, but the abounding yield of 
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the taxes and the rampant private extravagance seem to 
indicate otherwise. In fact, we should like to hear our 
bankers preaching the doctrine of personal economy much 
more vigorously. The way to cheapen the * fifteen- 
guinea suit’? is not to buy it, and wear our old clothes. 
If we follow this policy all round, we shall force more 
goods to go abroad, and so help to right the exchanges, 
and we shall have money to spare to put into industry 
and so assist our recovery and that of everybody else. 
As long as we all greedily clamour for goods in a de- 
pleted market, and as long as labour disputes check pro- 
duction, we shall continue to depreciate our own money, 
both in its buying power at home and in its exchange 
value abroad. 

As to the need for international remedies and the pro- 
jected international conference, it ought to do some good, 
but its action would necessarily be slow, and its effective- 
ness is enormously reduced by the apparent refusal of 
America to take part in it, embodied in Mr Glass’s state- 
ment published yesterday. In that statement Mr Glass 
practically endorses the view that we have expressed above, 
that every nation must save its own financial soul, and that 
inter-Governmental action is likely to do more harm than 
good. But one thing our Government could and should 
do, and that is, wipe out the debts to it of its European 
Allies, who have suffered more severely by the war than we 
have. In the meantime private enterprise is trying to de- 
vise means for restarting European industry by methods 
that will work much more quickly if only the Governments 
concerned will give it a free hand and refrain from re- 
stricting its power to buy and sell and send goods to 
and fro across the frontier. One of the chief bars to 
trade in the countries that used to be Austrian is the 
narrow particularism of their Governments, which will 
not allow free exchange of goods. Granted this free ex- 
change, there is no reason why British enterprise, working 
in conjunction with firms in the impoverished countries, 
should not send material thither to be worked up into 
products saleable abroad, and so set the machinery of 
industry going without running any risk from exchange 
fluctuations. Schemes of this kind are, in fact, on foot, 
and it is known that a considerable trade on the basis of 
barter is being done with Southern Russia. That we 
should have to come back to barter in the twentieth cen- 
tury is a pretty example of the consequences of national- 
ising the monetary machine, which private enterprise had 
developed to a near approach to perfection. But until 
the various Governments have seen fit to reform their 
monetary profligacy, such schemes, which evade the ex- 
change difficulty, may do much good by reviving 
industry. : ; 





THE BANK BALANCE-SHEETS. 

THe revival of commercial and industrial activity which 
has enabled the banks during the past year to increase 
their profits in the face of growing expenses is clearly 
reflected in the balance-sheets as at December 31st last, 
most of which have now appeared. The movement of 
the figures, as compared with those published a year ago, 
brings forth no surprises, for a large expansion in deposits 
and in loans and advances was fully anticipated in view 
of the half-yearly figures published in the summer. In 
the table below we give a comparison of the balance-sheet 
items for the past two years, including in the 1918 figures 
the totals for banks which have been absorbed during the 
past twelve months :— 

(Million £’s.) 

sutinciitieeneseienitinsaitingniciatp cite tee 


| Capital 
} 





Acceptances Deposits (inc.| 
and and Endorse-- Undivided | Total 

















Reserves. ments, Profits, &c,),| [Liabilities 
| 1918. | 1919. 1918. | 1915. | 1918. 1919.| 1918. | 1919. 
INI Sian totais coe | 142| 158) 42| 136 2396 29611 2580| Sass 
UE ectitlnieecnetcica. | 187 | 191! 148! 32° 
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—¥Jncludes money at call. a Includes balances with banks and — 
course of collection £7,897,521 (1918) ; £13,627,900 (1919). b Includes chequeson 
other banks in transit (£2,001,487 (1918) ; £8,050,607 (1919); and gold coin 


The most striking movement, perhaps, is the large in. 
crease in acceptances, especially those of the “‘ big five,” 
A year ago there was a slight retrograde movement, but 
the 1919 totals are considerably more than double the 
figures shown two years ago. Deposits, with which are 
included in the above table undivided profits and mis. 
cellaneous liabilities, have increased by 290 millions, or 
183 per cent., during the year. The greater part of 
this increase took place in the first six months of the year, 
the total at June 3oth, including the deposits of three 
smaller banks absorbed since that date, amounting to 
1,802.4 millions. There was thus an increase of 2468 
millions from January to June, but in the second half of 
the vear the increase only amounted to 43 millions, 
Several of the banks show a very small increase in the 
second half, and two of them—the County Westminster 
and Glyn, Mills, Currie—actually show a substantial de- 
cline—the former from 310.1 to 305.8 millions, and 
the latter from 38.0 to 31.7 millions. This move 
ment may be largely attributed to the effects of the issye 
of the Funding Loan in the summer. Upholders of the 
quantity theory will have to explain why, in spite of this 
much slower increase in bank credit, and also in currency, 
during the second half of the year, the rise in prices, which 
was checked in the first half, was violent in the second, 
Probably it was because velocity of circulation was more 
rapid, the bank clearings* having shown a sustained 
advance quarter by quarter, also because the increase of 
international trade made foreign demands more effective, 
and because owing to strikes and shorter hours the output 
of goods was diminished. We show below how total bank 
deposits have risen during the past six years. The 
figures, with the exception of those for 1919, are taken 
from our annual Banking Numbers, and include several 
smaller banks whose reports have not yet appeared, and 
in such cases estimates have been made for 1919 on the 
basis of the figures already published :— 

Deposits at DecEMBER 31st. 

(Million £'s.) 





1913. | 1914. 1935. | 1916. 1917. | 1918. | 1999. 
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| 2,033°1 | 1,135 1,243°8 | 1,494-4 1,795°8 1988-4 | 2,5541 
© Partlyestimated. 

The increase since the end of 1913 is no less than 1,32! 

millions, or 128 per cent., while during 1919 alone there 

Was an increase of 365.7 millions, or 18.4 per cent. 

To return to the comparison of the 1918 and 1919 
balance-sheets, cash shows an increase of 46 millions. 
The proportion of cash to deposit liabilities was 18.1 pet 
cent. at December 31st last as compared with 18.6 pet 
cent. at the end of 1918. In defence against the charge 
of ‘‘ window-dressing,’’ Mr McKenna stated at the annual 
meeting on Thursday that the average fortnightly rato 
of cash to liabilities in 1919 in the case of the Lo 
Joint City and Midland was in excess of the ratio show? 
on December 31st last. The Joint City and Midland alone 
continues to show its holding of gold coin, amount 
ing to eight millions, the same as at the end of 1918. This 
total has possibly been reduced since the date of 
balance-sheet by a transfer of a portion to the Bank 
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* See Economist, January 3, page 11. 
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0 Sealer to subscriptions to the Funding Loan and 
sven tyro At the beginning of August Mr 
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\ Chamberlain announced that’ the total ae 
. | banks in their own names were sus - ions, bu . is 
: - -Juded, of course, many more banks than those given in 
— nce ble. Some of the banks still fail to separate their dis- 
) 4 on from advances, but from the table below, which 
j gives the discounts and advances of the five large banks 
; 7 separately, it will be seen that, with the exception of the 
] ondon Joint City and Midland, discounts have declined 
; considerably, partly as a result, no doubt, of maturing 
, Treasury Bills not having been renewed, while advances 
° have increased by 62 per cent. :— 
: * (Million £'s) ala hehe 
7 _Demwet | Menno 
; i918. | 1919 | "Dee. 1918. | 1919. {Increase 
Barclays vvevessvvveees') ML | BOS | ne | ges | Wee | + 493 
» L. ©. West. and Parrs wos | 494 | — lil) 810 1281 + 471 
ut N. Joint City and Midland = a + 44 ae oS : = 
Lat. Prov.and Union .... | oi ee. » : 
ne “2614 | 240 |— 474| 4402 | 729 | + 2727 
re . , 
g- Advances include in some cases advances against War 
or Loans, the City Midland showing 154 millions and the 
of National Provincial 74 millions on this account. 
if, It is becoming the custom in these days to measure the 
ce strength of a bank by the amount of its deposits, and to 
to overlook the important question of the ratio of the paid- 
5.8 up capital and reserve funds to the deposit liabilities. In 
of i890 the ratio of the paid-up capital and reserves of the 
ns. English banks was about 184 per cent. By 1915 it had 
he fallen to 8.2 per cent, and in 1917 it was still lower at 
ter 6.2 per cent. From the figures in the first table it will 
de- be found that in 1918 it was about 5.7 per cent. and in 
nd igig 5.5 per cent. The importance of the question is now 
ve. being realised by bank directors, who have lately 
sue heen taking steps to remedy the position, In proposing 
the a rearrangement of capital, the directors of Lloyds state 
this that one of their objects is to increase the capital * in 
cy, order to adjust the ratio of subscribed capital to the 
ich amount of the current and deposit accounts, which have 
nd. shown such great expansion in recent years.’’ The full 
ore details of the scheme are set forth elsewhere. Briefly, 
ned the proposal is to increase the amount paid up on the 
: of £50 shares from £8 to 4,10 by a transfer from reserve, 
ive, to subdivide the 4,50 shares into 10 shares of £5 each, 
tput with £1 paid, 4.3 15s of the remaining £4 representing 
ank reserve liability, and to create £,2,500,000 new 4,5 shares, 
The ob which 2,355,456 will be offered to existing shareholders 
ken at the rate of two for everv £50 share now held, at a 
veral premium of £1 2s 6d per share. The premium so _re- 
and ceived will be added to reserve, and will be more than 
the sufficient to replace the amount transferred in the first 


; place to pay up the additional £2 per share. If the 
proposal is carried through, the ratio of capital and re- 
serves to deposits will be about 7.4 per cent., as against 
5-9 per cent. on December 31st last. The directors of 
the National Provincial also propose to increase the 
authorised capital by nine millions to 60 millions, ‘‘ to 
provide for the continued expansion of the bank’s busi- 


583/8 | 



























BT rool Full details are to besgiven at the meeting to be 
oe eld next week. The new capital is to be issued from time 
— ms time in the form of £5 shares, and may possibly be 
1,321 ® a paid, in conformity with the growing practice among 
chant Zs banks of issuing some of their capital in the form of 

shares of small denomination with no liability. 

1919 di he principal items of the balance-sheets of the three 
. ‘scount companies for 1918 ar co 4 abulated 
lions. iis. I 918 and 1919 are tabula 
‘ oa ila 1918. 
harge Capital| Loans | Bills | | Short Bills 

and | and Redis- . | Lea Invest- | ig- 
nnual ee ee Reserves, Deposits, counted. | ae | _” ments. pa I 
ratio pee | sentinel omapieete fequmenennieccensenedenpeneseer f 
Al Wer Re Pe a8 
ondon National... 1 ine coat 8 38neeT| Siseae, Las 2es 2168.987(28491 365 | 
— mun opeevnee Sa 21,517,516) 4,823, — 21491,569, 4/249,109|26,657,036 
rount ——__5.876.968159,377,569)15,124,402), 2,011,819) 4,103,227, 8,855,458165.946 580 
This eerie a 

| Alexand £ ct ee ee ye) 

f the National,” | 715000 16. 981,390) 13a7 014 +423,057| 102,968) 1,347,582 16,346,470 

k of Union,,,,."°"**| 21 22,753,164) 9,151,250 577,067! 1,538,840) 1,472,78' 9,824,042 
—s *+++) 2182138 $0,792,023) 6,723,6%6'| 1,175,981| 1,307,943] 3,796,425 55,689,891 

is | a | fm | ee 
—s 4,193,803 69,536,357 17201,910| 2,174,115) 2,949,751! 6,616,790 79,860,403 
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bank and commercial paper appearing on the market. 
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There has been a considerable expansion in loans and 
deposits and in bills discounted, but short loans and invest- 
ments have been reduced. At the annual meeting held 
last week, Mr Colin F. Campbell, the chairman of Alex- 
anders Discount Company, stated that, as compared 
with 1918, the past year had been a difficult one for dis- 
count houses. With regard to the present supply of bills, 


he said that ‘‘ there is a steadily increasing quantity of 
As 
you are aware, estimates carefully made for the Govern- 
ment in 1914 indicated that the total amount of such bills 
outstanding at the outbreak of the war was about 350 
millions. During the war this amount was reduced, per- 
haps to as little as one-third of that sum; but in so far as 
it is possible to judge such a matter, the evidence seems 
to point to the conclusion that the pre-war total of about 


350 millions had been reached again last October, and has 
by now been exceeded,”’ 





COAL.AND OIL. 


In the last year of peace, 1913, we produced from the 
soil of these islands 287 million tons of coal, or an average 
output per week of five and a-half million tons. Rather 
more than a million men were employed in the mining 
industry, and the average production per man per week 
was very nearly five tons—to be exact, it was 4-95 tons. 
This pre-war production was under the eight-hours’ day 
system, and miners were guaranteed a minimum wage 
based on the cost of living of the period. Seventy-seven 
million tons were exported—coal provided three-fourths 
of our exports in bulk—and the freights earned upon coal 
cargoes on their outward voyages enabled our ships to 
compete successfully for inward cargo in the world’s 
ports. Cheap coal outwards meant cheap tood inwards. 
Coal, as fuel, was the basis of our industries at home; 
coal, as freight, was the basis of our universal shipping 
trade. It provided both real exports and ‘ invisible 
exports,’” and—if we may be permitted to mix our 
metaphors very thoroughly—was not only a sure founda- 
tion for our trade, but was the central sun in our com- 
mercial solar system. 

Now, look on that picture and on this. During 1919 we 
produced 229 million tons, 58 million tons less than in 
1913. Instead of an average production of five and a-half 
million tons per week in 1913, we have raised and carried 
away from the coal mines during 1919 an average of 
4.4 million tons a week. Our output has fallen by rather 
more than one million tons per week. Six months ago, 
when the Coal Controller of the period estimated the 
output for the year at 230 million tons, he was denounced, 
in some quarters, as a pessimist. In truth, Sir Evan 
Jones was an optimist, for the country subsequently lost 
seven million tons through the long stoppage in the 
Yorkshire fields and through the failure of transport 
during the railway strike of the early autumn. But for 
the remarkable spurt in production in the last part of 
the year—for which the miners deserve the fullest credit 
—Sir Evan Jones’s estimate of 230 million tons would 
not have been realised. 

Now, take production per man. During 1913 it was 
nearly five tons per head per week—4.95 tons. For the 
whole of 1919 it has averaged 4.2 tons per head per week. 
In the course of the year the number of men employed 
increased from rather less a million in January to 1,163 
thousand in December, and the average output per man 
has fallen by three-quarters of a ton per week. The 
detailed figures indicate, as we shall show, that this 
falling off cannot fairly be charged to the account of the 
men. What is surprising—it was certainly not antici- 
pated by anyone—is that the falling off has not been due 
to the reduction in daily hours last July from eight to 
seven. The figures on the point are emphatic. The 
average production per man during the first half of this 
vear was a shade over 4.2 tons per week; during the 
second half it was a shade under 4.2 tons per week. The 
decline, which is fractional, must be assigned to the 
Yorkshire and railway strikes, the increasing congestion 
of the railways, and the impossibility within a short time 
of restoring our coastwise coal shipping trade as a 
material relief to the coalcarrying lines. The most hope- 
ful feature in a situation, which needs bright features to 
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make it endurable, is the manner in which the miners 
have maintained their average weekly output since the 
seven-hours’ day came into operation on July 16th last. 
As their number has increased the total production has 
increased. During the ten weeks ended at Christmas the 
miners turned out 4.8 million tons per week, in com- 
parison with 4.4 million tons per week, the average for 
the whole vear. There has been a steady upward move- 
ment in the output figures since the middle of October, 
and the weck ended December 20th saw coal raised and 
carried amounting to 4.9 million tons. If the coal can 
only be got away, there really seems no good reason to 
doubt that the miners, even under a seven-hours’ day, 
will soon raise five million tons of coal per week. But 
even then our production will be a good deal short of the 
weekly average of five and a-half million tons for the whole 


Or 191%. 
It is possible~-we do not wish to excite hopes which 
mav not be realised—it is possible that, as railway trans- 
port is straightened out of its present tangle and coast- 
wise shi ne becomes more plentiful, coal may be carried 
quick] nough during the prest nt year to pt rmit of five 
million tons a week to be raised—sav, 250 million tons 


for the \ear. : 
The pri¢es both for household and industrial coal are 
artificialjy kept down. 


But that quantity will not make coal cheap. 


Even if, as may be expected, the 
profits ef coal-owners be cut greatly below those allowed 
for . Coal Mines Agreement Act, the price of coal, if 
the Market were uncontrolled, would undoubtedly advance 
considerably. The demand for export is so strong and 
the prices so enormous—they have run up in some ship- 
—that our cellars and our industries 
starved of supplies. At present the price of 
coal at home is subsidised by means of the profits made 
on coal exported. But artificially kept down though the 
home prices may be, they are quite high enough to be a 
severe burden upon British industry and a heavy tax 
upon our miserable pockets. There is no indication that 
an output of 250 million tons would be enough to satisfy 
home and export demands and to introduce competition 
between collieries. The export demand alone, if per- 
mitted free play, would far more than absorb the balance 
over the production of last vear. 


ments to FOS pe r ton 


would be 


' lor in 1919 the export 
districts were not permitted to send more than 35 million 
tons out of the countrv—as against 77 million tons in 


4d 
1913—and, as everyone knows, Furope is starving for 


want of coal. 

There has, during the last week or two, been a very 
natural cry against the export of coal. But these exports 
pay high freights to our outgoing shipping—and thereby 
reduce the cost of bringing to our ports food and raw 
materials—and the value of them, some 88 millions ster- 
ling—g2 millions if one includes coke and manufactured 
fuel—enables us to purchase food and raw materials from 
abroad for a considerably larger sum. Bunker coal con- 
tributes some 30 millions at present to our ‘‘ invisible ’’ 
exports, and the freights on exported coal make a further 
addition to our purchasing power abroad. If it were not 
for coal exports, the adverse balance of trade, which in 
1919 was 669 millions sterling, would have been full; 
800 millions. Coal is just now a potent international 
currency. What we need very badly is so great an increase 
in our output of coal as to permit of a large increase in 
the amount exported. Nothing would so materially in- 
fluence that lowering of freights which must precede the 
substantial lowering in the cost of imported food. 

There are, however, some ominous indications that coal 
will before very long become less potent as an inter- 
national currency. Until quite recently it has been the 
prime motive power in steamships—except for Navy 
ships. But the use of oil fuel by the Navy, and experi- 
ments in its use for large passenger steamers, have been 
SO promising in results that it looks as if heavy oil, and 
not coal, would bunker the ships of the immediate future. 
When steamers of the world burn oil, which we scarcely 
produce at all in these islands, our purchases of oil must 
go up and our sales of coal go down. If it were not for 
our large financial holdings in Mexican, Persian, Bornean, 
and other oilfields, the prospects would be depressing. 


But though we must ultimately lose jin real exports of coal 
and in coal freights, there will be some considerable set-off 
in the sales of British-owned oil to foreign markets and 
steamers. Our property in oilfields will thus give us 


‘‘ invisible’? exports, though we shall lose other “; 


eee . i. 
visible ’’ exports in shipping freights on coal. For the 
moment, however, there is no Cause for alarm. The de. 


mand for coal on foreign account is far greater than we 
can supply. What we need is the highest possible output 
at the lowest possible cost, so that the burden on industry 
at home may be lessened and the margin of coal for 
export may be increased. 


f — —________t 


FRENCH BUDGET PROPOSALS. 


(FROM OUR PARIS CORRESPONDENT. ) 





M. Kiorz’ Budget proposals have duly been laid before 
the Chamber of Deputies, but they have aroused less 
interest than would have normally been the case, because 
it is regarded as certain that they will be altered out of 
all recognition by the new Finance Minister, M. Marsal, 
lhe main interest in the proposals lies in the information 
given as to the financial position of the country. The 
Budget itself is divided into three sections : the ordinary 
Budget, consisting of permanent expenditure and the 
extraordinary expenditure, which is itself subdivided into 
exceptional expenditure owing to the hostilities, and into 
other extraordinary expenditure. The total estimates of 
the ordinary Budget amount to 17,861,140,000f, and to 
meet this, ordinary existing taxation is only expected to 
bring in a trifle over the half, or 9,367,800,000f. M. 
Klotz has proposed new taxation, which he expects would 
bring in 6,516,416,000f. As will be seen, this fails to 
balance receipts and expenditure, and it was M. Klotz’ in- 
tention to make both ends meet by a special account which 
was to bring in two milliard franes and was to be derived 
from war profits, taxes, and certain other exceptional 
revenues. 

As regards the extraordinary Budget, the estimates 
allow for a sum of 6,616,279,055f to meet the cost of the 
loans, for various indemnities paid in connection with 
demobilisation, and for the expenses of military missions 
abroad. Thev include also the sum of 951,804,000f ‘on 
account of various expenses for improvement of machi- 
nery, &c. M. Klotz’ proposal was to meet this sum partly 
by revenue derived to the amount of 3 milliards from the 
liquidation of Government stocks. 

The third section of the Budget comprises compensation 
for war damages, pensions given to the wounded, widows 
and orphans. The total estimate for 1920 is 
22,089,597, 500f, and this sum M. Klotz proposed to raise 
by means of loans, the reimbursements eventually to be 
paid by Germany and her allies. To express the matter’ 
in tabular form, the Budget can be summarised a¢ 
follows :— 


EXPENDITURE 


Milliard 

Francs. 
SPRURIROUOREIIIED, p. cocsasecccsoccecaecboons Sane 
Extraordinary expenditure..... cevecesosusecee | 6EEe 


Advance on sums to be received as result of 
REE EI 


Total expenditure.........ceccseeseeeee 47,459 


RECEIPTS. 
Old taxes TCR Oe ee eee eee eee eee 


PIII s0enenetsastaeadameencedanenaeibens.)e 
Draft from provisional account..........0e.++s 000 


2 
Liquidation of stocks .......scccccescsesceesee 3,000 
Loans TPH ree eee HEE ee eee eee SE 26,575 


Total receipts......cceccsssssecessceses 47,459 


It is only necessary to refer briefly to the late Finance 
Minister’s proposals for raising revenue, as it remains 
to be seen how far they will be adopted by his successor. 
The point on which M. Klotz laid most’ stress was the 
importance of repressing fraud and evasion. By strin- 
gent measures in this connection, which included imprison: 
ment and fines, M. Klotz hoped to raise 53 millions; in- 
creased telegraph and postal rates would bring in 414 
millions; taxation of wealth in the form of special taxes 
on real property, on vessels, on shares, on increase in 
registration dues, and increase in succession duties were 
to bring in 1,461 millions. An increase in indirect taxa- 
tion on such articles as wine, mineral waters, motor cars, 
&c., was to bring in 1,862 millions. Two hundred and 
nineteen millions were to be derived from the increase in 
existing taxation. A new monopoly on refined oil was 
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ted for at 35 millions. The confiscation by the 
State of interest on dividends that had not been paid for 
fve years, and of capital that had been lying in banks 
untouched for 35 years, was to give 27 millions, and 
reneral taxes on business that were to supersede the 
luxury tax and to bear from 1 to 10 per cent., was to 
yield 4.200 millions. In this way M. Klotz hoped to 
‘ncrease the yield of taxation by as much as 8,271 mil- 
jjons. Further, the super-tax on war profits and on the 
increase of wealth for the period of 1914 to 1919 was to 
bring in revenue to provide for the special account to 
which reference has been made above. 
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LANCASHIRE COTTON TRADE IN 1919. 
(gy OUR MANCHESTER CORRESPONDENT.) 


(The first article appeared in the issue of January 17th.) 
Spinners of yarn experienced a very active year. As in 
cloth, the first quarter was a period of depression, and by 
the end of March the prices ruling in twist and weft only 
about covered the cost of production. Owing to the re- 
vival of demand in piece-goods, spinners very soon began 


In 


\merican qualities for use in Lancashire a feature of in- 


to sell more freely, and prices steadily hardened. 


terest has been the run on ring descriptions, and producers 
have met with an increasing demand, with the result that 
engagements at the moment are extensive. Cop twists, 
especially in the better qualities, have also attracted con- 
Rae siderable attention, but, on the whole, producers of wefts 
have not done quite so well as some other departments. 
Spinners have been very seriously harassed by the raw 
cotton situation and the scarcity of supplies of the higher 
grades, and in working out the margin of profit, the offi- 
cial quotations in Liverpool are very misleading, as on 
many occasions it has been necessary for producers of 
yarn to pay tod to 1s a pound above official rates, in order 
to secure good sorts. Throughout the year there was a 
very big demand for fine yarns made from Egyptian 
cotton. Many months ago the scarcity of supplies became 
very pronounced, and since then no relief has been ex- 
perienced. Producers are very deeply engaged, and re- 
cently users have experienced much difficulty in obtaining 
quotations from spinners for certain kinds and qualities. 
Stocks in first hands are practically unknown. There 
has been an extraordinary rise in prices during the past 
six months. A distinct improvement took place during 
the year in our foreign trade in yarns. During the war 
many outlets, especially on the Continent, were closed, 
but as reconstruction has proceeded business has de- 
veloped. Latterly demand for European countries has 
fallen off, but sellers have met with an increasing trade for 
Eastern markets, especially India, China, and Japan, with 
considerable buying from time to time for the countries of 
the Near East. 

The following is a comparative table of our shipments 
of yarn for the past seven years :— 


Lbs. 
210,175,500 
178,527,800 
188,178,700 
172,192,800 
133,153,400 
101,793,700 
162,665,500 


The chief cases of increased takin 
= the Netherlands, Belgium, Denmark, and Sweden, 
vith a falling off in the shipments to France, the Argen- 
tine Republic, and Madras. 

The following is a table of raw cotton and yarn quota- 


tions 1 , . rn . ° . . 
iat during the year. The rise in values since April has 
N striking ;— 


£ 
15,007,017 
11,973,056 
10,312,934 
13,432,761 
16,708,035 
21,409,710 
33,911,554 


gs last year on 1918 
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Cotton. Yarn. 
Mid 
‘4. = 
52’s | 40's | 50’s 
Amer. irwist.| Weft | Weft. 
: — d d, d. d. 

snuarys ............| 2204 | 3 3 45 
February? ..........| 17-97 | 2B 23 313 
March 7..............| 15:96 | 27% | 273 | 303 
RES esti vic odbb a 17-24 26 26 23 

Full 
Mi 
Mey 2 Amer. 

BY 2... ccc ceeceeceee| 17°89 29 323 | 2659 | 48 
June 6 ..............| 19°56 | xt at | sot | 70a | 43 
ETE Ghevessceaas -+| 20:04 | 393 | 304 424 | 27:09 | 514 
Augustl ...... vesees| 20°48 | 423 | 423 | 46, 31:00 | 58 
September 5....... ---| 1875 | 42 42 | 443 30:00 61 
October 3 ....... wssee} 20°38 | 423 | 423) 45 | 30-00 | 61 
November 7 ........ --| 26°30 | 49 493 | 534 37°50 74 
December 5 .......... 26°37 513; 513) 55 49-00 88 
December i ‘seweneus 30°75 | 57 534 | 60 54-00 99 


The sales of spinning-mills during the past six months 
have caused much comment, and the movement has been 
one of the most striking developments ever experienced 
in the Lancashire industry. So far, over 150 concerns 
have changed hands, and it is believed that in due course 
practically all the mills will be placed on a fresh capital 
basis. The alterations which have taken place have not 
been liked in some quarters, and it is feared that in years 
to come, when competition with other countries will be 
more severe, the increased capital which is now being 
employed will be a serious burden for the trade as a whole. 
It may be pointed out that according to a table of sixty- 
two companies which have been sold and refloated on a 
fresh basis, the old paid-up share capital of these concerns 
amounted to 42,670,382, while the total paid-up share 
capital of the new companies is £8,234,000. It will be 
quite apparent from these figures that in the future much 
larger profits will have to be paid if past dividends are to 
be maintained. Shares in the new companies are at a 
premium, and there is a big demand for them, as it is 
expected the present boom will last several vears. A time 
will come, however, when holders will want to sell, and 
it is stated freely that some people, in the long run, will 
meet with big losses. 

Although during the year labour troubles of one kind 
and another had to be dealt with, the unrest in Lancashire 
was not so prominent as in some other industries. The 
event of importance was the reduction in working hours 
in July from 554 to 48 per week. In the negotiations 
between the employers and the trade union officials on this 
matter a rupture occurred, and an agreement was not 
reached without a stoppage of production for three weeks. 
Ultimately it was arranged that the operatives should re- 
ceive an advance in wages of 30 per cent. on list rates, 
which it was estimated would about compensate them for 
the loss of earnings as a result of the shorter week. No 
further change in hours can take place until the end of 
this year, but the wages agreement expires on April 3oth, 
and it is taken for granted that when that time arrives 
the masters will be compelled to grant a substantial rise. 
It may be mentioned that a few weeks ago the Master 
Spinners’ Fedgration decided, owing to the extraordinary 
trade prosperity, to pay special bonuses to the workpeople 
during the next three months, and it is estimated the pay- 
ments will total to about £:1,500,000. 

The new year has opened in the Manchester market 
under conditions which can only be described aS decidedly 
healthy. Although a big business has been done during 
the last nine or ten months, there are no indications of the 
needs of our outlets abroad being satisfied. In fact, it is 
asserted that in several important distributing centres, 
especially in the East, clearances are larger than imports, 
so that stocks, instead of increasing, are decreasing. The 
shelves of the world are undoubtedly bare of cotton fabrics, 
and until stocks are replenished, an encouraging demand 
for the productions of Lancashire is assured. There is no 
fear of severe competition from producers in other parts 
of the world, as Great Britain is the only country which 
can manufacture sufficient quantities to meet the require- 
ments of consumers. Values at the present time are 
on an exceedingly high level, and to purchase freely may 
be dangerous, but there is no anticipation of much easier 
rates in the near future. There is a possibility, however, 
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of growers of raw cotton being stimulated to plant a 
larger area for next season, and in the early summer, 
should there be favourable reports from the United States 
and Egypt as to prospective supplies, an easier movement 
jn values may take place. Any important slump, however, 
is not probable. 


————$——— a 








new business, and just now life assurance of all kinds js 
a popular form of saving money. One buys with a 
ciated currency future benefits which may be payable jp “ 
sound currency. Industrial assurance is largely placed to 
provide burial money, and in the picturesque language of 
the undertaker, ‘‘ The cost of dying has gone up as much 
as the cost of living.’’ The working classes are taking oy 
industrial life policies in larger numbers and for la 
amounts because the cost of dying has gone up so much, 
This means a great expansion in new business, and a corre. 
sponding expansion in the commissions earned by agents, 
These two influences—the expansion in new business and 
the gradual reduction in the number of agents—are ey. 
pected in the course of time to meet the additional agency 
expenses which the settlement has placed upon the finances 
of the Pearl Company. 

There are certain other points which may be mentioned, 
One is the saving in claims from the cessation of war 
casualties, and the second is the higher rate of interest 
obtainable on new funds for investment and for the re. 
investment of funds which have fallen in on redemption. 
The mortality of peace will obviously be much less than 
that of war, and for many years past—until the process was 
interrupted by the war—the death claims of life offices have 
tended to become steadily more favourable. The people 
were becoming longer lived. That process should be re. 
sumed when the ill-effects on health of the war wear off. 
But though saving on death claims, and an_ increased 
revenue for investments, may come tn usefully to stop holes 
in the Pearl's balance-sheet, it is plain that the agents are 
benefiting at the expense of the participating policyholders 
in the ‘‘ ordinary ’’ branch, humble folk—petits bourgeois 
—to whom no one seems to give a_ thought. These 
neglected pavers of ‘* with profit ’’ premiums, to whom in 
justice belongs a large share in the savings on mortality 
and the surplus interest earnings on funds, see themselves 
‘‘left,’’ apparently without a friend. We do not in these 
hard days grudge anvone a living wage, but how many of 
the Pearl's agents think, sav, of the small grocer or hair- 
| dresser who had paid for bonuses on his £100 policy, and 
| who now, if he gets anything, will get much less than has 
| been fairly purchased by his premiums? 
| One may hope that the Board of Trade Committee on 
| Industrial Insurance, of which Lord Parmoor is chairman, 
| will consider all the new points which have arisen out of 
| the Pearl dispute. We believe that the report is being now 
| 
| 
| 


LT 


THE PEARL COMPANY AND ITS AGENTS. 


THERE are several points of considerable interest which 
arise out of the dispute between the Pearl Assurance Com- 
pany and some of its agents. A settlement has been 
reached, broadly on the basis of increasing the agents 
remuneration. We have already discussed the special 
problems which the increased cost of living—mainly due 
to the Government’s inflation of the currency—has brought 
upon industrial insurance companies whose contracts with 
the pulslic are at fixed rates of premium, and whose funds 
must he ear-marked to meet liabilities to policyholders. 
It is cllicially stated that the concessions to agents will 
cost, in the first year, at least £230,000. The questions 
which ‘at once arise are how so large an addition to 
agency: expenses can be met without reducing the security 
of poliyyholders, cutting down the number of agents so 
that each one covers a larger and more remunerative field, 
or raising the rates of premiums on new entrants. We 
have ngade some inquiry into these specific questions, and 
presen; the results, with our comments. 

It will be understood, of course, that the cost of con- 
ductin¢: an insurance business, collecting premiums, and 
of obtaining new entrants is paid for by policyholders out 
of ther premiums. The Pearl, as with other industrial 
insuratce companies, has an ‘‘ordinary’’ branch, in 
which many of the policyholders pay an additional pre- 
mium ‘n order that they may share in the profits of both 
branckes. At each valuation the ascertained surplus over 
liabilit:es in both branches is apportioned, first, to partici- 
pating policyholders of the ‘‘ ordinary ’’ branch, then to 
shareholders as dividends, and, finally, to the carry 
forward or to specific funds. Increased remuneration to 
agents in the ‘industrial’? branch cannot fall upon exist- 
ing industrial policvholders—because their premiums are 
fixed—-but it can, and must, fall upon participating 
policyholders in the ‘* ordinary ’’ branch and upon share- 
holders by diminishing the surplus over liabilities avail- 
able for distribution. fo this extent—to the extent that 
the bgnuses of ** ordinary ’’ policyholders are diminished 

-the pleasure of the agents in obtaining increased pay 
and commission will be purchased by the pain of the 
‘ordinary ’’ participating policvholder—the man or 
woma, who takes out a small £50 or £100 life policy. 

We learn, from inquiries, that the directors of the Pear! 
Assurance Company have no intention of doing anything 
to lower the security of policyholders. It was suggested 
by some of the sympathisers of the agents that the funds 
should be milked to meet the agents’ demands. This 
would have been suicide, both for the company and ulti- 
mately for the agents. Nothing but the sound finance 
of the past has brought the industrial insurance com- 
panies through the heavy losses of the war. To lower 
the valuation reserves against liabilities would have been 
to invite disaster. The possibility that the rates of pre- 
miums to new entrants may have to be raised has not 
escanyd attention, but one company could scarcely do 
this by itself. If industrial premiums are raised they must 
be raised generally. For our part, we should much 
regret an advance in premiums. Industrial life assur- 
ance, in consequence of the heavy agency expenses of 


drawn up, and it is not perhaps too late to take into 
account the effect of increased costs in the ‘‘ industrial” 
branch upon the position of polievholders in the ‘‘ ordi- 
nary’ branch. Maybe the terms of reference and the 
scope of the inquiry were too exclusively industrial— 
policies assuring £50 in amount—for this suggestion to be 
carried out. But it is clear from what we have written 
i that one cannot draw a clean hard line between two 
| branches when the ageney costs of one branch instantly 


| react on the interests of policvholders of the other. 











OTHER PEOPLE'S MONEY.—VIII. 
By a TRUSTEE. 


Tue Public Trustee Act of 1906 was passed with the 
object of providing a permanent and responsible trustee 
for all who might desire to avail themselves of his services. 
Permanence was secured by making him a corporation 
with perpetual succession: responsibility, by providing 
that the Consolidated Fund of the United Kingdom should 
be ultimately answerable for any claims that might be 
Alps Reaper pout“ iS SERS Y AG successfully brought against him on account of breaches 
; sing’ and collection, is already a most expensive | of trust. He was given statutory power to charge fees 
ne thrift. It is evident that the chief means by which | —some payable out of capital and some out of income—on 
ee oe oe 2 pay 1s by doing more | a scale to be framed by the Treasury and embodied in the 
in nurnbers and Se + a ant ee be diminished statutory rules and orders for which the Act made pro- 
eens + oe ger “ 7 a) books. Vision. The fees were to be fixed upon a non-profit-yield- 
pA aig aaggenlne am ss any of the outdoor staff, but| ing scale, the principle to be followed being defined by 
Seg — p ye hew agents until the normal re-| the Act in the following terms :— 
in each man having a “weekly debit © criale ny cent] the fees under this section shall be arranged from 
Gimenandamai.. Sharon the ee juivale nt to his time to time so as to produce an annual amount 
of staff and expansion of on the “ aease reduction sufficient to discharge the salaries and other ex 
pany ‘vill be faced with > rte . . « peaie of the com- penses incidental to the working of this Act (includ- 
Ry he scar " cagie ee dr —_ uney diminish- ing such sum as the Treasury may from time to time 
agents. Their commissions saiaa chiefly a epan: ihe determine to be required to insure the Consolidated 
S ari: y upon introducing Fund against loss under this Act) and no more. 
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e of the fees were to be at the disposal of the 
and the salaries of the Public Trustee and his 
h the other expenses of executing his office, 
were to be paid out of moneys provided by Parliament. 
The fees were to be applied as an appropriation-in-aid of 
such moneys, and so far as they should be not so applied 
were to be paid into the Exchequer. The appointment 
of the Public Trustee and his officers was entrusted to 


Treasury, 


partment was to be subject to the authority of the Lord 
Chancellor and the Treasury. ‘ 

The first Public Trustee (Sir Charles Stewart) got to 
work in a small office in Clement s Inn in January, 1908, 
and the success of the experiment was from the first very 
remarkable. During the years that followed thousands 
of existing trusts were transferred to the new Depart- 
ment, and thousands upon thousands of testators ap- 
pointed the Public Trustee executor and trustee of their 
wills. To cope with the influx of business the original 
staff of five or six persons was increased by dozens, by 
scores, and by hundreds, and the problems of internal 
organisation must have been a continual preoccupation. 
in 1914 a Deputy Public Trustee was appointed, with 
offices at Manchester, where a large share of the Northern 
business of the Department is now carried on. The fees 
were low, and the eagerness with which people availed 
themselves of the Public Trustee’s services was a fair 
indication of the need for such an institution. It is ex- 
ceedingly difficult to apply a qualitative test or to find a 
standard for comparison, but the Department must, on 
the whole, have done its work well in those early years, 
for otherwise it could hardly have won the great and 
increasing measure of popularity which the records of its 
growth attest, particularly as it has never lacked hostile 
and vigilant critics. It has recently undergone the 
scrutiny of a small committee appointed by the Lord 
Chancellor to review its organisation and domestic 
finances, and this committee (with one dissentient voice), 
whilst advocating certain modifications in detail, has 
approved the general policy hitherto followed and the 
main features of the administrative machinery. 

From the point of view of the public, the chief interest 
of the committee’s report lies in the proposals for a new 
and higher scale of fees. This has been found necessary 
in order to meet the heavy annual increase in expendi- 
ture due primarily to the diminished purchasing power of 
money. ‘To repair the damage that was done to the 
organisation by the wholesale enlistment of a youthful 
male staff in the fighting forces is merely a matter of 
time and money, although the stupid newspaper campaign 
against the ‘‘ Cuthberts’’ of Whitehall had a crippling 
effect upon this and many another Government office, 
which its authors and supporters now reproach with in- 
efficiency. But a scale of fees framed in 1907 to cover 
the cost of the Department, without any margin of 
profit, is manifestly insufficient to pay salaries, war 
bonuses, and other expenses on a post-war basis, and the 
public can only hope that if the service given in future 
is really efficient, and is charged for at cost price, it will 
be better value for the money than inefficient service at 
a cheaper rate. i 

Many thousands of people, of whom the writer is one, 
have come into personal contact with the Public Trustee 
Office and have had opportunities of seeing the way in 
which it does its work. It is, of course, a very large 
office, and it certainly is not free from the inherent defects 
of its magnitude. Of these defects a tendency to slowness 
'n action and occasional evidences of an imperfect co- 
ordination of functions are perhaps the most obvious, 
There have also been, during the last few years, clear indi- 
cations that many of the responsible officers have had far 
too much to do. The writer has, however (it is only fair 
to say this), found similar conditions in practically every 
other organisation with which he has had to deal since 
the war, from the Bank of England downwards. Even 
the simplest business organisations, such as small solici- 
tors’ and accountants’ offices, have been seriously con- 
Sested with arrears of work, and _ their efficiency has 
suffered. 

These faults must nevertheless now be remedied if the 


Partment is to retain its place in the public regard. 
People who are p ; c . 
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content with anything else ; and particularly in the render- 


ing of accounts and in making income payments the Public 
Trustee ought to be a model of punctuality and accuracy. 
Another essential is that it should be made easy for those 
having business with the Department to gain access to 
the official immediately responsible for the case, and to 
find out without waste of time who that official is. It is 
annoying and irritating to have to see three or four dif- 
ferent people on as many different aspects of the same 
matter. Although it. is easy to understand that in the 
organisation of a great office there are practical advan- 
tages in the division and specialisation of functions, there 
must be some individual in whom, for each trust or estate, 
these specialised functions are brought to a_ head. 
He might have to send for one or another of his colleagues 
in order to dispose of a particular question, but there 
should be no great difficulty in providing for that. 

In theory the Public Trustee is almost the ideal trustee, 
inasmuch as he is immortal, good for any amount for 
which he may become liable, unrivalled in experience, free 
from all distracting or competing interests, and non- 
profit-making. In practice, everything depends upon the 


efficiency of his organisation and the quality of his staff. 


A bad system, laxity in supervision, slackness and in- 
efficiency in the work of individuals, and extravagance in 
expenditure, would neutralise all the theoretical advan- 
tages, and make the Public Trustee, instead of the best, 
one of the very worst of trustees. In such an institution 
the price of efficiency is eternal vigilance, but it does not 
seem that the risk of a future deterioration in the standards 
of the Department is a substantial one. Apart from the 
sense of duty in Civil servants, and the fact that bad work 
is in the performance the most irksome of all, the Public 
Trustee is really much more amenable to criticisms and 
complaints (if they are well founded) than any private 
trustee. The private trustee is, after all, answerable 
only to the Courts; the Public Trustee is equally 
subject to their jurisdiction, and is also, as a_ public 
officer, liable to be called to account by the Lord 
Chancellor, by the Treasury, and by Parliament. 
Moreover, since the Public Trustee Office is absolutely de- 
pendent for the business which keeps it going upon the 
voluntary resort to it of individuals, its relation to the 
public is more analogous to that of an ordinary business- 
house to its customers than that of a tax-supported Govern- 
ment office to the taxpayers, and it is inconceivable that 
this fundamental distinction should not be reflected in a 
constant anxiety and endeavour to gain and keep their 
goodwill. 

The future of the Department under its new chief, and 
under the new arrangements as to fees, will be watched 
with great interest. Mr. Simpkin’s success as an adminis- 
trator will probably depend upon the extent to which he 
is able to improve and tune up the internal organisation 
of his office without impairing its flexibility and adaptability 
to the circumstances of the individual case. Nothing can 
be more paralysing than over-systematisation, and the ad- 
ministration of trusts and estates can hardty be standard- 
ised beyond a certain point. Yet there must be a great 
field for the study of economy and method where there is 
so enormous a multiplicity of daily transactions, and 
where the problems are such as have not been envisaged 
elsewhere. 

The writer appointed the Public Trustee under his own 
will some years ago, and has not yet seen any reason to 
alter it. 








THE ROUBLE IN THE FAR BAST.—I.—A HOTCH 
POTCH CURRENCY. 


Since the prohibition of dealings in roubles in the chief 
markets of the world, the rouble exchanges of the Far 
East have acquired a new importance. At Tokyo, 
Shanghai, Newchwang, and Harbin, it has still been pos- 
sible to buy and sell roubles, and therefore it is in these 
markets that the financial effects of the struggle against 
the Bolsheviks have shown themselves. These effects 
have been particularly well marked in Harbin, which is 
the meeting-point of Russian, Japanese, and Chinese in- 
terests, and they have been as melancholy as well marked. 

At this port of entry to Siberia the predominance of the 
rmerly assured by the Chinese Eastern Rail- 
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tration which dominated the economic and political life 
of Northern Manchuria. Whatever currency the railway 
took for, freight, and paid out for wages, Was necessarily 
the chiei money of the territory it served. Moreover, the 
Chinese Eastern Railway was and is a link in the great 
trans-continental line. It carried | goods into Russian 
territory, and those goods were paid for in roubles. In 
South Manchuria the Japanese control of the South Man- 
churian Railway gave a similar predominance to the yen. 
But to-day the Chinese Eastern Railway has had to) 
abandon the rouble in paying its workmen, and revise its 
tariff in a way which practically abandons that money 
as tender for its freights. This action has been forced | 
upon it by the breakdown of the rouble currency in| 
Harbin. 

The ‘‘rouble’’ in 
uniform currency. 


this connection is not a 
In Siberia and North Manchuria last 
spring it had the following components :— 

‘* Romanoffs ’’—a few notes of the State Bank issued 
under the late dynasty, and still in circulation. They 
were mostly of small denomination, and the total amount 
quite inconsiderable, not enough to pay the monthly 
wages bill of the Chinese Eastern Railway. 

‘* Kerenskies ’’—another issue of the State Bank, made 
under the authority of the last recognised all-Russian 
Government. They were of 1,000 and 250 roubles 
denomination, and it has been estimated that at least the 
value of 500,000,000 roubles were in circulation in the 
Far-Eastern market. The Chinese call them ‘* Green 
Money.”’ 

‘** Kerenkies,’’ or more familiarly, ‘‘ Beer labels,’’ on 
account of a striking resemblance to the latter in colour, 
size, shape, material, and execution—tokens of 20 roubles 
and 40 roubles, printed originally by the Kerensky Gov- 
ernment, and afterwards the favourite issue of the 
Bolsheviks and innumerable forgers. They were with- 
drawn in May, 1919. 

‘*Omsk Money” or ‘* Yellow Money ’’—an issue of 5 
per cent. Treasury bills made legal tender. The larger 
denominations were an unduly large proportion of the 
whole, the 5,000 bill being particularly common, and 
much imitated by forgers. The total issue by the Pro- 
visional—and unrecognised—Government was put at a 
little less than five billion roubles at the end of April, of 
which about 40 millions were ‘‘ small change notes ”’ bear- 
ing no interest. 

“Horvath notes’’ and _ miscellaneous—the Russo- 
Asiatic Bank issued notes printed in America, which were 


not necessarily redeemable in any currency, but were de- | 


clared acceptable by it at certain of its branches, and at 
any station on the Chinese Eastern Railway, in lieu of 
** Kerenskies.’’ They were named after General Horvath, 
head cf the Government of Eastern Siberia and of the 


Chinese Eastern Railway. These were not even certificates | 


of the deposit of ‘‘ Kerenskies ’’ by the Russo-Asiatic Bank, 
thoug!, a reserve of torn ‘* Kerenskies ’’ to the amount of 
about ‘10,000,000 roubles was ultimately built up by the 
bank ia the course of its operations. Yet these rather 
irregular notes were a perfect godsend in the scarcity of 
small .change, and commanded a premium. And 
lastly,; there was a miscellaneous assortment of loan 
coupois, Liberty Loan Certificates, Romanoff postage 





single | since disappeared. 
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vestors ‘‘ averaging ’’ as the rate sank under a con 
adverse balance of payment. These much-abused 
lators alone prevented the complete collapse of the rouble, 

Upon this narrow basis of the local circulation of 3 
defunct government’s money the finance of Siberia’s war 
requirements and her trade depended. The ‘* Kerenskies ” 
were localised in Harbin and its subsidiary markets, be. 
cause they had been driven out of Siberia by the com. 
petition of a cheaper medium of payment.  ‘‘ Omsk 
money ’’ was legal tender in Siberia; in Harbin there js 
no legal tender, and the premium on ** Kerenskies "’ being 
at that time 15 per cent., Gresham's Law in its most 
general form was in full operation, and ‘‘ Kerenskies" 
were both hoarded in Siberia, and exported thence to 
Harbin. Needless to say, all metallic money had 
The cheaper medium grew stil] 
cheaper. The Finance Minister at Omsk could obtain ao 
considerable credits abroad until Kolchak was recognised 
bv the Allies, and he was faced by a monthly deficit of 
some hundreds of millions of roubles. True, he had 
about £65,000,000 sterling in gold and platinum, the 
remnant of the Imperial Gold Reserve, but that was cover 
|for vast issues. There was no resource left but the issue 
‘of more and more ‘‘Omsk money.’’ But however in- 
evitable, this proceeding was absolutely fatal to any 
chance of getting the ‘‘ Omsk money ”’ accepted as pay- 
‘ment for foreign exchange, if indeed there ever was a 
chance. Importers were now obliged to pay an increasing 
| premium in ‘‘ Omsk money ”’ for the ‘‘ Kerenskies,”’ with 
which alone they could buy credits abroad. 

This basis of currency upon which exchange operations 
'depended was not only narrow, it was shrinking and 
| crumbling daily as the irreplaceable ‘‘ Kerenskies ’’ wore 
out. Anything which discredited that issue would make 
foreign exchange impossible, and events soon occurred 
which discredited it very effectually. These will be 
described in the second part of this article. 








CORDAGE, TWINE, AND COMPETITION. 


Economists have never tired of laying stress upon the 
| value of competition as a stimulus to energy and enter- 
| prise, and students of our foreign trade know how very 
} ‘ ' ~A" _ 
olten this value has been proved by our official statistics 
oi commerce during the past 30 or 4o years. In trade 
after trade it has been found that a period of rapidly rising 
oe . . ' 
|imports and stagnant or dwindling exports has _ been 


—— 


| shortly followed by a rebound which has carried exports 
| to ‘‘ record’’ after ‘* record,’’ and reduced imports again 
| to reasonable levels. In some cases, as in the boot trade, 
| it took years to awaken our industrialists to the serious- 
ness of the position; but once they were aroused they soon 
| found out the cause of their foreign competitors’ success, 
and rapidly removed it. There is probably no body of 
| traders in the world that show up so well as the British 
in a struggle for markets, and our men have usually come 
out of such struggles with all the honours that the 
|economic and geographical conditions would allow. We 
| propose to show that they have done so in the cordage 
and twine trade. 


For 35 years before 1890 our exports of these goods 








31, 19%, 


way, a Russian implement of more or less peaceful ae they were bought by Chinese and Japanese jg. 
} 


stamp; struck to celebrate the tercentenary of _that|had ambled along at an average of some £300,000 to 
dynasty, issues of local banks, Soviet issues, tradesmen’s £,;400,000 a year, being smaller in value and in volume 


tokens, and cash vouchers, the less irregular of which | during the late ’seventies than during the late ’fifties. The 
were computed at about 600,000,000 roubles more or less. | @2 


There was a gymkhana at Vladivostok, and the pari- | 
mutue} printed counters on a kind of blotting paper. 
They ‘went into circulation in the town! Indeed, any 
colourable imitation of a small note was gladly accepted. 

Of the above, only the ‘‘ Kerensky ”’ and ‘* Romanoff ”’ 
notes were freely dealt in for foreign exchange, because 


irly and late ’eighties showed some progress, but it was 
not startling, and it was not until the ’nineties were well 
advanced that our manufacturers fully realised what a 
serious bout of foreign competition they were ‘* in for.” 
This was the record that served to arouse them :— 


Overseas Trape in Cornpace and Twiwe. 


rts from 
they were the only kinds which the Chinese would buv British porelgn 
eae as ri speculation. It was a case in which the Exports. Geuiens.” 
ead lion was better than the living dog. The Czar might : . 
than I. chistes cainak 

be dead, Kerensky in exile, and both their governments 1835 Gasmeintéen anata oa 428,000 sae 401,000 
gone, but their money was still better than the paper of 1900 ........ seceeeessseeeees 528,000 2211 758,000 
Kolchak. For though Kolchak was active, and head of 


* Imports include coir yarn, and as this came almost exclusively 


from India and Ceylon, the imports from British Possessions have 
been ignored. 


a Government at Omsk, he was dependent upon the 
ne 9 be anand him in all ways short of oatiiion 
and thereby damned his credit with faint praise. As long, | In the short space of 1 i f ex- 
therefore, as the Kerensky notes were undoubtedly So GuaNaa the 2 cae Goes 


ports was thus converted into a still more substantial 
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being the Germans, Belgians, French, and Americans. 
These four nations between 1890 and 1900 increased their 
shipments to us from about £185,000 to £,563,000. Con- 
siderably more, indeed; for about half of Holland s in- 
crease from £21,000 to £,1Q0,000 should really be credited 
to Germany, as German goods shipped at Dutch ports 
were at that time entered as coming from Holland. The 
mist successful nations, however, were Belgium and the 
United States, and it is these that are likely to prove our 
most serious competitors in future. 

So serious an attack upon our home markets could not 
fail to stir up our manufacturers and make them put forth 
all their efforts in devising methods of cheaper and better 
production. This they had certainly done, and the im- 
provement began to show itseif in the trade returns the 
next year after 1900, although it was two years more 
before exports again overtook imports. This was the 


record :— 
Overseas TrapB in Cornpacge and Twinz, 
Imperts from 
British Foreiga ——-Excess of-—— 
Exports. Countries.* Imports. Exports. 
£ & £ 

1900.... 522.000 758,000 236,000 .. bas 
1901.... 534,000 688,000 154,000 .. es 
1902.... 548,000 672,000 124,000 .. he 
1SGS 000 619,000 .. 417,000 .. e «+ 202,000 
1904.... 667,000 .. 489,000 .. a -- 178,000 
1906... 697,000 .. 379,000 .. ‘ 318,000 
1906.... 788,000 388,000 .. a 400,000 
Fe 897,000 437,000 .. ba 460,000 
1908.... 827,000 424,000 .. ea -- 403,000 
882,000 349,000 .. ae -- 533,000 
1910.... 934,000 359,000 .. a -- 635,000 
998,000 451,000 .. oe -.- 547,000 
1912.... 1,128,009 453,000 .. <a +». 675,000 
1913.... 1,267,000 468,000 . is -- 799,000 


1 


* Imports include coir yarn, and as this came almost exclusively 
from India and Ceylon, the imports from British Possessions have 
been ignored 
During all these 13 years the progress made was remark- 
ably steady. With the single exception of 1908 (when our 
general trade slumped heavily after the ‘‘ boom "’ of 1907), 
every year in this table shows a rise in exports. There 
is no sensational advance in any year, but a gradual and 
persistent rise, showing that our traders had succeeded in 
adapting themselves to the new conditions, and in regain- 
ing a sure footing in oversea markets. The rise was 
pretty much the same in quantities as in values. In 1g00 
the quantity we shipped was 210,200 cwts, in 1906 it 
reached 312,900 cwts., in 1910 432,000 cwts, and in 1913 
475,700 cwts. In volume the exports grew by 126 per 
cent., in value by 142 per cent. 

The customers with whom we did this greatly increased 


business were foreign and Imperial in the following pro- 
portions :— 





Exports Exports 
to Foreign to British 
Countries. Possessions. Total 
£ £ £ 
CO Aa ic 281,000 ...... 241,000 ...... 522,000 
i cae 410,000 ..... o SRTBED cccces 697,000 
eames ee 386,000 ...... 994,000 
ee 737,000 econ GERBER nee - 1,267,000 
Increase ... 456,000 ...... 289,000 ...... 745,000 


About two-thirds of the improvements, it will be seen, 
Was due to foreign markets and one-third to colonial 
markets. Indeed, in 1913 we sold to foreigners alone 
more than we had ever sold to the whole world in any 
year up to 1906. Among the foreign nations, Argentina 
a the best buyer, taking £163,000 worth, followed by 
oe with £101,000 worth. Among Imperial buyers, 
fae led with £126,000, South Africa taking 
— Canada £88,000, and British India £85,000. 
i ne the growth of exports, it is as well 
auaen : mind the facts revealed by the Census of Pro- 
Pan of 1907. The census report gives the production 
which 3,000 cwts, worth £4,826,000 at the works, of 
aa Speco cwts (worth £897,000, f.o.b.) was ex- 
nts In that year, then, the value of the home pro- 
cbgdcee ™ rather more than five times the value of the 
ps eg ne that the same proportion between 
of ae Production persisted in later years, the value 

‘ Production would be £4,970,000 in rg10 and 

*%5335,000 in 1913. The latter year would thus show 
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excess of imports, the principal engineers of the process | an improvement of about 
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' 30 per cent. on 1907, which 
appears to be fairly borne out by the statistics of raw 
materials used in the industry :— 


AveraGe Ner Imports of Hemp and Like MATERIALS 
(not including Jute). 


Imports. Re-exports. ; 
Five Years— Crete. Owes. y ~~ 
1900-1904 .... 2,435,000 .. 1,014,000 .. 1,421,000 
1905-1909 .... 2,406,000 .. 887000 .. 11513000 
1910-1914 .... 2,764,000 988,000 .. 1,776,000 


The last five years show an increase of about 18 per 
cent. over the preceding lustrum, and, of course, the 
table does not cover all the materials used in the trade. 

Incidentally, the statement proves also what a valuable 
entrepdt trade we have in these materials. During the 
15 years the average value of the re-exports has varied 
from 14 to 1} millions sterling per annum. 

The war, of course, played havoc with this trade, as 
with most others, and as it caused a tremendous rise of 
prices, it will be necessary to examine quantities as well 
as values since 1913. The average value of exports was 
in 1913 about 54s per cwt, and in 1919 about 145s. This 
prepares us for the following comparison :— 

CorpaGE and TwINeE since the War. 


Imports from Foreign 


British Exports. Countries. * 
£ 


Gwts. Cwts. 
Rin seeccewe 475,700 1,267,000 230,000 .. 468,000 
Bcd cicavcat 428,200 1,100,000 181,000 .. 371,000 
a 362,400 1,078,000 363,000 .. 569,000 
Dba d'eie- niche 311,200 1,316,000 318,000 919,000 
ant hata ure 263,400 1,336,000 135,000 500,000 
ROG s oéuvesex 160,000 .. 1,146,000 103,000 545,000 
are 440,000 .. 3,200,000 165,000 868,000 


* Imports include coir yarn, and as this came almost exclusively 
from India and Ceylon, the imports from British Possessions have 
been ignored. { Partly estimated. 


It will be seen how greatly quantities fell, though values 
advanced owing to the large rise in prices. But the most 
significant feature of the table is that in 1919 exports 
have much more nearly than imports approached to their 
pre-war quantities. Exports are only 35,000 cwts and 
imports no less than 65,000 cwts below the pre-war level. 
The inference is that our own producers have still, an 
adequate control over the trade, and are as well prepared 
now as they ever were to prevent any awkward degree 
of competition from abroad. And so long as our manu- 
facturers can ship 3} millions’ worth of their goods 
abroad, they ought not to mind the receipt here of three- 
quarters of a millions’ worth of foreign rope and twine. 
The principle competitors our makers have to face 
now are the American shippers of reaper and binder 
twine. When the three categories of rope and twine 
were first specified by the Board of Trade in 1911 exports 
of reaper and binder twine were only 69,000 cwts, against 
imports of 118,000 cwts. In 1912 and 1913 the disparity 
was intensified, but in 1914 exports jumped to 
103,000 cwts and imports fell to 91,000 cwts. Through 
the four vears of war imports greatly exceeded exports, 
but now that peace conditions have been re-established, 
1919 will show exports of about 96,000 cwts, against 
imports of 85,000 cwts. Even in this section of the trade, 
then, our producers appear to be well able to meet the 
powerful competition of America, and they need not 
have much fear of any competitors in other sections. 








BOLSHEVISM AND INDUSTRY. 


In the Economist of December 20, 1919, we gave a descrip- 
tion of the failure of the agricultural policy of Bolshevism 
in Hungary. One of the most important causes of this 
failure was the lack of class-consciousness on the part of 
the peasants. But it would not have succeeded even if 
the peasant had been more class-conscious and ripe for 
revolutionary ideas, as is shown by the history of 
Hungarian industry during the Bolshevist period. For 
the Hungarian factory workers are, with regard to class- 
consciousness and knowledge of socialist literature, at the 
same level as the workers of the West European countries ; 
nevertheless, the history of Hungarian industry during 
Bolshevism was nothing but a long series of failures. 
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With the revolution of October 31, 1918, the industrial | 
workers became a decisive political factor in Hungary, 
Their popular leaders, as Kunfi, Garam|, Bohm, &c., be- 
came Ministers of the Karolyi Government, and the party 
of Social Democrats got a decisive influence in the govern- 
ing of the country. The programme of the Karoly1 
Covernment contained, among other items, the socialisa- 
tion of great undertakings. 






















But, in consequence of the 
Bolshevist agitation, the factory workers could not wait 
for the official socialisation. Under the leading of an 
ambitious engineer or foreman, they socialised several fac- 
tories on their own account. But, as the factories worked 
at a loss, the new management, selected by the workmen, 
was obliged to ask help from the banks, and the banks 
felt obliged to recognise the illegal management and to 
grant what they asked. The Government and the Social- | 
.Democrat party observed these events with great uneasi- | 
ness, but were powerless, for in the case of interference | 
they would have lost the support of industrial workmen. 

Like the land-owners, the owners of factories did not | 
know if their factory would belong to them to-morrow, 
and so invested nothing in it; on the contrary, they tried | 
to save what was still to be saved. They tried to sell their 
supply of raw materials to profiteers instead of working 
them ‘up. But in many cases the workmen prevented this 
scheme. 

After the victory of Bolshevism, the Soviet Government 
ordered the socialisation of all large undertakings. It 
created Commissaries of Production at the head of the | 
factories, which had been under the control of trustees and | 
Councils of Manufactories. 

In Hiingary, the situation of the Soviet Government was | 
a much: more favourable one than in Russia with regard 
to the production of the factories. 
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In Russia the engineers 
resisted like nearly all other educated workmen; but in 
Hungary the greater part of the engineers became Bol- 
shevist! or at least served the interest of Bolshevism. | 
Nevertheless, the production of socialised factories was 
little more than nothing. 


se 


The most important cause of 
the unsiroductiveness of these undertakings was the entire | 
lack of discipline among the workers. If a commissary of 
produciion or a trustee tried to be more strict they immedi- | 
ately reminded him that they themselves entrusted him | 
with the leading position, and consequently they could re- | 
move him at any moment. The hourly output of the in- 
dustrial workmen diminished so fast that the Supreme | 
Council of Popular Economics occupied itself seriously 
with the scheme of re-establishing the payment by piece- 
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work, against which system the Socialists had fought 
with all their energies during the capitalist period. Com- 
missary Varga recognised in a speech in the Soviet Con- 
gress that the diminution of the factory workers’ output 
was much greater than that of the agricultural workers, 
in spite of the “ ripeness ’’ of industrial workers for “‘ re- 


volutionary ideas ,”’ and of their more developed class 
consciousness. 
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Another important cause of the failure of production 
was the bureaucratism of management. At the beginning 
of the Bolshevist régime, bureaucratism seemed to dis. 
appeat ; everything was released at the shortest time and 
in the simplest way. The Bolshevist Press was full of this 
success. But it had a very short life. Within a short time 
a new bureaucracy developed much worse than the old 
one, for it was not so experienced. 
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r it v The effects of the 
lack of individual interest and individual initiative became 
obvious every moment. 
















When a machine—or even one 
of the less important parts of a machine—was spoilt, or 
when one of the necessary raw materials had run out, 
production stopped. The Commissary of Production asked 
in the official way the responsible section of the Office of 
Materials to replace it. Then the Official Gazette of the 
Soviet Republic communicated an order that each factory 
or private person should deliver his proportion of that 
machine or material—of course, without any result. A 
proprietor or manager of a private undertaking would 
have searched the whole country in the interest of the 
continuance of production. But the managers of socialised 
somariee were not obliged, and not even authorised, to do 


As the Soviet Government was obliged to leave 
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number of experts in their former situations, even if the 

bad been bourgeois, the control of these ‘* politically nn 
trustworthy elements ’’ required a great deal of workmen, 
Much greater was the number of the workmen drawn 
away from the productive activity for the control of the 
new managers. This control was necessary because of the 
immense corruption against which the few honest commis. 
saries—like Varga and Bela Kun himself—fought in vain 
ia speeches and leading articles. One could cite several 
passages of their speeches and signed articles which te. 
cognised that corruption became in the Soviet State stil} 
greater than it had been in the capitalist state, 

In consequence of the new war the existing small 
quantities of raw materials were used for manufacturin 
of war material. This branch of manufacture was the 
only one which—just as in Russia—showed some result, 
but it, of course, was of no use for economic life. 

Economy with materials was an unknown idea in the 
Soviet State. For instance, in the printing industry they 
wasted at the first period of the Bolshevist régime paper 
so fast that afterwards they were unable to publish the 
most necessary pamphlets. MET 

The prospects of the industry of Soviet Hungary be- 
came a little more favourable in June in consequence of 
the successes of the Red Army in Czecho-Slovakia, where 


'they found considerable quantities of raw materials. But 


after the retirement of the Red troops things went back 
to the former state. > 

As the peasants and the bourgeoisie were not enlisted 
into the Red Army, a great part of the factory workers 
were obliged to become Red soldiers. The rest formed 
factory battalions, and passed part of the working time in 
military exercises. In such circumstances regular pro- 
duction was impossible, even if they had enough raw 
materials. 

The Soviet Government tried to socialise certain 
branches of the small industries too, but the result was 
still much more negative than in the manufacturing. For 
instance, they united the laundries in one large under- 
taking. Consequently, there was such a great confusion 


that the public were unable to get back their linen. It 


took several months to distribute the linen. As the Soviet 
Government could not satisfy the most severe claims of 
industrial workmen for nourishment, they often arranged 
strikes and eagerly waited for an opportunity to free 
themselves from Bolshevism. After the victory of the 
‘oumanian Army the Council of Trade Unions, which 
was the true representative of the workers, voted want 
of confidence in the Soviet Government, and this sealed 
the fate of Hungarian Bolshevism. 








Business Notes. 


Shipbuilding in 1919.—Lioyd’s Register’s shipbuilding 
returns for 1919 show that the United Kingdom's output 
of mercantile vessels during the year was 612, with a ton- 
nage of 1,620,442 tons. This total is 272,322 tons better 
than the 1918 total, but it is still 311,711 tons behind the 
record figures of 1913. These figures, of course, exclude 
all vessels launched for other than mercantile purposes. 
All the tonnage built in this country in 1919 for 
registration in the United Kingdom, except 97,459 toms 
of which French owners acquired 27,861 tons, Norwegian 
owners 20,054 tons, and Greek owners 18,750 tons. Only 
four vessels of over 10,000 tons were launched, 62 of overt 
The 
Glasgow district was the chief producer in 1919, with 
337,030 tons, Sunderland coming next with 274,283, fol- 
lowed by Neweastle 239,836, Belfast 213,720, Greenock 
188,717, Middlesbrough 119,943, and Wes Hartlepool 
$2,233. In other countries (except Germany, for whom 
figures are not available) the year’s output was 5,524,107 
tons, making, with the United Kingdom's total, a world’s 
construction in 1919 of 7:144,549 tons. Foreign and 
Colonial builders in 1919 are shown in the following 


was 


6,000 tons, and 127 of between 5,000 and 6,000 tons. 
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Number of Gross 

Countries Vessels. Tonnage. 

British Dominions ...--- soso” Wee “here 558,728 
Belgium ...--seeerereerees a i pee 2,433 
GING .0000000 caarmananae i D> snen ae 
Denmark ..-++5++++++ soetes Gln 37,766 
France «..++--+++- er 34 eeee 32,663 
Holland ....--++++: iiabions cas Poses 137,086 
Italy (including Trieste)... es ie 82,713 
I TOC he ta ee 133 pene 611,883 
MEnGOe onasce re 82 .... 57,578 
Portugal ....-+-+eeeees seabiea BD nce 10,499 
Spain ....-+++eeeeres sige taiatie a 41 mae 52,609 
Sweden ...--+>> so len gigi § oie 50,971 
United States ....eeee+-s: -. 1,051 eeee 4,075,385 
Other countries ...... ssun oe 5 1,486 
1,871 5,524,107 

Not a single sailing ship was launched in the yards of the 


Unite d King dom in 1rolg. 


was announced 


lish Country 


Banking Developments.—It yesterday 
\ssociation of In: 
ted with the Central Association of Bankers 


British 


lg Bankers is to 


that the 


he amalgama 


under the title of the Bankers’ Association, ‘* to 


meet the changed conditions of banking since the war.’ 
[he Association of English Country Bankers, formed in 
1874, will cease to « xist, and the Central Association of 
Bankers, established in 1895, will be merged in the British 
Bankers’ A tion. Membership of the new association 
‘s confined to British banks whose main business and head 


office are situated in the United Kingdom, and British 
hanks wh main business is outside the United King- 
dom, but who have an ollice in the United Kingdom, and 
who are members ol the British Overseas Banks’ \ssocia- 
tion. The teresting announcement has also been made 
this week that a P. and O. Banking Corporation is to be 
formed with powerful banking support. The issue of the 
prospectus has been postponed until April, in accordan« 


with the request of the Chancellor of the Exe hequer that, 
hould be left for the Ex- 
chequer Bond issue, but it is stated that the new corpora- 


tion will hay 


is far as possible, a clear field 


’ 


auth rt ed capital ot f 5 000,000, wit! 
o~ « 


£,2,000,000 paid up. Lord Inchcape is to be chairman, 
ind the head « e will be in London, but it is intended 
vradually to « business at the ports where the P. and 
©. Compa l its associated companies operate, in the 
last, Australia, and elsewhere. Arrangements have been 


made f ticipation by the P. and O. Company, 

Llovds, nty Westminster and Parr’s, and the 

Nati | nks, and a preference will, as far a 

mav be di he given to applications from P. and O. 
i) | cl 


Lloyds Bank Capital.— The directors of Lloyds Bank 


Limited, have issued a circular to shareholders outlining 


d scneme ot re rangement of the existing capital of the 
} . . 

pate vo objects in view, namely (a) the con- 

1% lon oF the existing £,50 shares, with £8 paid up, into 

tless cumbersome and more marketable form, and (b) 

the incr ‘ ‘ 


of the capital in order to adjust the ratio of 


subse rile d capit 


i to the amount of the current and deposit 


accounts, ich have shown 


recert vears 


at the annual 


such great expansion during 
Resolutions will accordingly be submitted 


veneral meeting for carrying the following 
scheme into elfect :- : , 


'. That an amount 


‘ shall be transferred from the ban! 
lund equal to / 


ciedtehl on os, 2 upon each of the existing shares, and 
ah ts ount of paid-up capital on such shares 
acn £50 are #10, instead of £8, paid up. 

2. That each of the fo shares. * 


1 
shall be 


making 


with £10 paid up thereon, shall 


thereafter he } ; > 
up fe 4 ‘b-divided into 10 shares of fs each, with /1 paid 
liability a SONeS) f } per share, Zé 3 15S WV rik represent reserve 
aO1lity he proporti : . . , ; 
7 Vi rtion corresponding to the 27> 10s on the 
present £so shares. t & Si ‘ t ‘ 
3: That 2.< 


created, and 
anes fer sebeceiant new shares shall be offered in the first in- 
renunciation) to on -_ AD) provisional allotment, with right of 
shares in respect of a shareholders at the rate of two nev 
to be paid up to paces share of £50 now held, the new shares 
at @ premium of L i. oxaet of £1 per share, and to be issued 
to be paid on oie sta: a per share, making £2 2s 6d per share 
Claimed on or before M rangle Bg wore Dh: opel ae aoheeoe 
Persons in whose — March 10, 1920, by shareholders, or by the 
of the directors h uur they may renounce, will be at the disposal 

'S, WAO may allot and issue the same to such persons 


and genera) 
5 Ta ly UDO « } . J . 
mine, pon such terms and conditions as they may deter 


that 2,3<<.4 590,000 new shares of /5 each shall be 


55.456 of such 
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HARRISONS & CROSFIELD, LIMITED. 


1-4 Great Tower street, London, E.C. 3. 
With 

Branches and Allied Companies in 
Australia, India. New Zealand. 
Borneo. Japan. South Africa. 
Canada. Java. Sumatra. 
Ceylon. Malaya. U.S.A. 
China. Morocco. 
from British 


The communications 


Company 
Manufacturers desirous of developing business in the above 
countries 


invites 


;. The premium of /1 2s 6d per share will be added to the 
nk’s reserve fund, and, as the result of these arrangements, and 
f the allocation to reserve fund out of the profits of 1919, the 
1iount of the reserve fund will, after the transfer referred to in 
iragraph 1, be increased from its present figure, £9,675,105, to 

less than {10,000,000, as against a paid-up capital of about 


/ 14,1 30,000. 
lhe total of the dividend and bonus paid on the bank’s 
hares for the vears 1918 and 1919 was at the rate of 20 
(less tax) on the amount paid up thereon. The 


ter the capitalisation of the further 


per cent. 
equivalent dividend, at 
; the reserve fund as above 
(less tax) on the amounts 


4.2 on each ¥#.50 share out of 
~ . o~ « 

nentioned, would be 16 per « ent. 
Upon this basis the annual return to a 
shares at £2 2s 6d per share would 
74 per cent. (less taxi. but such new 


hares will rank for full dividend as from January 1, 1920, 
while the date of payment therefor will be March 10, 1920, 


paid up thereon. 
subscriber of the new 


vork out at just over 


nentioned belo In all other respects the new shares 


\ pari passu with the existing shares when sub- 
divided. If the scheme is approved at the annual general 
weting, it is hoped that it may be found practicable to 


sue provisional allotment letters and letters of renuncia- 


tion a few days afterwards. In order to give the share- 
holders ample time to make arrangements for taking up 
their proportion of new shares, or to realise the same on 


means of the letters of renunciation attached 
al allotment letters, it is proposed to fix 
by which acceptance of the 
yment of the £,2 2s 6d per share must be 
eceived by the bank. 


the market by 
provisi pi} 


to the 
\ . 
Vlarch 10, 


1920, as the date 
allotment and pa 





The Railway Meetings.—In view of the passage of the 
Ministry of ‘Transport Act, the extension of the Govern- 
ment another two years, the increased 
wages bill, the higher rates, and the uncertainty still pre- 
vailing as to the future of their property, the speeches at 
the forthcoming meetings should be of unusual import- 
The air, in this respect, has been much cleared 
by the statement made on December 19th by the various 
boards of directors to the proprietors, which was reviewed 
in the Economist of December 27th. Some light on two 
matters mentioned in the circular would be welcomed. 
The What were the efforts that were made on 
behalf of the directors by the Railway Companies’ Asso- 
ciation for the Protection of Railway Property that, ac- 
cording to the statement, were of the utmost value to the 
railway proprietors and to the general community? Also, 
How were the advisers of the Government and all con 
cerned in the shaping of public policy reminded of the 
immense services which the subscribers of railway capital 
have rendered, and are still required to render, to the 
country by their investments in railway undertakings and 
of the serious injury which would be done to the com- 
mercial and financial interests of the nation by any legisla- 
tion which would discredit or paralyse railway enterprise ? 
The second point on which some light would be welcomed 
is one of prime importance. The concluding paragraph 
of the circular said that ‘‘ all necessary measures will be 
taken to secure that the railway companies shall, at the 
end of the control, be in the best position to carry on their 
undertakings.’’ This suggests that the boards are satis- 
fied that the railways will return to private ownership after 
the end of the period of control. Was that statement 
based on fact, or is it pure optimism? There are, more- 
over, other points on which some information is desirable. 
The statement referred to the directors having addressed 
themselves to the task of securing adequate compensation 
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provisions. ‘ ber te + 
through Parliament; but w hat is not « ear is how, wh 

the period of possession ts ended, is the value of a property 
then to be compared with what it was at the beginning of 
the period. Byw hat means will it be ascertained whether 
the value on a revenue-earning basis has been reduce d or 
There is wanted, too, an enlargement of the 
financial results, that 


enhanced 7 
observation on the subject of the 
‘*for the period of hostilities the advantage 
the side. of the Government.”’ Whilst 
for last vear, this is the first of the five vears ol Govern- 
ment control that such has been reported. More sh yuld 
be made of the fact that, after allowing for Government 


} 


' re 
traffic and paying the guarantee, there was, on the Britis! 


has be« non 


there is a deficit 


railways, a profit of 2 millions in 1915, 7 millions in 1916, 
12 millions in 1917, and 3 millions in 1918. The Iris! 
railwavs did not do so well, as they lost 1 million in 1917, 


d nearly 14 million in 1918, and their deficit for tl 
hnan il vear is estimated at 3 millions, as compare d wit 
12 millions for the British railways, whose guarantee 1s | 
twenty-live times as great. We do not overlook the tact 
that avi inst thesc profits there is to be set the amount duc 
tO eX vear and tear earning the increased traflic. T! 


as estimated by Sir Albert Wyon and Si William 


Plender at 40 millions, and it would be interesting to he 


> 


se ee 
airman if this figure is accepted by the railwa 


irom the ch 


is being correct, and what is being done in the matt 
\loreover,. the closing down of the Railway Kxecutive | 
is led to the establishment of a Railway \dvis ry 4 
Nitta? vhich labou ] represented. lt this be ( 
sary for the British railways, why not for the Irish? 1! 
the new Advisory Committee met vet? Sir Eric Gedd 
id in a House of Commons Committee Room on Decem- 
er 17th that ‘* Instead of there being, as some peopl 
though i great increased control, the railways would, 
to a greater extent, be conducted by their own m. re- 
nent.’ It would, the efore, he interest gy to ear 1 
hat extent the Mintstr oO} Tran port interferes \ 
ompat it Ma ) ilso, ho the arr | 
upkeep of { ck, roll - rc] nd locomotive ec D e | 
overtake d how ich of the 2 ) \ | 
allocated to ( yacements \ { enty-lo |) ‘ -| 
panies -between 1913 and 1918 has bee WI | 
‘ther, is the opinion of the compa ( Pon | 
carcit controversy; to what is the Carcit que, d| 
whener from their own works, from te builder O 
from Woolwich— an it best be made eood F \nd ; ther | 
thing that we should very much like to | \ | 
should not the old svstem of weckly trathe returns be set 
vived? It used to be a useful index of the state of th | 
home trade. It was suppressed bv the ¢ ernn t ¢ ny | 
to the bureaucrats’ incurable craving for oncealment | 
nd obscurity. There is no excuse for it now. 
aS 
Woo! Profits. —The interim re port of the sub-committ e | 
of the Profiteering Committee on profits in wool and woo! | 
manulactures adds little to what has already been made 
public, and further discussion of the matter mav well | 
be left until the publication of a further report. In. the | 
meantime, Sir Arthur Goldfinch, in a letter'to the Times. | 
has refuted Mr Mackinder’s statement that the Gov ern- | 
ment’s profits on the Australasian wool scheme amounted | 
to £60 millions, and puts the figure at about £30 millions, | 
which; we understand, is not far wide of the mark. On | 
Wednesday a deputation of Yorkshire wool manufac- | 
turers: to Sir Auckland Geddes protested against the | 
‘“ prerature ’’ publication of the report, and asserted that | 


the figures were wrong and had been drawn up without 
investigation. The President of the Board of Trad apolo- 
gised for the publication of the report, and urged that 
further investigation should be made “* and the result of 
that published without delay. There is nothing in. the 


docunient as it stands that anybody ueed worn about.’ 


ee 


Empire Cotton Growing.—The report of the Empire 


Cotton Growing Committee has been verv freely dis- 
cussed in Lancashire trade circles this week, writes our 
Mancheste: correspondent. On Tuesday there was a 
Special meeting of the members of the Manchester 


Champer of Commerce, which was 


attended by several 
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Good work was done there, as the Bill went | Lan ashire members 
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of Parliament, representatives of 
Lancashire Chambers of Commerce, employers’ associa- 
tions, and cotton trade unions. Many speeches were made 
and it seemed to be the general opinion that the proposed 
voluntary levy of 6d a bale on all raw cotton imported into 
Great Britain, which was. estimated 
£10 


~~ 


to raise about 
The meeting ultimately 


its sense of the grave danger to which 


000 a vear, Was inadequate. 


decided to record 
the textile industry ol the countrys Was exposed through 
the insufficiency of raw cotton supplies, and it was re. 
solved to urge the Government to adopt without delay the 
mpire Cotton Growing Committee. It was 


rther decided to invite the president of the Manchester 
{ hambei ot Commerce to convene a meeting of delegates 
om eve branch of the cotton trade with a view to 
sing by levy an immediate fund for the furtherance of 
tton ore On this question it is of interest to note 
rfc ‘ in the United States are much con. 
it the « Oo] \ few months ago the National 
{ cil of Ame Cotton Manufacturers appointed a 
le | rowing of cotton as related to 
the manufactu industry in the United States. The 
ommittee ] issued its report, and it is stated that 
SUD! . ( sed b ext nding the acre ive, by 
’ , by imp ving the quality, 
ind by deere te in ginning and baling, &c. The 
1 t] thern States ts that es for 
‘ 1 ‘ to pav ! m labourers as high 
er emplovment, and to give 
a al o enable them to live in 
14 I modern conveniences 
iF ire paid over a le term 
‘ certainty of adequate pro- 

duct 
Inland Revenue Opportunities. \ Stock Exchange 
( ! { L re nal the Government are 
eby additional revenue 
roduced into the next 
Budget common property that bonus 
. . te to the country’s coffers. 
Vet . rumoured in re ird to 
the national revenue, 
{ ring as likely to 
to command general 
( r of the | hequer 
i d es d in the Economist for 
2d Lic my , the res 1 vould 
n qd ¢ ( ch Is at the head of the 
bo mm ot} bu i! the 
st en te ears, and the enormous 
concerned largely with high-priced 
Ca, hich stamp dutie re worth having. Some 
lex 1 | 7 ie and De Be ers, are il bearer 
‘ re the exe tions, not the rule. To 
( l¢ { ndom, there are Royal 
Mail, Courtaulds, D ps, Bengal Iron, Shell Transport, 
Co 3 ©) 16 h orporations, in all ol 
deali rant ile have occurred. One 
ol I ( ] ute of a proportion for the 
Govern tot f taxation. One per cent., 
as proposed here, nobody would have objected to: it 
would | had lit o effect In the wav of chee king 
uSsINEs e should t minimum transfer stamp 
dut Ol five ¢ ten hillings,. It is ludicrous for the 
“sve a cl no more than sixpence, a shilling, 
CIS Fr ) » Oo! florin to the hosts of small spe ulators 
AoW C: m a ne. Peoplk re confessedly out to make 
EMS Oy < iteren and not by dividends, because the 


latter pay 6s in the pound income-tax. Then whv should 
laim som«e thing extra ‘to meet 
ed mood of the moment? The addition would 
r upon enterprise or initiative. The Govern- 

ost golden opportunities in the financial vear 
ending, but if the Stock Ex. hange estimate of active 
business for two or three more vears should be justified, 
it is not too late, even now, for the country to benefit by 
aa act stamps, stamps on bearer 
securities, allotment and renunciation letters. and the 
like. While, as things are, the thousands of pounds lost 
ws the revenue every week by speculators evading their 
legal liabilities could be secured through the co-operation 


not the national revenue ¢« 
the chan 
lav no ba 
ment has 


ho 


incre ised stamp duties, contr 


we. 
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of Stock Exchange members, who would collect stamp 
duties that at present go unpaid because clients sell shares 
before the purchases are taken up. Such bargains should 
he charged for stamps, all the same, and stockbrokers 
would probably be found ready and willing to collect the 
monev if they were asked to do so. 





Lever’s and the Niger Company. — It was announced 
on Monday by the directors of the Niger Company that 
an offer has been received from Lever Bros. to purchase all 
the ordinary shares in the company at a price of £6 IOS 
per share, payable in cash on or before July ist next, to- 
gether with interest on the price at the rate ol 7 per cent. 
per annum from January 1, 1920. A provisional agree- 
ment has been entered into, the offer being conditional 
upon acceptance by shareholders before February 6th; 
Lever Bros. may take any shares in respect of which 
their offer may be accepted, but reserve the right to cancel 
the agreement if acceptance for at least 75 per cent. of 
shares are not received within the 
stipulated time. The purchasers will take all dividends 
on the shares sold, which may be declared hereafter, but 
the rate of interest payable on the cash price is fully 
equivalent to a year’s dividend of 10 per cent. and bonus of 
10 per cent., as paid in 1918 and in 1919. The offer does 
not extend to any preference shares in the Niger Company, 
the corporate existence and organisation of which will con- 
tinue as belore. At the beginning of last week Niger 
shares were quoted at about 4, the market being quite 
steady, and although there was a rise before the end ot 
the week to 4), it is evident that no details of the negotia- 
tions were allowed to leak out. 


the issued ordinary 


The Northern—World Marine Fusion.—Scarcely a week 
passes now without its large or small insurance fusion. 
The arrangement under which the Northern Assurance 
Company of Aberdeen purchases the shares of the World 


Marine and General Company is of medium size. The 
Northern pavs for each World share L15 in cash, to- 
gether with a final dividend to existing shareholders of 
js and a bonus of 2s a share, both tax free. The 
Northern is already, through its ownership of the In- 
demnity Mutual Marine, one of the largest marine com- 


panies the Indemnity’s premiums for 1918 were nearly 
2} m lion d the World Company made great ad- 
vanees dur | the war. Vor last year its premiums were 
4,971,754. t has always been exceedingly modest in its 
divid ids, i the purchase by the Northern at the above 
price \ Is x the shareholders a very handsome bonus. 
oon d . | he Company isa substantial shareholder 
tire Insurance Company and also in the World 


\up 1! ’ 1 adinirn: sii ct . 2 ° 
eee Msurance Corporation, which was formed a 
lew months avo. 





—— 


Sea Insurance Company. — This Liverpool Marine 
Insurance (¢ ompany is now almost, if not quite, the last 
survivor of the specialist marine companies of the first 
a. The others have passed over, one by one, to the 
1g CoMposite Companies, and in this issue we deal with 
the tran ler of the World Marine to the Northern In- 
surance Company. The report of the Sea Company— 


whit h hy rh 5; ’ . a 
Si though controlled in Liverpool, does a very large 
usiness jj ; , : 

: in the London market—shows that the under- 


Writing ‘ ’ 
riting account of igiS was 


oe closed by transferring 
£:128,000 to SUS x ey 


Soe. pense. Aenea to meet unsettled claims ; 
ont of va © £199,063 on a premium income for 
‘ rhe net proht after paving income- 

4:159,879, and the interest receipts £66,582, 
Writing eae eta of 4:226,461. For the under- 
a premium uc 1Q17 the trading profit was £191,539 on 
tunaaieoeen v3 ol £.2,285,626. rhe directors have 
iil = nan to the reserve fund, making it 
Vear of an ee a_ total dividend for the 
carrying forward “i ton os the fully-paid Al shares, 
to 27s 6d per one a his dividend is equivalent 
effect of the \, pees - against 245 last year. ] he 
figures of the « an be shown by taking the principal 
Seine ompany for 1914 and 1919. The premiums 
ased from £468,795 to £986,074—having in 


t e inte . 
erval reac > = ms e 8 
ched £:2,285,626—the funds have risen 


£ 1,234,060. 
tax, Was 


making 


NS ic aca egemeened males 


ductions are :—Gold, 


ounces. 


from £651,712 to £1,486,665, and the interest receipts 
from £46,872 to £67,879. The trading surplus has gone 
up from £80,000 to nearly £200,000. The dividend has 
moved very little; it was £/50,000, less tax, for 1914, and 
408,750, less tax, for last year. Like other marine com- 
panies, the Sea has unquestionably benefited by the war, 
but great risks were run, and the marine companies mate- 
rially assisted in keeping British and neutral ships run- 
ning throughout the most critical phases of the war. 





Gold and Silver Production of America.—The following 


table, which we have condensed from the preliminary state- 
ment issued by the Bureau of the Mint and the Geological 
Survey Departments of the United States, shows the first 
estimate of the production of gold and silver in that country 
during the year 1919 :— : 


Gold. | 














Silver. 
State or Territory. —--- | —- 
Fineozs.| Value. ‘Fine ozs.| Value. 
$ $ 
pe re aad esse) 437,131) 9,036,300 1,072,137 1,201,705 
REE oe . osssnes eeeeeses, 202,038 4,296,769, 4,296,769) 4,816,033 
ee ee.--- 840,758 17,380,000; 1,204,004 1,349,508 
RU Ss os cn va anananeeay 470,998 9,736,400 6,044,911 6,775,438 
Idaho..... eee seeeeeee, 04,365 710,400 6,042,016 6,772,194 
ROM  cttc eedeense wach oa a 375,284 420,637 
IR aon. bic: sen aidnae ite 5 100 59,460 66,646 
MORRO. oso ciseccce weeeee 119,085 2,461,700 14,940,527 16,746,090 


230,004 4,754,600 7,312,454 8,196,164 





New Mexico.......e.-ee--e-; 28,817' 595,700! 712,791) 798,932 
CONE caceceesss weeeeeeeee| 51,848 1,071,800! 223,578 250,597 
Philippine Islands ........ ..| 39,962 1,826,100 14,392 16,131 
South Dakota ....... weeeee-| 254,820 5,267,600 122,164 136,928 
Tennesse@ .....--e-e eee wenn 256 5,300 93,087 104,337 
Nee ard bewies ea 53 1,200 540,232 605,527 
MSURIN oka bawwen weeeeceeeeee-| 104,137) 2,152,700'11,906,152 13,345,010 
Vermont ....-<- sii aaa ed a 10 200) 1,819 2,039 
Washington ........eeeees .-| 14,987 309,800) 316,028 354,220 

Total for all States...... 2,829,395 58,488,800 55,285,196'61,966,412 


Compared with 1918 production these figures indicate re- 


i 


S 
2,524,943 OUNCES ; compared with 1917 production the re- 


2,52. 
silver, 16,455,166 

The valuation of silver is made at the average 

New York price of fine silver, viz., 51.12085 per ounce. 


duction in gold output of $10,157,900, and in silver output 


$25,261,900 ; 


British Trade Corporation.—The accounts of the British 
Trade Corporation for the year 1919 show a substantial 
increase in its activities, laconically described by the 
report in the following sentence :—‘* During the past 
year the export trade of the country has revived, and the 
Corporation has rendered substantial assistance in the 


finance thereof.” Net profits for the year 1919 were 


£88,340, which compares with £71,589 for 1918, and 


a dividend of 8s per share is recommended, against §s 
per share a year ago. The carry forward is raised from 
£14,252 to £22,392. The feature of the balance-sheet, 
~ a ~ ‘ ; . ; : 7 2 
which is analvsed below, is the increase of nearly 4,1 
million in acceptances :— 

Deoember 31, 1919. 


ASSETS 


LIABILITIES. 
Amount. Ine. or —_ 


Amount. Ine. or Dec. 


£ £ £ 
Ordinary shares.. 2,000,000 .. ah CO. ic sensnwes 63,541 .. — 11,805 
Current, deposit, Money atcalland 
and other acts. 1,864,702 .. 190,861 eS OR 610,000 .. — 100,000 


Acceptances .... 1,147,385 .. 
Unclaimed divs. 2 
Profit and loss .. 


+ 935,204} British Treasury 
2 


102,592 oe + 38,340} Investments.... 
Bills discounted, 


Liability of cus- 
tomers for ac- 
ceptances .... 

Capital in sub- 


Stmp duty on un- 

is- ued capital .. 
Premises. . ce 
National Bank of 


20,000 .. o* 
25,851 .. + 25,83 


Turkey......-- 243,120 .. + 243,12 


Total ...<.. 5,114,281 .. +1,164,407 Total .<.+<s 5,114,281 .. 


The Corporation has opened branches at Batoum, Bel- 
grade, and Danzig, and the National Bank of Turkey, in 
which the Corporation has acquired 96,810 shares of £10 
each (£2 10s paid), has opened a branch at Smyrna. 
During 1919 the Corporation, in conjunction with other 
banks, has formed the South Russia Banking Agency, 
Limited, of whose capital it holds 410,000, 


Sel a en eat ee ee 


bills ....°.... 700,000 .. — 300,000 
824,287 .. + 281,397 


&e .. 1,201,057 .. + 111,016 
1,147,385 .. + 935,204 


sidiary cos..... 346,994 .. — 20,206 
Furniture, &. .. 2,066 .. — 150 


+ 1,164,407 
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) 
paid dividends at the 
rate of g per cent. per annum up to the end of 1612 and 
44 per cent. for 1914, it has been unable to continue 
since, 


as excess profits duty, for, though it | 


them 
It has also large holdings in Hungarian gas com- 
panies, which, of course, have greatly depreciated, and 
important undertakings of its own in Antwerp. 
and Prague, which should soon recover much 
former value. The stock has fluctuated greatly 
it fell to 524, in 1916 it touched 108, in IQIT 


67, in 1918 it rose again to 1314, 
1221 


mam Ds 
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Brussels, 
of their 
in 1915 

it dropped to 

and closed the vear at 

}. Last year it rose to 147, and it now stands.at about 

that figure. There is reason to believe that it has been 

largely bought since the Armistice by purchasers whose 

knowledge of Germany has induced them to expect a 
favourable settlement. The questions raised by the posi- 


tion of the Association must also arise on a smaller scale 
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other industrial companies owned in Entente 
business in Germany, and the 
with it shauld be worth 


, on 
and GOs 


connection 


watching. 





i Limited, for the purchase of the ordinary shares ol ot | mae ee ene eS 
company at 41 10s per share. The offer is subject to oo Imperial Statistics. ~— OHOW + g = ~ - ) a Pe 
condition that holders of 800,000 shares (or Ares ‘TF | by the Dominions Royal ¢ ommission, a. mperial Var 
number Armstrongs may accept) agree to the sale before | Conference resolved that a conlerence “ot on a 
February rith, and that the purchase at £,1 10s per share cians should be held as soon as ral ne alter oe War, 
shall be ex the interim dividend of 1s per share declared This conference met for its inaugura meeting at the 
, on January 23rd. If the scheme is carried into ellect ine Board of Trade on January 20th, ‘eepecsentntinns of 
hoards of the Pearson and Knowles Co., and ol its allie British Government Departments, India, the self-govern- 
| concern’, will be reconstructed, and directors nominated ing Dominions, and the . rown Colonies and ae 
| by Armstrong, Whitworth and Co. will be appointed. nm ites being present, with Mr. \ \\ —— 2 . rT | aaa 
preference shares of Pearson and Knowles are to bet conference sal epted in prin ~e the estaltem 
; eiven preferential rights as to capital as well as dividend. ott ak « tel . Empire Statistical Bu eau, and surveyed 
| oe lhe questions of methods of valuing and registering im- 
4 _ " wte ind « rts. the cl issification of commodities by 
1 Reparation to Foreign Companies in- Germany. — \n 4 es saat cetehabiain 1 the establishment of a univesl 
{ interes sting question in regard to this subject IS raised D ce ‘ ‘ or othe 
} letter signed ‘* Broke: in last Monday’s Times. He | 
i cites in illustration the case of the Imperial Contine ntal 
Gas Association, which formerly owned smportant works, | Gas Light and Coke Results..-Ihe report of the Gas 
built largely out of undivided profits, in Hanover a1 d les a Ei Made for the vear 1919 shows that 
| Berlin. During the war these businesses were liquidated | (1800 2n" oun tevente wae uare than 0 
’ : by the Ger — Soa PaMeNe, and sold oo nS Ss ve . s - | 1, ohne Os caine dle tio of which increased from 
: prices considerably peiow their real value. \ré om onan aa a 4 AS oe eas as. in const quence, over 
iolders to receive only the proceeds of the Pres Ot ee | Loe a el in 1 previous Vear. Receipts from 
, value of the works according oS teven d estim: pe re salen 4 vere £.1,223,500 higher at #,0,525,100, 
! i) such a sum as will place them in the posit! mn that ney a a oie x ace rought in £2,721, 500, or 
: held before the war? Under Article 298 of | the Peac | L-a8. 100 ‘ total gro receipts showing an increase 
= if lreaty the proceeds of the liquidation of ‘‘ enemy pro- | <¢ : ee vata ie ace cainiale Expenses rose by 
i perty, rights, and interests ” in the resj —- — | c ae de: et, all a 14.200, there being increases of 
; are to ve paid to their owners through the clearin -houses | . ren fa nufacture of gas, of which 
established in each; and, if the owners are dissatisfied, they | A _ < » and ol £268, 200 in the 
{ may appeal to the Mixed \rbitral Tri val to be t up | ari, ae a ane ahaa 
: under Artick 304. But, as ** Broker points cs : . ie a the past Eve 
: lreaty: appears to permit them to claim only their capit 
as messured in terms Of stor k-in-trade », ho allowa e bel — . ae 
made for the reasonable ; op ct Te " 1 the prot | n sens 1917. 1918 1919. 
| they would have enjoved during the last five ve sa | : ae 
4 hereafser but for the wa In equity the e entitled to , , veinane 7.740.844 9,854,029 
oe,” / 1 sum. which would p! ice them in the posit that j F 21,458 6,000,370 6,690.74 — 
thy : : ; . | ‘ 55 56 ° 
i eld in June, 1914; but this view, thou ve bel it s | = 
) found‘some favour in high ofhcial quarters, is appar 1,050,928 | 1,029,180 1,050,099 —- 
3 ly 440.8 520,880 436,86: A 
) I bv the B ot t | ‘ , . osama 
_ = me oe on anes a P | ‘. ‘ Ba 10 OF 508,300 613,237 432,196 
} nouncement is expected shortly ; anc s the Gi | a ees oo) ee sas'1e9| 608765 | 483°5S1| 40RQ 
} invested in Great Britau greatly exces ded the | sh | Rate 5 1/4 £440. £5/14/8 ae ae. 
a capita! invested in Germany, the British los — 
ceivably be made good out of the proc ds of the quida- | T] ( 1» ‘ ‘ the ordinary stock is pay- 
tion of German businesses in England, lea) the bala l able ler t Statutory Undertakings (Temporary In- 
i for the German claimants. But thi Irs ll | ‘ of ( roe \ct. 1918 \t the end of the March 
i taken by the British Government \nother questi . ' ' ' duced from 4s 4d_ to 
fe in connection with this company for which the Treat | 4s ' ed { six months, when 
A A makes, no provision, \ third undert king which | { ‘ { ‘ ) in coal prices forced the com- 
; lormerly owned, the Frankfort-on-Main Gas Works, w is] p » 4s Sd The company has, however, 
sold during the war to the municipali ith the consent rat lto 2 ta re in the price of gas cot sumed 
4 of the British Government, for ice pavable 1 varks | during the « ent quarter as a result of the reduction of 
ey six months after the ratification of peace. Is this price to | 10 1 ion in coal ch took place in December. 
| be paid at the pre-war rate of exchange, or at a hi po- | Shareholders in gas undertakings have been rather hard 
thetical rate assumed as existing at the time of sale, or in| hit during the er the sliding scale arrangement, 
. 4 the mark at its depreciated value? Here the Association | hut the report states that the Government have promised 
: has provided for contingencies by writing down the debt lto introduce a bill during the coming session to deal with 
i: 3 due to it to less than half its value with the mark at par. ithe financial position of gas undertakings gt nerally, 
4 It cannot follow the example of the British American which will probably mean a mort permanent improve- 
Tobacco Company and set this loss against sums 


in their position than is provided by the temporary 


egisiation now in 


Conference of Manufacturers.—A national conference of 
manufacturers and producers, open to the Press, will be 


Hall, London, W.C. 2 


eld it kK a 2. tor two days, 
ie neing at 10.30 a.m., on February roth. Practically 

il] ; 

} 

} 


~ 


all the important associations of manufacturers and pro- 
Gucers are taking part. The proceedings will open with 
the chairman's address, re\ iewing the trade, financial, and 


1 


business position of the country for the last twelve months, 


ind pointing out some of the problems and dangers facing 
industry in the near 


<A 


future. The following are the sub- 
jects for discussion on the first day after the chairman $ 
opening speech. (1) Export Trade and Foreign Exchanges. 


(2) Prices and Profits. (3) Government Finance and Ex- 
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enditure. The subjects for discussion on the second day 
yee as follows :—{1) Nationalisation. (2) Transport. (3) 


a 
“ . ° (= Jaca: . e . : » 
Fuel. (4) Education. (5) Research, and (6) Housing. 





Tue second ordinary meeting of the present session of 
the Institute of Actuaries will take place on Monday next, 
February 2nd, at 5 p.m., at the hall of the institute, Staple 
Inn. Subject : (1) Some further suggestions on the subject 

f Approximate Valuations, by Alfred Henry. (2) A new 
method of valuing Policies in Groups, by H. L. Trachten- 


ond 


ere. 





\ paper on ‘* Tropical Departments of Agriculture, with 


special reference to the West Indies,’? by Sir Francis 
Watts (Imperial Commissioner of Agriculture for the 
West Indies) will be read at a meeting of the Royal Society 


f Arts (Colonial section), on Tuesday, February 3rd, by 
Capt. A. W. Hill, Sc.D. The chair will be taken at 4.30 
p.m. by Sir David Prain, director of the Roval Botanic 
Gardens, Kew. 


Unper the patronage of the Polish Government, an ex- 


hibition of agricultural machinery will be held in Lwow 
Le ¢ vear in May, June, and July. During the 
exhibition demonstrations of machinery will also take 
place, on the territories of Eastern Galicia. Foreign manu- 
acture vited to exhibit their manufacture speci- 
Hy stear d motor ploughs, and harvesting and sowing 
machines. .\ competition of steam and motor ploughs will 
be held | 
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Opersea Correspondence. 


PRANCE..-FINANCE AND THE NEW MINISTRY— 
THE DECLINE IN WORLD PRODUCrION—BOURSE. 


OUR CORRESPONDENT. ) 


ROM 


Paris, January 27. 


~- 


FRANC faced with a financial situation that is 
yener wnised as absolutely alarming. The franc, 
ecord is Morning’s returns, stands at practically 
$5! to the pound sterling, while the returns of her foreign 
trade for the first 11 months of 1919 show that her im- 
ports reached the enormous figure of 25,336,978,000f, 


AQalnst ¢ 


, 
ports of only 6,223,548,o00f. According to the 


estimates of M. Klotz, the Finance Minister in M. Clemen- 
eau’s Government. th expenditure for 1920 will amount 
o tl eard-of figure of 47,000,000,000f. In view of 
the fact that the Budget estimates for defeated Germany 


“MOUNT ONLY tO 33,300,000,060 marks, including a charge 
vt Ver 17,000,000,000 marks to meet the cost of the army 


occupation, the French people are beginning to ques- 


won seriously why victorious France, during the next 


Ty | a en a 1 . . 

Weive months, will have to expend something like 30 per 
Cel 1)) + when oF . : : 

ent. more than her vanquished enemy to meet current 


{ harges. 


The what. 6. . : ° . - : : 
The whol inancial situation is complicated by the fact 


that, with the change of Government, the Budget pro- 
posals of M. Klotz have naturally been withdrawn by his 
vecessor, with the result that the entire Budget is being 
a What form the Budget for 1920 will eventually 
ae oe will show. M. Marsal, the new linance 

ister, is a banker by profession, but he is admittedly 


i mode ye a Cesire - introduce several entirely new 
evitabie ae Which in their application must in- 
: The radical fd volutionise the French fiscal system. 
’ aie dillerence between the proposals of the two 
: 


ster ‘ins “e ay 
a s of inance may be gauged from the following 
& comparison between the 


main features of the Budget 
foreshadowed hy M. 1 : 


Klotz immediately before his re- 
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tirement from office last week, and the principles which 
M. Marsal is understood to be anxious to apply :— 








M. Klotz's proposals : Doctrines of M. Marsal : 
1. As regards wealth acquired during the war. 
(a) A taxon war profits. No tax on the increase of wealth 
(b) A tax on increased wealth. during the war. 
2.—Tax on capital. 

Merely as a supplementary tax, This should be the first and the 
| which ought not to be made to principal of the direct taxes, and 
yield more than about 720,000,000 should yield all that would other- 
| francs on a budget of nearly wise be furnished by the Klotz 

18,000,000,000 francs (exclusive taxes, which M. Marsal would 
of the Extraordinary Budget). abandon. 


3.—Income-tax. 
(a) Progressive and essentially (a) No personal taxes; nothing 





| personal, but taxes on property. 

(b) To be applied to all salaries. (b) No direct taxes on salaries. 
4.—Taxes on Luxuries. 

| (a) 4,500,000,000f to be raised  Notaxes of any kind to. be 


| by means of a tax on the turnover 
of all tradersin the form of a levy of 

I per cent. to be increased to 5 per 

cent. and 10 per cent. in the case 

of articles de luxe. 

(b) Increased 


imposed on luxury articles. 


taxes On wines 

So far as can be gathered from his writings, M. Marsar 
is an advocate of a very substantial extension of indirect 
taxation, and a simultaneous suppression of the greater 
part of the direct taxation at present imposed. From this 
point of view, the French consumer is now, as I showed 
by quoting comparative figures some twelvemonths ago, 
taxed in exactly inverse ratio to his fellows in England, 


| and has to bear by far the greater part of the total burden, 


while the possessors of acquired wealth get off much more 
lightly than the corresponding class in Great Britain. If M. 
Marsal is able to carry his ideas into effect, this difference 
between the British and the French methods of imposing 
taxation can only be still more strikingly marked. 

A writer in one of the evening papers publishes the fol- 
‘“ why the 
as the result of the growth of national 


world is poor’’ 


debts and the diminution of production throughout the 
world: 
Francs. 

Total debt of the belligerent States ........+++++- 1,200,000,000,000 
Decrease in the world’s sugar crops in 1919, as com- Quintals. 

pared with 1915 ....ccccrscvccccsccccsscccvcceses 6,200,000 
Decrease in yield of American cotton .......... cocece 8,300,000 
Decrease in world’s output of iron ...........+..++++ 140,000,000 
Decrease in the world’s wheat cropsS.........0.+--+- ee 322,000,000 
Decrease in world’s output of coal ......... coecccses 2,150,000,000 


Decrease of coal production in European countries :— 
I'rance, 32 per cent.; Great Britain, 32 per cent. ; Ger- 
yer cent.; Belgium, 22 per cent.; Czecho- 
cent. 


manv, 25 | 
Slovakia, 21 per 
Loss on ExcHANGE in the Five GREAT EUROPEAN CAPITALS. 


Paris, London. Rome. Vienna. Berlin. 
PS oi etcaveueoes ee ee — oo 125 
Value at end of 1919 .. 52 .. 21:20 .. 42 .. 325... 11-40 
Percentage of loss...... 48% .. 15 % .. 58% .. 97% .-- 91 % 
INcREASE in Notre CIRCULATION. _ 
United States ......scs-. 171 | Great Britein.......0..0. , 904 
era — rT a. 
ee coccee ORB 1 AMM Rcecccccdcccceccees Gee 
INCREASE in the Cost of Lrvrxa, as compared with 1915, 2 
United States ..... cee. 206 Great Britain... cccccese 257 
France....cceceesse cocce. _ BEB ccncincasncasesecss. ee 
Germany........++e0ee++ 1,000 | Austria ....-seeeeeeeees 4,000 


It is announced that the issue of 2,000,000 5.50 per cent. 
Crédit Foncier Bonds of s0of each, which took place last 
Thursday, was subscribed for seven times over. Sub- 
scribers for anything more than two or three bonds each 
will have at least g5 per cent. of the subscriptions re- 
turned to them. The issue has been made to provide 
funds to enable the Crédit Foncier to make a loan to the 
City of Paris. 

The most striking event of the week, so far as the 
Bourse is concerned, has been the continued advance of 
the value of British sterling, which yesterday reached a 
record of 46.20. On the whole, the market has been firm, 
despite the fact that it is common knowledge that there 
must be a further increase in existing taxation. Foreign 
shares, partly owing to the exchange, have been particu- 
larly in demand, and the dramatic announcement that the 
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Factory ¢ ouncils, which were shorn of all 


th the Co-oper ing’ ft it Its 
Allies have decided to deal with th Of . ' heen 
1S . Russia led to a aa rise (which, however, was wer months ago, have been formally abolished and re. 
tion . : ; - » the nn + ce felt lect trading ] Dictators with power ol life and death.”’ 
not maintained owing to the easint Ie t trading Act | : _ The 
with tne Co-operatiy es in Russia migl 1) furthe threat the Reichsta was, Of course, not made in the 
\A i i — ' rr" : g mo car : ‘ 
it acce S: of strength to the Soviet Gover } 1 both u 1) i | hui Ing it into ame nding the | actory Council’; 
1 access, coe iat ne :' = +1] lirection, but in hope of overthrow; 
i Russign securities and Russ ouble Roval D | Bill s cuirect ds os - sage the 
; : . . ' 1 ' = 7 , : , t < we entre, n ; » 
4 Shell, and Mexican Eagi ve all shown a slight decline | Rep can Government at : ce in the belief that 
; duringt the last week. The Il rencl per cent. has ad-| all Germany, Russian precedent following, would submit 
4 2 
- ; hie 
4) vancec from 57.50 to 55.90, 1917 4 per cent. are stand to Dictat nip 
i t 71.75. and ro18 at 71.0: Banks have remained mort | ( ent has so far shown firmness. \ strong 
‘ = oT; - | oe 
or less un ved. Transports « : . os = | ( ( it it is not; but it has the enormous 
rather: neglected, Tir have fallen back fro 035 to] hicl Russian Provisional Government 
O00, ji le Boleos ha ened ir 1 Sro to ax | ‘ ed simi] outbreaks in IQI7, had not : it is 
The: returns of the Ban! k of France tor last week, the | titut | it a constitutionally good 
; erevious week, and the corresponding week of last year | ead yressive measures against 
ire as: follows :— parently reliable troops 
DEBTOR | Pine that the masses in Berlin, 
} 1920, Tan. 15, 1920 1 elatively extreme city, want 
‘ ’ at = + al he ' 
' Cay tal “4 the Ban} ) om mA LE2.500.0% 2 . ‘ ll oO th [nck rvendent 
‘ Profits i> add t 8,459,188 8.459.188 ( ‘ he 1 to-dav’s ittempt. 
} Reserv 22.) ] . ; 
' Reserve of landed 110,000 4,000,008 4.04 | to-morrow issue a pro. 
Snects ery 4 K4 4 e nm +’ 
Sex deeds Law es rnment s acts, and 
j Deoember 29, 19] 7 s ‘ Lire l,l, dshe d on the 
- 5 ev entary Sin} ; 
1 Interest (Law 1 | | demonstration. In general, 
| Notes in.« re at 37.90 ( wnt < nosition } 
Interest yn sex ‘ ‘ cs . hon Is 
} Bank noses t d only in that it did 
t Treasur, a 4 . 
Pi} Current a¢ 1 ron in tront of a 
Pl Dividenii payable ently ¢ versial 
Discounts and | the nz tional view, and 
Rediscopnt 12 1 
Sundr 8: _ f i f t clot t Govern- 
— possible fresh 
‘ 1 ( 
\ CREDITOR 
prt Cash in hand . f / vhen one 1 irom 
Croats advas ed by Ur i State us¢« ( The 
; Balances abroad ‘ ( ld pr ly not 
q Mnme-cial bills overdue 
: Discount 1 Paris eh ¢ tit} tii past 
: E reign: bi ue ‘ ‘ mol n ; tacist 
} rreasur ¢ bills 
{ Discour.ts in branches 4 7 ‘ these 
Adjourned payments, Par ad . . . 
Dray, ait g 7 *** . tA t U ‘ t , i ul . is the 
Advancs y ’ tr ive eneral 
: » « I ‘ . 
4 Do by brar anks ] propie! in the 
a Advanc,s: to Stat lina x ‘ ' } 
4 a Siete Alem ees * — - ‘ Herr | erger 
ii Treasu- ne is in re j ‘ ] x te ov. 
Advances to Foreign G l Lance ate @x 
me}, ts t N00 (xx ~n Nnr ry ‘ . 7 ure neral 
: Government stock reserve 12.90 
Do disposable : : 4 { | ttin ‘ and 
f tentes undisposable . l me KK 0.004 0.000. la) est » most 
Premises and furniture f ) 16.4.4 
; Expenses and manage 1} e ang ext me circles 
Bpecial reserve.... i oe P 
Sundries . ‘ nevitab cm ahead 
tn pri se, strikes and 
Oo b eee eres ereseresens : t J ? C 
i ; é Is months past the 
he BANK OF FRANCE RATES ed and honeless lor fort- 
noe ‘ | L hoy Ss. 

: Dinount . P 1 colou Western Ger- 
i dvances on bullion. ; , 
} Advances or l Lic 8 6 li to the railv iymen s 
4 —————— estion, with the Govern 
es broke out, threatening 

ca . tremictc «: reir chance. 

GERMANY.—-BERLIN RIOTS— PRICE DIFFICULTIES ater yor eclief eo: ted 

’ fc c ~ - ' { 1, Iman rT) rely ended 
LABOUR AND BOLSHEVISM “WAR WITH THE ad almost entirely end 

ENTENTE.” re 1 where had not ended the 

| {FROM OUR RESPONI — ested the leaders, but it ended a few 

(FROM © < CORRESPO ENT. . ° . 

; 1 1 economic conflict, begun 

BERLIN, January 13 ire emphatically opposed to 

BERLIN to-day witnessed serious bloodshed: Gx na ther re lut , led to an attempt bv extremists to 

i again to be proclaimed “tin an exceptional condition ect ip dela 

which is a qualified kind of martial lay under v lh rental ll ot] is result of the currency 1 

: stituti i speninenment . _ I i I } 

38 constitutiona! Yuarantes tt er m «of 1 Pre { ) ert oil makine for rise in the 
i assembly ind for postal re dacd 1 \ ESD. 

{ whi . ir or a ens . at ended, and und ( VV lan strike movement a out 
ch inciting to strike in anv vital a 2 — ‘ ‘of. 
i ia atic} . “: aust is penal, | ‘ Department delayed in satisfy 
; ere, anticipation of t] ( ‘ hich ! t 4 1} : 
, ' rf patio 4 ; ie ( i . am is demands, while the price rise cae “dd to 
it piact wre Was a shal | » t] { ‘ — 4 } ' 
tie Col rn C ~ La . nt , nexcnal 1 i In 1 last two months the cost of living has 
: : 0 . Onditions too} < { ) 1) : 1 | 
Ha ino th , ena t any time si ‘ probably, if housing and certain other 
9 the Munich Proletarian Dictatorship. and the Gove ment S by} 7 to State r F ctically 
if will lose popularity ll tee Rie clea Ss " Fh wing to State regu ition are pra é 
4 . ful : ec even ' if ‘ ire excluded, bv co per cent. The great price 
¥ successtul repressions, restive le mmedint ol ; s ° 
1 the riots i di ontent | R ae ‘ pvathin-> yates ete materials and other basic products which took 
4 j ~ sc Cc in ¢ Wr S ] th 4 * » +h cate oo . 
3 o : ; - Aad al 5 1 Ss Wil h pla ‘ t} mtumn ire now heard to influe nce retail 
Hl Bill tor Factory Councils (Betriehsriif arn atl ry ans hi 
ble compromi { ae ee ' i his condition must become worse, because this 
able compromise between three Rx hstag parties; but | month are new, still creater meneen te one semeeeee 
whica is rejected by the Socialist extrem) ee ee Z oe ces — ‘ : 
he C es ™ aust extre ay wing and prices, w hich will be he avilv felt bv the consumer a few 
the tlommunists, who on the eve f ther mous r | | a cFe! . : , 
demgnstration | f : Reicl a . sanguinary | months hence. Pig-iron was raised in December to 
iSstratiol ye Tore Ae ic } ‘(re ra ** {ar | = = . e : "as 
ti iv issued a de mand O 11” dey » marks a ton (hematite): on January 8th it was 


the revolutionary Soviet system. 
was made came a despatch from Soviet Russi 
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‘On the day this demard 5 umne 


announc- 
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Government sanction, to 1718.50 marks. 
' Zine and copper prices have again been pushed up this 
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week. On January 1oth to the coal price was added 
go marks, to coke 33-55 marks, and to briquets 
42.15 marks. Coal will soon be even dearer, because the 
Government has decided to increase the coal tax. This 
tax was first levied in April, 1918; its rate is at present 
20 per cent. on value, and its present estimated yield at 
that rate is 14 milliard marks. The tax is to be raised 
to yield four milliard marks, probably meaning 50 per 
cent. on value, which the consumer will pay. As the price 
of rationed foods has not risen more than fivefold, and 
the prices of manufactured goods have as a rule risen 
rather less, it is plain that when the full weight of the 
latest rises in prices of some raw materials is felt an 
entirely different wage-level must be attained. 

Government policy continues to be to oppose—where 
possible—this rise, at risk of killing production. The 
Austrian Minister of Finance last week made a sensation 
by declaring that Austrian home prices must be allowed 
to rise to foreign levels; this, he said, would be painful, 
but is inevitable. Although the Reichsmark is good cur- 
rency compared with the Austrian crown, the Berlin 
Government resists a similar demand. ‘The Permanent 
Exchange Commission this week issued a report declaring 
that to yield to the demand would be catastrophal; and 
the Assistant Minister of Economy stated that yielding 
would mean a rise of wages to 10 marks an hour (that is 
a mere 1s). The Government further declares that the 
latest increase of railway workers’ wages, together with 
the increase of official salaries by 150 per cent., means 
six times higher freight and passenger rates than in 
1914; and the Minister of Posts declares that if expenses 
are to be covered sopf must be charged on inland letters 
and 1,000 marks for telephone rents. Against these argu- 
ments why prices should not be allowed to go their own 
way is the fact that after some materials, such as pig- 
iron, have become 21 times dearer than in 1914, the world 
price level, despite the falling exchanges, is, in fact, 
nearly reached. It does not even seem that stoppage of 
the currency inflation would produce a standstill, because 
the inflation, great as it has been since October, 1918, 
when it first began on a great scale, is a trifle compared 
with the price rise. The explanation seems to be that 
Germany during hostilities, and while she was practically 
an isolated economic unit, managed to keep prices un- 
reasonably low, so that even if there had been no inflation 
since her prices must have risen enormously as soon as 
she came into contact with the outside world. 


The prospect now threatened is unceasing industrial 
trouble. Most big industrial concerns are already being 
conducted at a loss; they will this year have to face 
Herr Erzberger’s taxes, and they cannot pay the wages 
demanded unless they are allowed to recoup themselves 
at the public expense. The mass of workingmen, though 
they do not desire a new political overturn, will not see 
that the result of the war and of the Peace Treaty obliga- 
tions must make a lower standard of living, and that the 
only expression of this is a less favourable ratio of wages 
to living cost. Hence as prices rise they demand higher 
wages, and consider the demand sufficiently justified by 
the greater cost of living. Herein comes in the political 
danger, The German workingman, who is usually a 
Socialist, has no objection of principle to Bolshevism ; 
some of the extreme—paper—democratic forms of Russian 
Belshevism attract him strongly, but he is sufficiently 
educated in politics to disbelieve in the regenerative magic 
of an economic revolution, and the moderate Socialists 
have thoroughly advertised to him the deplorable state of 
“oviet Russia. The masses are soundly convinced that 
an attempt to establish Communism would end in hunger 
and general economic breakdown. The danger at present 
threatening is that currency inflation, price and wage 
troubles, shortage of food, which is still acute, and the 
coal shortage, which is causing unemployment and 
threatens railway communications, may without any 
en Bolshevism lead to a complete breakdown, 

pplying the Spartacists and other extremists with the 
ee that one starves and goes naked in any case, 
aie therefore (as indeed is true in Russia’s case) not 
aia coger a and bad government are the primary 
ores € collapse. One may judge, therefore, that the 
‘ca’ Tuture of Germany, as far as it represents a 
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struggle between Bolshevism and the present pseudo- 


Socialism, depends first of all upon whether financial and 
industrial stability can be reached. 


A good many Germans, other than Spartacists, do not 


desire salvation in this tame way. These are such reaction- 
aries of the Right as have no property interests, and many 
pcrsons in other parties who desired the rejection of the 
Versailles Treaty. The watchword of these is that things 
must become worse before they become better; and that 
Germany's salvation lies in a stage of Bolshevism and 
economic anarchy whigh will thoroughly frighten the 
victor Powers, convince them that they can neither ex- 
tract money from Germany nor keep German-inhabited ter- 


ritory, and lead them, under influence of the panic on 


score of Bolshevism which prevails in Western Europe 
and America, to come to a compromise. Spartacists in 
their passion to overthrow the present Government do 
not hesitate to throw out feelers to the Right. ‘‘ The 
establishment of Proletarian Dictatorship,’’ says a mani- 


festo published this week by two influential Hamburg 


Communists, ‘‘ must mean war with the Entente, and for 


this war, as the inevitable result of the Dictatorship, 


preparations must be made.’’ At present in this connec- 


tion the delivery up for trial of German citizens under 
Article 228 of the Versailles Treaty is being made a 
swoject of agitation, and naturally its fulfilment will 
materially weaken the Government as against the revolu- 
tionary Opposition of both camps. Conditions are, there- 
fore, not promising, and prospects, when the delivery of 


commodities without equivalent begins on a large scale 


under the Peace Treaty, are even worse. 





SOUTHERN RUSSIA.—-TRADE OPENINGS—THE 
HARVEST. 
(FROM OUR CORRESPONDENT.) 
Rostov, December 24, 1910. 

Ar the present moment the representatives of several 
foreign nations are endeavouring to open up trade with 
the South Russian Government. To take our own people 
first, there are representatives at Rostov of several well- 
known firms. We are in many respects much further from 
the Russian markets than most of our competitors. The 
Poles are next-door neighbours, and, like ourselves, the 
Italians, the Czecho-Slovaks, the French, the Americans, 
the Belgians, and others, they have their representatives 
here. A Polish Economic Mission left Warsaw on August 
11th of the present year for South Russia and the 
Caucasus. On October 2nd an agreement on all points 
was said to have been reached with General Denikin’s 
Government; there was to be a mutually free exchange of 
goods, and in addition the Poles offered to send 200,000 
Polish workers, who had, for various reasons, no longer 
the possibility of resuming their work in Poland, to labour 
in the Donetz coal mines. Such, at least, was the Polish 
report, but apparently things did not work out so well in 
fact. It seems unlikely that the Mission will have much 
success. The offer to send men to the Don basin has no 
great attraction for the Russian Government, since there 
is plenty of labour obtainable in the mines at present. A 
Polish Mission was officially opened here on November 
19th, with the published aims of exercising Consular 
powers over Poles within General Denikin’s territory, 
repatriating Polish refugees and establishing relations 
between the South Russian Government and Poland. A 
Russo-Polish bank is projected, with Rs. 150,000,000 sub- 
scribed capital, the latter to include part or all of the sums 
obtained for the cargo of the Polish steamer ‘‘ Polonia,’’ 
which arrived not long since at Novorossisk. 

The selling goods for roubles and the investment of the 
proceeds in local enterprises is a method of doing business 
that is appealing to a good many nationalities. The 
Swedes are said to be attracted by this plan. A month or 
so ago the Swedish s.s. ‘‘ Magda’’ brought out a 
splendidly assorted cargo of oil engines, agricultural 
machinery, paper, telephone requisites, household 
utensils, chemicals, &c., which created a good impression 
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among local buyers. The Czecho-Slovak Mission is et 
ing a Russo-Czecho-Slovak Chamber of sey asian ae 
has applied for permission to establish a Russo- — 
Slovak bank. They are said to have made a contract w! ' 
the South Russian Government for the export of raw 
materials to the value of Rs. 200,000,000, to be exchanged 
chiefly for agricultural machinery, tractors, &c. It is not 
to be forgotten that some of the factories inside _Czecho- 
Slovakia are possibly still controlled by Austrian and 
German interests. The Italians are supposed to have 
concluded a contract for the supply of 30 locomotives 
against the export of coal. There are some Italian goods 
—hosiery, &c.—on the market, but it would appear that 
they have not created too good an impression here, as they 
are not remarkable for quality. Altogether Italy would 
appear to be playing more for the control of the Trans- 
Caucasjan markets; there, too, however, political con- 
ditions are so unsettled and economic life so fragmentary 
that it is difficult to judge what success they are having or 
are likely to have in the future. There is a tendency among 
Italian importers to exploit markets, which soon tells 
against them. ; . ; 

A sniall proportion of German goods is certainly arriv- 
ing in South Russia and the Trans-Caucasus through 
various channels. Polish-Jewish firms are not averse to 
endeavouring to bring in German stuff vié Roumania or 
Constantinople, at which latter place Germans are said to 
be buying up roubles in large amounts. The German 
mark is a companion in misfortune of the Russian rouble, 
a position which undoubtedly gives the German merchant 
the chance of adventuring in Russian currency at no great 
risk to himself. A few German goods are to be seen in 
the shops, but it is quite likely that they are relics of the 
German occupation here in 1918. In any case, they are 
a smal; minority of the goods displayed. 

It is not Germany who is our chief rival in these parts 
at present in the economic sphere, but America. The 
Americans are playing a very big game. Like the 
Germans in the old days before the war, they are studying 
Russian likes and dislikes (long credits, &c.), and in 
general acting in such a manner as to ensure themselves 
enormous business in the future, even if they do not bring 
off the quick exchanges towards which our representatives 
here are devoting most of their efforts. American busi- 
ness methods are notoriously skilful, and, even if some- 
times to the English and the Russian observer there seems 
a savéur of hypocrisy in the philanthropic guise beneath 
which some of their proposals are presented, there is no 
doubt: that success is attending them here too. Thus a 
huge scheme for the establishment throughout Russia of 
depots; for medicines, drugs, and chemicals is now on 
the table, coupled with schemes for sanitation, the fitting- 
up of. medical research laboratories, and similar things 
that benefit the giver no less than the receiver. The 
proposed margin of profits in connection with these pro- 
posals is small, and they are certainly put forward, apart 
from their humane purpose, with a view to cutting all 
foreign competition out of the markets and securing the 
latter exclusively for America. Among other proposals, 
there is talk of the Americans undertaking the Volga-Don 
canalisation scheme, the electrification of the Dnieper 
Falls, and vast enterprises in the coal and oil fields, in- 
cluding the construction of a 500-mile pipe line between the 
Grozny wells and the Black Sea. 

In conclusion, a word about the harvests. This vear 
has been a bumper, but there are indications that next 
year will not show so bright a picture. With the absence 
of men, horses, seeds, and machinery, the sowing this 
year has fallen sadly behind. At a recent conference at 
Kharkov, before this town had the misfortune to fall again 
into the hands of the Bolshevists, it was stated that in 
the Northern districts of the Kharkov government, and in 
the Voronej government, only from 3 per cent. to 4 per 
cent. of the land was being sown. In the Poltava, Podo- 
lia, and Bessarabia districts not more than half the usual 
amount was under cultivation. In the unhappy districts 
under the Bolshevist Terror conditions are still worse. 
The conference decided that the only practical means of 
meeting the catastrophic position that threatens the 
country would be the importation of vast quantities of 
seeds from North America and the Argentine, at a cost 
of sorne 150 million dollars. 
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STRIA.—A DESPERATE CONDITION—THE — 
- PROPERTY TAX. 


(FROM OUR CORRESPONDENT.) 


VIENNA, January 19. 


Tus is the fourth day that electric tramcars do not rup 
in Vienna, that shops and offices are obliged to close at 
three o'clock, that theatres, cinematographs, and other 
places of recreation must not open their doors, because 
the electric works have no coal. All manufacturing con- 
cerns, whether they work with coal or with electricity, 
have had to stop working. The strikes of the miners ip 
the coal districts of Ostrau and Upper Silesia, which it 
was supposed would last only 48 hours, are continued, so 
that the delivery of coal to Vienna has been almost en- 
tirely stopped. 
journey to Prague has had a very poor result, because the 
Czech Government, which is sincerely anxious to come 
to an economical understanding with Austria, was too 
much afraid of the chauvinist opposition, with Kramarsch 
at its head, to grant any but the most insignificant con- 
cessions. 
take place, and favours granted to Vienna would have 
been an effective weapon in the hands of the opposition 
to the present Government, which is supported by the 
Socialists and the moderate followers of the President 
Masaryk. 
been more successful at some later period, but the Entente 
dictated that negotiations must take place immediately. 


The State-Chancellor’s, Dr Renner, 


In Czecho-Slovakia the elections are about to 


Dr Renner’s journey would no doubt have 


All passenger traffic has been stopped by the railways 


for one week, and the transport of goods is limited to the 


indispensable, so that at any moment the arrival of 


victuals for a population of two millions and a half may 
At the same time inflation is flourishing, . 


according to the last returns of the Bank, notes in circula- 
tion amounted to nearly 54 milliards (Hungary included), 
the prices of all goods go up by fits and starts; the 
crown’s power of purchase is still higher at home than 
abroad, as has always been the case in a crisis of the 
circulating medium everywhere. If our crown could buy 
no more at home than in Switzerland, the population 
could not continue to exist under present conditions, 
money would have to disappear from every kind of trade 
and commerce, bartering would take its place. (Our 
prisoners in Siberia write home that this is what the 
Bolshevists are striving after.) As it is, bartering in 
this country already plays a part, which seems incom- 
patible with economic civilisation. The peasants began 
it; for some time they have refused to give up victuals 
except for ready-made clothes, for linen, tobacco, and 
various articles of luxury, such as jewels and gold 
watches. Now bartering is very much practised in the 
cities. Those who are in a position to obtain sugar will 
only exchange it for flour, and it is hard to believe to 
what exclusive circles of society buying and selling at 
illicit prices has gradually spread. In innumerable shops 
there is a little slow selling and buying going on in the 
front premises at the prices fixed by the Government. 
But in a dark warehouse at the back, meat and butter, 
flour and sugar are to be had by those who can pay their 
fiftyfold value; the prices still rising from week to week. 
The population is absolutely without hope, and refuses 
to believe that any change for the better is possible. The 
attitude of the Entente makes matters worse than they 
need be, for although charity towards the needy is shown 
on an admirable scale of munificence, still there is 0 
hope of effective help. 

All Vienna may be said to have lost class, and literally 
only profiteers and a portion of the proletariate can afford 
meat and wine even at intervals. Families which were 
formerly counted among the well-to-do and even wealthy, 
have to be content all the week with a dinner of vege- 
tables and eat bread sparingly. Only the rich upstarts 
wear the expensive new clothes offered for sale at ridicu- 
lous prices; true elegance is shown in old, well-ironed, and 
neatly-brushed things, that do not follow the newest 
fashions. 

In the midst of all this misery and distress the Austrian 
Finance Minister laid his Bill, proposing that the popu- 


lation should share its personal property with the State, 


before the National Assembly. This law grasps much 


» more of private property than even the law as it is being 
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yoted in Germany. The text begins with a moderate sum, 
and rises in rapid progression until it reaches the enor- 
mous figure of 65 per cent. to be paid out of all that a man 
owns. Of course, the depreciation of our money makes 
matters tenfold worse; a single instance will explain. A 
man who owned a million crowns and lived on the interest 
with his family, in our modest perceptions was counted a 
millionaire. This new law imposes upon him a tax 
amounting to 174 per cent. of all his property. At the 
present rate of the crown, he owns 1,176 pounds sterling. 
When he has paid the tax he will have £900 left, the 
interest of which—the tremendously high price of living 
considered—is absolutely insufficient for him and _ his 
family to live upon. The man who owns 10 millions 
crowns (411,760) will have to give up six millions and a 
half to the State. It will be found that old people who 
cannot earn money will not be able to live. It is some 
time since the majority of those who lived on the interest 
of their capital are using up the capital itself, and what 
has been saved for old age is all being spent on victuals, 
clothes, and shoes by those who are earning a salary, out 
of all proportion with the cost of living. The Govern- 
ment Bill explains that the tax is levied for two purposes : 
the reduction of the unbearable burden of debt incurred 
by the war and the necessity of purchasing victuals for a 
starving population. Many alterations of the law, as it 
stands to-day, will be proposed and accepted, but ulti- 
mately it will have to be voted. 





CANADA.—SOME ASPECTS OF TBE TRADE OF 1919. 
(FROM OUR CORRESPONDENT.) 
Ottawa, January 8. 


At the beginning of a new year Canada is able to face 
her prospects with confidence and to look back with 
satisfaction that in the year just closed she has probably 
passed through the worst stages of the necessary transition 
from war to peace conditions. The uncertaiuty and doubt 
which characterised the close of 1918 have largely dis- 
appeared, and it is well realised that though there is no 
dearth of troubles and problems the Dominion is, by 
comparison with most other countries, a peaceful and cosy 
corner of the universe. Her recovery has been quicker 
because, owing to her geographical situation being far 
removed from the actual scene of war, the economic dis- 
location was slighter. 

Throughout 1919 business was excellent. Domestic 
trade has increased, and, in spite of the cessation of the 
very extensive munitions shipments, export trade, helped 
by rising prices, has been well maintained. The volume 
of money in circulation exceeds all record, and merchants 
report an unparalleled Christmas trade. Despite the large 
investment in the national loan in November, the increase 
for the year in the deposits in the saving banks amounts 
to $198, 525,000, or about $25 per head of the population. 
The cost of living remains an insoluble problem, and many 
classes of foodstuffs are dearer than ever before; few 
commodities show any reduction. The Board of Com- 
merce which the Government set up last session, to deal 
= the cost of living problem and curb profiteering, finds 
yl nowhere. The cities clamour for fixed prices for 
— sia farm products, and even ask for an em- 
amen . we — of food stuffs till their own wants are 
wien € prices, and the farmers retort that the 
‘etn anne imposed by the cities leave them poor, even 
nip denten an arene Re decision of the Court rouses a 
price conditi Pp -_ rom some quarter. Asa result of 
eave rye labour has been unsettled, and many in- 
ace we their output curtailed by strikes. The un- 
ph ~ - its height in the famous Winnipeg general 
an alee in which are at present being tried 
stupidity. In ch Lapeer of a policy of almost incredible 
or the workers a of cases an increase of wages 
Reeve sou e as See The closing months, 
and found Caney a improvement in the labour situation, 

e list of busines eer, free from serious strikes. 
and both banks oe ailures for the year was very light, 
had deb merchants had few serious losses from 

There was great activity in the 


stoek e ao record. 
, mar . 
ets, and many concerns saw increased returns 


reflected in substantial rises in their stock values. Some 
of these were nothing short of phenomenal. The stock 
of the Abitibi Pulp and Paper Company rose in the year 
from 48 to 275, of International Petroleum from 17} to 
784, and of Ames-Holden, a boot and shoe firm, from 2 
to 130. Everyone, chiefly the farmers and papermakers, 
who exported their products to the United States has 
been deriving a handsome bonus from the premium on 
New York funds, which at the time of writing is still 8} 
per cent. 

The crop was bountiful in some favoured regions, but 
only fair on the whole. But good prices made its value 
high, and it reached $1,452,788,000, as compared with 
$886,495,000 in 1916. Higher wages for labour have in- 
creased the cost of production, but there must remain a 
substantial income for the farmers.’ There is, however, 
much rural poverty in the drought-stricken areas in the 
West, and Governmental relief will be necessary all winter. 
Live stock, with the exception of swine, which have de- 
creased 5 per cent., show a slight increase for the year, 
and, as compared with 1914, the increment is large. 
Despite the lure of high prices, dairy production receded, 
drought being partially responsible. The export of cheese 
from Montreal at 1,172,460 boxes was the lowest in 
20 years, and from the same port only 79,155 packages of 
butter, as compared with 861,400 packages in 1906. 
Domestic consumption and export southward in these 
lines have both increased, but do not account for all the 
decline, which reinforces the contentions of the agrarian 
leaders. 

In the last ten years the foreign trade of Canada has 
jumped from $559,718,000 to $2,185,194,000, a fourfold 
increase, which is mainly derived from expansion of ex- 
ports’ values. Since the war began in 1914, Canada has 
seen a transformation of her trade balance. In the five 
years, 1910-14, when capital and immigrants were flow- 
ing in, the excess of imports over exports amounted to 
$1,000,424,000; but in the last quinquennial period there 
has been a remarkable reversal, and exports for these 
years show an excess of $1,371,284,000, chiefly derived 
from trade with Britain. The failure of Britain to liqui- 
date this indebtedness, save in depreciated funds, is 
largely responsible for the adverse exchange against 
Canada in the United States. This condition of affairs 
increases the cost of commodities which have to be im- 
ported from the south, and is welcomed by Canadian 
manufacturers as increased protection. 

Labour strikes had a disturbing effect upon mineral 
production, and in several areas there was a lengthy sus- 
pension of work. But the extraordinary rise in the price 
of silver enabled many mining corporations to increase 
their dividends over those of the previous year. There 
have been continuous reports of valuable mineral dis- 
coveries in Northern Manitoba, but the tangible results 
which have up to date enabled the gold and silver mines 
of Northern Ontario to pay close upon 100 millions to their 
shareholders in dividends are still in the future. 

The gross earnings of the Canadian railways show a 
considerable increase, but it has been more than swallowed 
up in increased costs of operation. The figures for 
December of the C.P.R. are not available, but November 
returns show a decrease in net earnings, and the net earn- 
ings of the company for the eleven months ending 
November 30, 1919, stand at $31,250,860, as compared 
with $31,691,375 for the eleven months ending November 
30, 1918. For this period in 1919 the net earnings are 
actually $6,500,000 less than those of 1915, the company’s 
best year to date. An analysis of the C.P.R. figures 
shows that whereas in 1915 costs of operation were only 
60.9 per cent., and in 1918 77.65 per cent., of the gross 
receipts, in 1919 the percentage has risen to 80.5. The 
deduction is that in four years operating costs have in- 
creased 33 per cent. and the net earnings have fallen from 
40 to 20 per cent. of the gross receipts. Railway 
authorities in Canada regard American railway conditions 
as almost parallel to Canada, and are willing to endorse 
the conclusion of the report recently published in the 
U.S.A., which laid at the door of wage increases the main 
responsibility for advance in costs of operation, and put 
labour costs at 54.06 of the total. Since the war began 
an increase of 45 per cent. in freight rates on Eastern 
and 25 per cent. on Western lines has been conceded the 
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companics but the present rates are DOW claimed to be 
insufficient, and it is expected that in the near future an 
on will be made to the Dominion Railway Com- 


applicati ‘ 
a Nowa- 


mission for an all-round increase of 20 per cent. 
davs the C.P.R. and the Government are practically the 

only tw’ parties concerned as railway owners, and the 

result of the appeal will be watched with interest. An 

increase in freight rates will raise prices of commodities 

and avgravate the cost-of-living problem. It will be 

argued that the C.P.R. can stand a few lean years, and 

that to -nerease rates on Government railways to make 

up deficits is simply transferring money from one pocket 

to another. 

Canadian banks have enjoyed the most prosperous year 
of their. existence, and their extra profits come from in- 
creased turnover and avoidance of losses. The following 
is a comparative statement of the chief items in the | 


returns: 





ASSETS. 

i aieediaiiaeiialiia — a = — 
November, | Change in November, | Change in 

1919. Month 1918. Year. 

z 3 x 

ee aed 83,752,653 |+ 2,699,164 83,776,756 — 24,103 | 

MR. corpenceueee® 178,880,842 |+ 13,423,553 182,712,720 -— 3,331,878 | 

Gold reserves. ...... Se 126,000,000 | — 100,000 131,500,000 — 5.500,000 | 
Call ioans abroad ........ 169,626,880 |+ 11,432,795 171,035,732 — 1,408,852 
Can. call 1pQms ...000 veces 121,754,469 |+ 21,205,079 85,675,063 + 36,070,406 
Current cams ....cccecees 1,189,408,525 |+ 84,4¢8,363 | 1,082,709,655 + 106,698,868 
OO 149,302,293 |— 11,411,093 110,010,815 + 39,291,478 
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3,100,138,639 | + 132,539,791 | 2,783,641,297 + 316,497,342 











LIaBILITIES. 
: $ $ ~ 
Circulation .......0....0 237,547,162 + 1,069,683 | 234,982,978 |+ 2,564,184 
Demand Gep.....s0..+.s00- 728,657,589 + 23,377,348 | 666,366,359 + 62,291,230 
DEN. cocessehobeakinnl 1,137,858,277 — 124,888,707 | 939,329,271 | +198,529,C06 
Total dep; in banks........ 1,866,515,866 — 101,511,359 | 1,605,695,650 | + 260,820,236 
Foreign dep. ........00+. 259,017,187 + 5,081,984 | 221,299,711 |+ 37,747,.76 
Total liabilities ...... 2,839,232,189 |+ 141,784,417 | 2,547,798,723 | +291,433,46 


The otily item which does not show expansion is the cash 
reserves, on which there has been some entrenchment. 
Many of the leading banks have been reaching out into 
foreign fields, and deposits in the foreign branches of 
Canadian banks have now reached the considerable sum 
of $239,047,000, which is a gain of $37,747 during the 
vear. } Circulation at home is higher by 1 per cent. over 
last year, but increased prices may be responsible. It 
is noriceable that four-fifths of the increase of current 
loans came in November, and they were probably caused 
by payments for Victory Bonds. In general there has 
been no restriction of credit, and it is noteworthy that 
the banks are still making loans at pre-war rates, and 
money is almost the only commodity in Canada which has 
lhe liquid position is less strong than 
a year ago, the aggregate of specie, legal tenders, and 
deposits in the Central Gold Reserve being $9,000,000 
less, while the total liabilities are $291,443,000 larger. 
Since 1914 the banks of Canada have doubled their busi- 
ness on paper, and public deposits are $854,000,000 
greater. Inflation is accepted as responsible for no small 
part of the gain, and there are demands from. several 
quariers that the Government take drastic steps to deal 
with the currency situation. 

The last Victory Loan was a complete success, despite 
the removal of the tax-free privileges, and it thereby 
dealt a serious blow to the repute of Sir Thomas White, 
the ex-Finance Minister, who had always insisted that 
domestic loans, unless tax-free, would fail. It is also now 
admstted on all sides that he made a lamentable failure 
of his attempts to levy direct taxation during the war. 
\usiralia did not enjoy the munitions profits which came 
to Canada, and her wealth and population are only esti- 
mated at five-eighths of ours, but it now transpires that 
she has raised in direct taxation since 1914 almost exactly 
double of what has been levied in Canada. Both the 
metnods of assessment and collection here are faulty, and 
it is charged that the influence of the Canadian Manu- 
facturers’ Association, who wish to discredit the idea of 
indirect taxation, is all too powerful in the Finance Depart- 
ment. Papers which generally support the Government are 
attacking its laxitv in the matter of direct taxation, and 
pointing out that the orgy of extravagance which it has en- 
couraged among certain classes is a direct incentive to 
industrial unrest and agrarian discontent. The Govern- 
ment, however, torn by internal factions, is more con- 
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eetaeen en matt Bina os 
cerned with political difficulties than the consideration of 
the economic situation. Sir Robert Borden had agreeg 
to stay to avoid a break-up of the Coalition, but it jg 
believed that he has given his colleagues a time limit jn 
which their differences must be composed. 
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SWITZERLAND. — THE PREMIUM ON THE SswWisg 
FRANC—NEW ISSUES. 


(FROM OUR CORRESPONDENT.) 
GENEVA, January 22. 
ACCORDING to a graphic table drawn up by the ‘‘ Union 
de Banques Suisses,’’ the average value of the Swiss 
exchange in all foreign money markets of Europe and 
United States was, at the beginning of 1919, at 127 per 
cent., and at the beginning of 1920 at 149 per cent., having 
The curve shows 


|a steady ascent during the whole year, with the excep 
tions of the last weeks of June, September, and December, 


lhis circumstance—that at the end of each quarter the 
rising tendency of the Swiss france abroad was interrupted 
—clearly proves that speculation is very active in Swiss 
francs. Therefore foreign purchases of Swiss francs stop 
in the moments of the ordinary quarterly money strin- 
gency. 

The beginning of the year brings a whole series of 
industrial bonds issues, and practically no issue of public 
bodies—even the Confederation issues only three-years’ 
Caisse 


‘* bons de -although some of them, especially 


the bigger towns, urgently need loans. All the new 
industrial bonds are of the 6 per cent. type, contracted for 
five years, and offered, as far as first-class concerns are 
concerned, at par. The public subscribes them willingly. 
This is rather astonishing, in a moment when it is possible 
to purchase from French sellers all desired quantities of 
first-class Swiss Governmental securities at a price which 
not only guarantees a 6 per cent. interest yield, but also 
a premium at the time of redemption at par, which goes up 
to 30 per cent. available within 20 years in the maximum. 
The success of these industrial issues is only explainable 
by the deep distrust ruling among the public against 
securities issued by authorities, if these are not Govern- 
ments of specific rural cantons, with a minimum of 
officials. It seems as if the excesses of ‘‘ Etatism” 
during the war had had this reaction: that the public 
prefers investments in enterprises of private initiative. 
No wonder, therefore, that the leading party of the munici- 
pality of Berne, Socialists of extreme hue, propose to 
apply to the United States for the purpose of a loan, 
Which will be used for nothing else than for covering the 
deficits of 1919 and 1920. 


GENEVA, January 26. 
_ The Parliamentary Commission of extraordinary taxa- 
tion has considered the problem of extending the Federal 
taxation also to deposits belonging to foreigners not re- 
siding in Switzerland. The intention is, of course, to get 
at the permanent investments which have been made 
chiefly by the citizens of the beaten countries. There is no 
intention of affecting the deposits of foreign firms held for 
the purpose of normal commercial and financial trans- 
actions, But the Swiss Exchequer cannot in the long rua 
remain indifferent to more than twenty milliard francs of 
loreign deposits held with Swiss banks not owned by Swiss 
taxpayers. Swiss fiscal legislation has hitherto been based 
on the responsibility of the individual taxpayer (though 
the lately proposed taxation of coupons will make an ex- 
ception); no Swiss banks, therefore, had to give any in- 
formation to authorities as to the deposits of their stand- 
ing customers. It is not likely that the cantons and the 
municipalities will give up the principle of addressing the 
individual and relying on his statements. But, as far as 
the extraordinary taxation of the Confederation for the 
purpose of redeeming the debts contracted during war is 
concerned, important political parties claim the statements 
of the banker as far as persons not residing in Switzerland 
are concerned. Of course, the Confederation will ask as 
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taxation a far smaller sum than the same people would 
have to pay if their money were still invested at home in 
the beaten countries. Therefore the eventual Federal taxa- 
tion—the decision is with Parliament and not with the 
mentioned Commission—will not stop the influx of foreign 
capital into Switzerland. 








DENMARK.—SCAROITY OF MONBY — MUNICIPAL 
LOANS—LABOUR POSITION. 


(FROM OUR CORRESPONDENT.) 
COPENHAGEN, January 19. 


Tue New Year did not open under very auspicious condi- 
tions, what with scarcity of money, adverse exchanges, 
labour unrest, preposterous wage demands, while the 
number of unemployed is on the increase, and prices for 
all commodities at an abnormally high level. The scarcity 
of money was very plainly illustrated by the inability of 
Danish municipalities to contract the necessary loans with- 
in the country. Considerable sums were wanted, amongst 
other things, for building purposes ; but the National Bank, 
at the request of the Ministry of Finance, having discussed 
the question with the other leadingCopenhagen banks, was 
obliged to reply that it would be impossible to raise, even 
approximately, the requisite sum, and there was no reason 
to expect an improvement in this connection until regular 
exports of the country’s products were resumed. 

Ata time when Denmark is in great need of great quanti- 
ties of raw materials, the fall of the value of the Danish 
kr is naturally a serious circumstance; the quotation for 
which has receded a little, but is still some 15 per cent. 
above par, and the dollar, of course, is much more adverse, 
being quoted at about 568. Swedish and Norwegian ex- 
changes also continue high, as does to a marked extent 
that of gulden, and Swiss francs. Marks keep at a very 
low level. 

Danish labour admittedly earns at least as high wages as 
labour in any country in Europe, but wage-earners are 
constantly raising their demands. A large number of 
agreements are about to expire; the Union of Danish Em- 
ployers have offered to renew present agreements for an- 
other year. They will not, it may be taken, go beyond 
that, and where this is not accepted a very serious conflict 
seems unavoidable. Danish industry is thus doubly handi- 
capped, both through the unfavourable exchanges and the 
exorbitant price for labour. In the textile industry Danish 
wages are 20 per cent. higher than English, and also rela- 
tively higher than those of the United States. 

Statistics referring to more than 94,000 workmen show 
that wages average a rise since 1914 of 185 per cent. It 
Was stated recently, not unwittily, that what Denmark 
sulfered from at present was an overproduction of unem- 
ployment, which in many cases is synonymous with lazi- 
ness. 

. The house famine, instead of abating, seems to become 
intensified; at the last half-yearly day of removal there 
were ig empty dwellings in Copenhagen, and none in the 
adjoining municipality of Fredricksberg ; some years there 
were generally several thousand. The number of 
foreigners in Copenhagen, which receded during 1918, 
again rose during 1919. 
i panes Danish oumena banks show a steady .in- 
ik. cet tan :. on —_ ‘ e aggregate having risen from 
1919, 914 to 1,454,500,000 kr on March 31, 
i be ote — the beginning of the present year, 
Private Laanebank stg eee actos 
founded in 1854, havin a aes am “iter pees 
(reserves 2,897 ee ane . - oe of 12,000,000 kr 
is a savings cee wink ee e latter, founded in 1872, 
e additional branches, both 


concerns j . . : : 
ae Ns in the meantime being carried on under the old 


Retters to the Editor. 


OUTPUT AND PRICES. 
TO THE EDITOR OF THE ECONOMIST. 


Sik,—In the course of an article, entitled ‘‘ The Mone- 
tary Dilemma,’’ which appears in your issue of Saturday 
last, you again call attention to the high prices ruling at 
the present time. The difficulty is to know how these 
high prices are to be substantially reduced. Whilst the 
great cry is for greater production as the only solution, 
one important: factor appears to have been overlooked, 
namely, that it will not suffice for this country alone to 
produce to its full capacity, or even to double its pre-war 
output, if other countries are in a too disorganised con- 
dition to produce at all. For in this case the demand 
for our exports would be so great that prices would con- 
tinue to rise in spite of increased output, and the credit 
and currency become still more inflated in relation to 
certain countries; whilst those countries relatively worse 
off than ourselves would be compelled to manufacture still 
more paper in order to meet their obligations, and so the 
vicious circle would continue until a farcical state of 
affairs was reached; for what does it matter to Great 
Britain how adverse certain exchanges are so long as she 
can obtain whatever price she likes for her manufactures, 
whether at home or abroad; and America and Japan are 
in the same position as regards the relationship of their 
exchanges to those of the impoverished countries. No 
doubt in many instances the obligations of these countries 
would not be met, for countries which are too disorganised 
to produce for themselves will probably be unable to meet 
their liabilities for the same reason, and more especially 
in view of the high prices quoted. In all probability the 
disorganised state of Europe will cut both ways, and react 
on the rest of the world before very long. It will certainly 
be very difficult to get back to the gold standard if present 
conditions continue, and the possibility of making the 
present fiduciary issue convertible will be gone, as indeed 
it will have to be very much increased Probably the 
higher standard of wages will prevent the present fiduciary 
issue being very appreciably reduced whatever happens, 
but it might be reduced to such an extent that sufficient 
gold could be found to make it convertible.—I am, yours 
faithfully, C. BRIDGE. 

Bridgewater House, Manchester, 

January 21st, 1920. 


[Our correspondent does not explain how other countries 
ire going to pay for our goods. Unless we lend them 
unlimited credit they will either not be able to buy, or 
will only do so by sending goods. In either of these cases 
the rise in prices would be checked by our increased out- 
put.—Eb. Economist. | 


OUK FOREIGN INDEBTEDNESS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your issue of January 17th ‘ Financier ’’ re- 
verts to the argument which he broached in that of 
November 15th, and to which I replied a fortnight later. 
Put in the form of a syllogism, his argument rests on a 
minor premiss—the existence of an indebtedness to 
foreign countries which is held in the form of short- 
dated securities—which is not in dispute. His conclu- 
sion, nevertheless, is false, because it rests on a false 
major premiss—viz., the gratuitous assumption that all 
short-dated Government loans held by foreign creditors 
must necessarily mature into a demand for goods or gold 
in repayment. There is not one chance in a thousand of 
this contingency arising, and because I refuse to allow 
‘‘ Financier’? to make my flesh creep with a financial 
bogey that has not one chance in a thousand of material- 
ising I am, forsooth, accused of indifference to the in- 
debtedness of this country abroad, of complacency in the 
face of inflation, unstable currency, and depreciated ex- 
changes. One is reminded of the pettifogger’s maxim, 
‘‘No case; abuse plaintiff’s attorney.’” That my equa- 
nimity is justified is demonstrated by two significant facts, 
mentioned in your issue of January 17th. These are that 
the Government and the country are now paying their 
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(Economist, pp. 9° and 98), and this in spite of the | an improved basis for increasing their own comforts and 
way +co ’ 7 


heavy demand for raw materials to replenish meenes 
stocks.; This disposes of the mis-statement in the fourth 
paragraph of ‘‘ Financier's letter. 

But wnother statement In the same paragraph cannot 
be left unchallenged. There is no means (as he seems to + 
think) whereby the producers in this country can be 
‘called on at short notice to settle the liability (of 
the Treasury), except at their own price. The embarrass- 
ment that he foresees exists, therefore, only in his own 
imagination. 5, BOs fens 

There is another fallacy, of ambiguity this time, in his 
third, fourth, and fifth paragraphs ; but, indeed, it runs 
through all his argument. ‘‘ United Kingdom ”’ (para. 3) 

British Government: ‘‘ country ’’ (para. 4) 
gate population; and in the fifth paragraph, though he 
avoids explicit mention of the fact, he is again speaking 
with reference to the Government. He confuses the 
people with the Government. His seventh paragraph, 
too, is fallacious, since the holders of Egyptian bank- 
notes are direct creditors neither of the British Govern- 
ment nor of the British people, and have no means of 
using the purchasing power of their notes except through 
a demand for goods, which will inevitably send prices 
up in Egypt, but not necessarily here. Moreover, the 
mere fact of a man’s banking with himself is not more, 
but probably less, likely to lead to a desire to spend than 
that of banking elsewhere. 

As for his next paragraph, though the maintenance of 
gold in free circulation tends towards stability of circu- 
lation, its absence does not necessarily connote instability. 
The necessary and sufficient condition for stability is 
limitajion, and a gold currency is but one way of securing 
that. It might plausibly be argued that, since the Bank 
of Ergland does not refuse gold for notes if pressed 
enough, we were still on a gold standard; but insistence 
need not be laid on the point in view of the impossibility 
of exporting gold. But ‘‘ Financier’’ may rest assured 
that the existence of the foreign indebtedness on which 
he lays so much stress is not the limiting factor which 
prevents the resumption of a free market in gold. This 
is to be found in our situation relative to the United States, 
who hold very little of this short-dated indebtedness 
secured in this country. Long before this factor has been 
disposed of, the indebtedness held by Egypt and other 
countries in short loans will have been dealt with. 

If ‘‘ Financier "’ is really concerned for the stability of 
Imperial finance, let him turn the attention of his Govern- 
ment towards a reform of their own barbaric currency, 
whereby in the crudest manner, year after year, gold 
had to be sent to finance a crop which experience has now 
shown can be equally well financed with paper. If it 
took some ro millions sterling annually to move a 30 
million pound cotton crop, let him picture the effect on 
the world’s money market of the 40 million sterling which 
would be wanted in gold to move a crop now valued at 
120 million pounds. As it is, abundance of money, and 
the consequent exaggerated prices that must soon obtain 


in Egypt, and the resulting political unrest, must give a| 


sound financier like Lord Milner grave cause for concern 

over the future of any political settlement which his Com- 

mission may negotiate, and ‘‘ Financier ’’ would be better 

employed in removing this financial beam from the eye 

of his own Government than in pointing to the (non- 

existent) mote in ours.—Yours, &c., FAALAM. 
Westminster, January 24th, 1920. 





THE NATIONAL DEBT. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—A valuable point in Mr Graham Bower’s letter in 
your issue of 1oth instant is the earnest reminder he gives 


of Bastiat’s law to the effect that increase of capital em- | 


ployed in industries gives a larger increase of wealth. both 
absclutely and relatively, to the wage-earners than to the 
capitalist. 

This is a very timely moment for urging attention to 
that law, and if Mr Bower can succeed in gaining general 
recognition for it he will do a great service to the country, 
and more especially to the wage-earners. Labour is too 


much disposed to grudge the success of enterprising cafi- | 


tal, instead of recognising in that accumulation of wealth 


aggre- 3 ! 
holders as long as future generations will work to pay the 
interest and capital. 
next 50 years is, in fact, mortgaged to pay 4,450 million 
every year to the holders of our National bonds. 


years. 


opportunities for advancement. 


But circumstances alter cases. There is at this moment 


a dark and heavy cloud hanging over industrial enterprise 
which, though it may leave, or even create, a superficial 


\ppearance of prosperity by making many of the rich more 


rich, must prevent wage-carners from obtaining equitable 
remuneration for their labour. 
chequer, supported by his colleagues in the Cabinet, tells 
us that throughout the next 50 years we must pay £450 
million every year to the holders of our war bonds. One 
of our ablest financial men some time ago declared the 
issue of National bonds for war loans to constitute a crea- 
tion of wealth, and afterwards defined that assertion } 


The Chancellor of the Ex. 


irgument to the effect that such bonds are wealth to their 


The labour of the country for the 


It is not possible for shareholders in railway companies, 


in mining companies, or in any other industrial enterprise, 
whilst encumbered with that mortgage, to pay reasonable 
remuneration to their employees, whether physical or in- 


tellectual labourers; and I ask you to allow me again to 
urge through your influential columns that the war debt is 
properly a charge on the country’s capital, not on the 
country’s income. The system of debiting interest on 
money which has been paid away beyond recovery, and 
spending it as if it were real wealth, creates a chronic state 
of living on capital, or what would be increase of capital 
if not filched from the wealth-producers, as the Chancellor 
proposes to filch £1,230,000 every day during the next 50 
And, on the other hand, I have already said quite 
enough to the effect that, though to pay off £8,000 mil- 
lion of debt is a large financial operation, it is not a 
dificult operation, and need create no important financial 
disturbance. The great point is that the war expenditure 
properly appertains, from a general business point of view, 
to capital, not to revenue, account, and by proper treat- 
ment of it the capitalists of the country will benefit equally 
with, or, in the long run, even more than the labouring 
classes, not only by recruits from the latter, but also by 
the increasing productivity of labour.—I am, Sir, your 
obedient servant, Wms. LEIGHTON JorDan, 
Royal Societies Club, St James’s street, 
January 27th, 1920. 








Books and Publications, 


ECONOMIC IMPERIALISM. 


‘Empire and Commerce in Africa." A Study in Economic 
Imperial.sm. By Leonard Woolf. The Labour Kesearch Depart- 
ment, Westminster, and Geo. Allen and Unwin, 

THIs is a very interesting and well-written book, designed 
to show that policy is guided by the desires and beliefs of 
those who are responsible tor it, and that a good deal of 
nonsense is talked by those who account for events by 
such phrases as the ‘‘ logic of facts’’; that the modern 
conception of the State is that of ‘‘ a kind of super-joint- 
stock company,’’ which is primarily concerned with the 
national economic interests; that in pursuing these in- 
terests, modern European States have behaved towards 
African peoples in a manner which is generally short- 
sighted and often wicked, and has reacted very evilly on 
their relations with one another, and helped to produce 
the late war. Such, at least, we gather to be the chief 
theme of the writer’s essay, and his presentation of it is 
a most able piece of work. He sometimes, in our vieW, 
_ Overstates his case, especially when he is arguing that the 
objects of modern British statesmanship are purely 
material. It is easy to quote certain speeches of Mr 
Joseph Chamberlain’s to show that he believed ‘‘ that the 
Promotion of commercial interests is the greatest of 
political interests, the chief function of the State.’” When 
_Mr Chamberlain spoke to Chambers of Commerce it was 
natural for him to talk in this strain; but his most 
_venomous opponents would hardly have accused him 
| seriously of regarding commercial interests as an end in 
themselves, or as anything but a means to national great: 
| ness and power and prestige. © And to imply that idealists 
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like Bright and Cobden took a purely material view of 
licy, because they argued that Free-trade brought pros- 
ity, seems to be a curious distortion of history. In 
a cone of Lord Beaconsfield, Mr Woolf admits that his 
Jingoism was re sentimental rather than utilitarian ’’; to 
him and his followers Empire ‘“ was not commerce, but 
imperial pomp and circumstances and titles, dominion 
and war, ships and men and money, too. And to many 
other Imperialists the Empire is something big and noble 
and open and free, which they want to spread over the 
rest of the world, because they honestly believe it to be 
good. Until the present Government made the Empire 
into a commercial ‘*corner,’’ with their preference and 
palm-kerne!s policy, there was plenty of ground for this 
belief, in spite of the mistakes and iniquities that are so 
brilliantly exposed by Mr Woolf. 

When concession hunters and company promoters fore- 
eather with economically backward potentates the results 
are likely to be disgusting, and Mr Woolf makes the 
best of the plentiful material provided by the financial 
history of the past century. For example in Tunis —* In 
1863 Mustapha, now in his 25th year of office, was chief 
councillor to a Bey, called Sidi-Saddok. The debts of Sidi- 
Saddok to concessionaires and European financiers amoun- 
ted to 28,000,000f. The Khaznadar conceived the bril- 
liant, but not entirely original, idea of paying off the old 
debt by contracting a new one. The interest payable to the 
swarm of old creditors was at the rate of at least 13 per 
cent.; the Khaznadar represented to his master that, by 
going into the money market in Paris he could borrow a 
lump sum at half that rate of interest, and so effect what 
in civilised countries might be called an extremely clever 
conversion of the public debt. Sidi-Saddok was overjoyed 


at the news, and his joy was still greater when he heard | 


that a loan of 35,000,o00f had been floated by the bankers 
of Paris. He imagined, not unnaturally, that he would 
soon be the happy possessor of 35,000,000f with which 
to pay off, once and for all, the horde of financial gentle- 
men who were swarming over Tunis, and which would 
still leave him a substantial balance for objects of personal 
expenditure, which are never wanting to Beys. 
nately, Siddi-Saddok was ignorant of the ways in which 
the higher finance of civilised Europe works. Of the 
35,000,000f which he had expected he received exactly 
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the home Treasury. They are opposed to sound theory as 
laid down by experts like Ricardo, Bagehot, and his 
father-in-law, James Wilson. The general use of gold 
in currency is something of a luxury, and wasteful at 
that, and it is especially unsuited for a poor country, 
where the unit must, perforce, be of low value. Still, 
adapted, as it might be, to the needs of the poor, the 
rupee was too cumbersome a coin for large payments. 
Quite naturally, therefore, we find it replaced, in such 
cases, by paper money. Issued at first by private banks, 
and later only by the three Presidency banks, paper money 
| became in 1861 the monopoly of the Government. Elas- 
ticity was secured by issuing a large percentage of the 
notes against securities. This was, before the war, 
_ essentially a Ricardian currency in full operation so far 
as internal commerce was concerned. True, gold circu- 
lated to some extent, but rather as a commodity on its 
_way from the world market to the consumer, for which 
| purpose an average of some 19 millions sterling of gold 
| (besides five millions sterling of silver) was annually im- 
ported into India just before the war. But the chief func- 
tion of gold was to balance the equation of external trade, 
|for which purpose it was unnecessary and inefficient to 
bring gold to India only for the sake of re-exporting it 
| in certain circumstances. India has long been a debtor 
to Europe, and to meet her charges abroad goods to the 
amount of some 25 millions have annually to be exported 
in excess of her imports. With a good monsoon, ‘‘ the 
| jugular vein of Indian commerce,”’ this is easy, but follow- 
| ing a bad monsoon, gold has to be presented in London 
Once it was fully realised that 
| the gold might be held in London against this ‘‘ non- 
| rainy day,’’ the Gold Exchange Standard became possible. 








_ In essence, the situation was that India required rupees 
for internal trade and international currency abroad for 
the settlement of her external trade. The story of the 
various means employed at various times to co-ordinate 
the internal and external needs is the history of Indian 
currency during the past 100 years, and its latest teller is 
Mr G. F. Shirras, the Director of Statistics with the 
Government of India. And well he tells, with a wealth 
of statistical detail and copious quotations of authorities, 
| the tale—now classic—of the evolution of the Gold Ex- 
\change Standard. He first describes at length the 


















































5,640,914{; but, naturally, he had to pay interest, not on | currency before the war and the effect of the war on it. 
the 5, but on the 35 million. The result, therefore, of this, After this comes a more condensed account of 
clever ‘‘ conversion ’’ was that the Bey’s debt leapt at a| Indian banking—of the Presidency banks, now about 
bound from 28 to 60 million francs. The Bey paid once|to be amalgamated into a State bank, of the ten 






more, and the people of Tunis paid the Bey, for the taxes | 
had to be doubled to keep pace with the doubled debt. The 
loan of 1863 was followed in due course by a violent insur- 
rection in 1864, which, as we shall see later, became a 
subject of European and international complications.” 
Five and a-half millions out of 35 must surely be an | 
improvement on London’s record in the matter of Hon- | 
duras. Mr Woolf’s exposure of the futilities and) 
stupidities of what he calls economic imperialism is as | 
effective as his account of its iniquities ; but it would have | 
been still more effective if he could have presented it in 
a way that left less impression of special pleading on the | 
reader’s mind. 


INDIAN FINANCE AND BANKING. 


“Indian Finance and Banking.” By G. Findlay Shirras. Mac- 
millanand Co. 18s. net 
THe rupee currency of India, introduced about 1542, had 
become firmly established by the beginning of the nine- | 
teenth century, but, though universal, it was then any- | 
thing but uniform. Each district was a law unto itself. 
In 1806, however, began a movement that culminated in| 
the adoption of a uniform rupee in 1835. This, then, is 
the zero date of a history of modern currency in India. | 
At that time, so great was the vogue of silver that gold 
“as expressly excluded from legal tender, and one of the 
wk msnastahle features of this history is the persistence 
demi ich the conservative East has resisted the recur- 
to ee. to force gold into circulation. Due mostly | 
the ee gery: and suggested by a misconception of | 
aa aun s of the British currency system, these at- 
Pts have met with strong opposition on the part of 








Exchange banks, which chiefly concern themselves in 


| financing foreign trade, of the 88 joint-stock banks, which 
finance internal trade, and of the Post Office Savings 
banks. He discusses the present great needs, an extension 
of the existing co-operative banks, and the initiation of 


industrial banks, and has a word to say on the future of 
banking legislation. The book concludes with 35 pages 
of statistics, an appendix setting forth the theory of a 
monetary census, an excellent map of Indian banking, 
and a good index. 

Frankly, we do not care much for the arrangement of 
the first part of the book. Following chapters on the 


_currency system before and during the war come several 


on currency in this and the last centuries, and others on 
paper currency, the Gold Standard Reserve, and gold 
currency. This leads to much repetition, and makes it 
difficult to grasp this portion as a whole, though no doubt 


it has its advantages for the student or expert who may 


desire to look up particular points independently of the 
rest. We doubt the justification of adding (on p. 24) 
‘* cheques cleared,’ rather than total deposits, into a 
grand total with rupees and notes. There are some mis- 


_ prints and a few signs of hasty composition, due, perhaps, 


to the imminence of the report of Sir Babington Smith’s 
committee, but these small blemishes do not detract from 
the great merit of the work. 

‘* The war,’’ writes Mr Shirras, ‘‘ has been a first-rate 
professor of economics.’’ More than that, it has been 
a vast experiment in that realm, and a vast series of 
phenomena lies before the observer to be noted, digested, 
and generalised. The labour of the work will be enor- 
mous, but it must be done, country by country, and the 
sooner the better, while yet the facts are recent. As far as 
India is concerned, Mr Shirras has done his part, and 
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done it well, and his book will hereafter be indispensable 
for the student of monetary practice as it existed at the 
end of the Great War. 








the list of unfavourable factors is long enough to explain, and 
justify, the halt which has been called, 


These various influences carry weight in helping to depress 


quotations for gilt-edged stocks, and most of the purely invest. 


‘ ment sections show falls on the week. The heaviness in British 


ere BOOKS RECEIVED. 

Debenture Holder's Legal Handbook. By Paul F. Simonson: 
(London) Effingham Wilson. 8s net. 

Stabilising the Dollar. By Irving Fisher. 
The Macmillan Company. $3.50. 

Professpr Fisher contends that price level may be controlled without 

using the compelling power of the Attorney General's office in price 

control, tut much more simply by adjusting the dollar. 

Economi: Statesmanship. By J. Ellis Barker. 
Edjtion, containing 10 additional chapters. 
John Murray. 16s net. 

Encyclopédie Scientifique. Les Monopoles. 
(Paris) Octave Doin and Fils. 7f 50c. 


(New York) 


Second 


(London) 


Par E. Payen. 


Statistics of British India (with Statistics, where available, 


relating to certain Indian States). Vol. I. Commercial 
Statistics. (Calcutta) Superintendent 
Printing Office. 2s 3d. 

The Cotton Trade Boom and Some Considerations for Promoting 
a Lasting Industrial Peace. By Sir Charles W. Macara, | 





Bart. (Manchester) Sherratt and Hughes. 6d net. 
Lehybuch dey Allgemeinen Votkswirtschaftslehve. Bearbeitet 


von L. Pohle und G. Cassel. 
Wintersche Verlagshandlung. 

One Year of Freedom. Austria, 1918-1919. (Vienna) National 
Printing Office. 

European Press. A Journal devoted to the Furtherance of 
International Understanding. Vol. 1. No. 29. 
(Kerlin) 38 Augsburgerstrasse. 

City of Tovonto Annual Financtal Report, 1978. 
Treasury Department. 

Selling at a Loss to Make a Profit. By C. R. Stiles, F.S.S. 
(I.ondon) The Financial Review of Reviews. ts. 
Mathteson’s Handbook tor Investors for 1920. (London) F. C. 

Mathieson and Sons. 4s net. 

Rubber Shave Handbook. Sixteenth Edition. 
119. (London) The Financier Office, 
Exchange, E.C. 2. 6s. 

During recent years investment interest in rubber shares has 
increased in a remarkable degree. The best investment for investors 


in rubl.er undertakings is a good handbook on rubber shares and the 
industry in general. This book should answer the purpose. 


BARCLAYS BANK 


LIMITED 


(with which has lately been amalgamated the 
London Provincial and South Western Bank Ltd.). 


(Leipzig) C. F. 


——— a 


(Toronto) 


December, 
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AMERICAN EXCHANGE. 


Barclays Bank Limited, through their Foreign Branch, 168, 
Fenchurch-street, E.C.3, have concluded arrangements whereby 
they will, subject to approval of the transaction, insure importers 
and exporters against losses resulting from fluctuations in the 
American Exchange. 





STOCK EXCHANGE NEWS, 
SETTLING DAYS. 


Ticker, | 
February 11. 


Account. 

Feburary 12, 

Stock EXCHANGE business has run more placidly. Various 
factors conspire to counsel caution in the minds of those with 
money to invest, or to speculate with, and evidently the public 
have decided, wisely enough, to see in which direction the 
various cats are going to jump before plunging more heavily 
into markets. The question of the foreign exchanges bulks 
largely in the situation. There has been a good deal of selling 
from the Continent. That some of the realisations come from 
Germany, vid Holland and France, is tolerably obvious, this 
being the case more particularly with Brazilian securities. The 
approach of the Budget is already beginning to exercise some- 
thing of an influence, and, in spite of the settlement of the 
moulders’ strike, echoes of various labour troubles from dif- 
ferent parts of the world are not conducive to reckless gambling. 
With the political situation at home and in Ireland also obscure, 


‘ 


‘nnouncements failed to check the flatness. 
this is due to the depression in Consols. 


Government 


the stocks. 


ihe system is called upon to handle. 
and Brazilians attract 
cautious buving by the speculative investor. 


material 


which 
inere <ises in 
strength of Shells, 
sony 
excited de aling 
extent, and the price has therefore given way. 
the Trinidad shares is also less, with the usual result upon 
quotations. 
Mexican Eagles, lacking fresh public support, were disposed to 
fail away, the decline, however, being slight as compared with 
the extraordinary previous boom. 
the expectation of the forthcoming report being a good one, 
revived interest in 















Government securities is intensified in the foreign market, 
where French bonds fell heavily, owing to the rise in the ex. 
change, and Brazilians, as already noticed, are weak, in conse. 
quence of the continued offer of stock from the Continent. Ip 
Mexicans and Russians there is little going on. 
remarked, in passing, that interest still flickers in the recently 
issued French Jottery bonds, and brokers find inquiries from 
heir clients as to when dealings are likely to be permitted on 


It may be 


this sikle. 


The Home Railway market is uniformly weak. Dividend 
Some think that 


Others point to the 


shaky condition of the Government, W hile a third group regard 


ationalisation as the reason for the abstention of the public, 


\Meauwhile, there is the usual automatic selling on behalf of 
feceased accounts, &c., and there is nobody who wants to buy 


Undergrounds have their own particular cause for 


declines, in the discussion which has arisen With regard to the 
london Traffic Combine, with the publication of the loss sus 
ained by the group, in spite of the huge volume of traffic that 


Grand Trunks, Mexicans, 
no interest, but Argentines are harder on 


market a recovery in the price of the raw 
stiffen quotations, and there has been a 
North of such shares as those 

‘s denominations through 
capital, One in the oil market was the 
jue to the impression that it will not be 

company makes another bonus issue. The 
in Scottish Americans has subsided to a large 
Attention to 


rubber 
served t 
ittle influx of buying from the 


are being divided into 


In the 


smaller 


ieature 


before the 


Burmah shares keep steady, on the whole, but 


A jump in Gordon Hotels, on 


1 
hotel shares as a 


whole. Niger shares, 
this time last week, promptly rose to over 6 on 
buy all the ordinary shares at 4-6 10s. 
Egyptians showed a good deal of strength early in the week, 
ind Forestals have been a good market throughout. Dunlops 
have ubj Dealings take place in 
the Dunlop American Pool shares in Ireland, but are forbidden 
on this side. Textiles have moved capriciously, keeping to the 
firm side, on the whole. London and Thames Haven stood out 
with a sharp rise on the rumour that the company is to be 
taken over at a hi vh figure by one of the leading oil concerns. 


which were 4) 


\ t 
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the offer of 


been subjected to profit-taking. 


Amongst shipping shares, an exhibition of strength gave way 
to a duiler feeling as the week advanced, and business fell 
away. Lloyds Bank shares, after touching 29} on th capital 


reorganisation, declined from the top, and other banking 
shares, apart from scattered rises in colonial and foreign de- 
scriptions, ars extremely quiet. Armaments have hardened, 
and the engineering, coal, and iron group showed up better, mn 
consequence of the hope that, with the moulders’ strike over, 
work will be resumed energetically, though this consideration 
has not vet reached the motor share market, which remains 
quiet. The Eastern cable group bounded up, thanks ‘to in- 
creased dividends and forthcoming issues of new stock at par. 
But Marconis remain languid. The air is thick with rumours 
of amalgamations, new issues, bonus shares, and other such 
aids to bullishness, but the public, as already mentioned, are 
in more cautious mood, and gossip is no longer at a premium, 

Publication by the Johannesburg Consolidated of figures 
showing how great a difference to certain of the producing 
mines the premium on gold is making had the effect of stirring 
the Kaffir Circus into vitality and strength. Paris declined 
to support the rise, and sold freely, the result being apparent 
in most of the leading shares, which, however, finished the 
week with a firm tendency. Diamonds: have been similarly 
treated. It is said that a rise of :o per cent. in the price of the 
stones has just been decreed by the syndicate. hodesians 
are a little better in places. One of the mining features has 
been the strength of Indian shares, recovery being brought about 
by the assumption that the Kolar field has seen the worst of 
its troubles, and that, in ‘spite of all difficulties, the premwm 
on gold should benefit the gold-mining industry substantially. 
There thas been spasmodic speculation in West African tin 
shares, owing to the rise in the price of the metal, though 
Cornish and Malayan varieties attract little public notice. 
Russian group is also neglected, and other mining sections 
complain that what business they get is patchy. Burmah 
Corporations maintained their price fairly well, while Rio 
Tintos come into the category of the shares of which Paris 
has been a liberal seller during the week. 
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NEW ISSUES. Textile Corporation, Limited.— Authorised capital, 


1,100,000, divided into 1, . 
wns aup sneer aa rte £ ed into 1,000,000 10 per cent. ordinary shares 


of £1 each and 1,000,000 deferred shares of 2s each. Issue of 

date of ing of the lists have been as follows :— 600,000 10 per cent. ordinary shares at par and 800,000 deferred 

| open’ Further | Shares at 3s per share. The corporation has been formed to 
Nominal Cash ou biiity found a financial house for the transaction of merchant banki 
— a "a & ied 


business in all its branches, mainly in the textile and all 




















































































: urs oF THE WEFK- s trades, and to conduct and to finance export trading. The cor- 
) ent previously recorded........ «+ oe *31,955,974 poration has —— the whole of ie ieseed poss share 
, * Corrected figure ie es — of oe es some and Co., Limited, whose repre 
| ad — seatation in the various commercial centres of Europe and 
| War Savincs CERTIFICATES. in other of the world’s markets will provide the seqeire 
, Ner Recerers into THE Excurquern Week Enpep Janvany 24, 1920. a = _ apes requirements of the corporation. 
:  aaieitet ore 750,000 .. 150,000 e business o arles Semon and Co., Limited, was founded 
| ' April 1 to January 24, £43,850,000 by the late Mr Charles Semon in the year 1857, since when it 
; To tho Panes cso shares, fl has been continued successfully, and is to-day one of the largest 
) Caen peor  .. 100,000 .. 100,000 .. 12,500 .. 87,500 | merchant firms in the textile business. The following informa- 


) 
he City and Westminster Pro- 
| . perties, Limited, ,000 
Shares, £1, at par (Jan. 28).... 480,000 .. 480,000 .. 60,000 .. 420,000 
Elder, Dempster, and Co., 500,000 
6%, Cum. Pref. Shares, £1, at 
: par (Jan. 27)....... seeeeseress 500,00 .. 500,000 .. 25,000 .. 475,000 
| Textile Corporation, Lim., 600,000 
10% Ord Shares, £1, at par .. 600,000 .. 600,000 .. 60,000 .. 540,000 
Do 800,000 Def. Shrs., 28, offered 
at 3s per Share (Jan. 26)...... 80,000 .. 120,000 .. 120000 .. .. 
! Probst, Ganbers. and Co., 67,000 
Cum. 8% Pref. Shrs.,£l,atpar 67,000 .. 67,000 .. 8,375 .. 58,625 
: Do 143,000 Ord. Shares, £1, at 
» par (Jan. 26)........cecccceees 143,000 .. 143,000 .. 17,875 .. 125,125 
Industrial Glass Works, 26,000 
: 10 % Cum. Pref. Shares, £1, at 
t mar (Fem B8). .ccccccescccceess 20,000 .. 20,000 .. 2,500 .. 17,500 
Do 60,000 Ord. Shares, 1s, at par 
SR, DR cnc csncctasenccesacecs MED 20 3,000 .. 1,500 .. 1,500 
Thos. W. Ward, Limited, 150,000 
5 % 2nd Cum. Pref. Shares, £1 
(income-tax free’, at par...... 150,000 .. 150,000 .. 18,750 .. 151,250 
Do 150,000 Ord. Shares, £1, at 
25s per Share (Jan, 24)........ 150,000 .. 187,500 .. 18,750 .. 168,750 
Cowlishaw, Walker, and Co., 
, 150,000 Ord. Shares, £1, at par 
2 Tn Oe . . ..000senenetubee 150,000 .. 150,000 .. 18,750 .. 131,256 
e Corbett, Williams, and Son, 47,025 
; 74% Pee Cum. Pf., £l,at par 47,025 .. 47,025 .. 11,766 .. 35,269 
‘ Do 43,836 Ord. Shares, £1, at par 
e Ns «eis nsdeenanne coats 43,836 .. 43836 .. 10959 .. 32,877 
e To Shareholders only— 
, Ashanti Goldfields Corporation, 


tion relates to Charles Semon and Co., Limited. (a) Agreement 
dated November 1, 1918, between David Bernhard, Edgar Oscar 
Cohen, and Walter Barraclough of the one part and Redfern, 
Limited, of the other part, whereby Redfern, Limited, acquire the 
business and certain of the assets of Charles Semon and Ce, for 
the sum of £343,683 19s 5d, payablein cash, and undertook certain 
liabilities of the vendors. (b) Agreement dated January 21, 
1920, between Redfern, Limited, and Charles Semon and Co., 
Limited, whereby Charles Semon and Co., Limited, acquire the 
business and assets of Charles Semon and Co. for the sum of 
£60,000, payable as to £349,693 in 7} per cent. cumulative pre- 
ference shares and {250,000 in ordinary shares, all of {1 each 
credited as fully paid, and as to £307 in cash. Charles Semon 
and Co., Limited, also undertook certain liabilities of Redfern, 
Limited, in connection with the said business. The purchase 
consideration of {600,c00 includes no sum for goodwill, 
The prospectus also mentions the following agreements :—(1) 
Agreement dated January 23, 1920, between the corporation of 
the one part and Redfern, Limited, 21 Ironmonger lane, London, 
E.C. 2, of the other part tor the purchase of 250,000 ordinary 
shares in Charles Semon and Co, Limited, being the whole of 
the ordinary share capital of that company, at the rate of 40s per 
share in cash, with rights accruing from October 1, 1919; and 


i 


o 136,943 Ord. Shares, 4s, offered (2) Agreement dated January 23, 1920, between the corporation 
1 atés...... eases sneuiebamienain 27,389 .. 64,778 .. 54,778 .. .. and the Rock Investment Company, Limited, whereby the Rock 
t moe eer -. 110,355 193,121 68.972 .. l24a49 | Lnvestment Company, Limited, guarantee the subscription of 
0 British Platinum and Gold Cor- soos "*""“""* this issue for a cash consideration — by the a 
poration, 187,491 £1 Shares, tion of £30,000, being a portion of the premiums on the 
n . my, RES "130,000 £1 a .. GA .. “Gee «. Ml deleteed — Under his agreement he Rock Invest- 
. Shares, offered at 258 ........ 130,000 .. 162,500 .. 81,250 .. 81,250| ment Company, Limited, have the right to apply for and 
‘ , aren tet, 26.555 Shares, 26,333 73,999 26,333 52.666 | have allotted to them 225,000 deferred shares at 38 
n Sumatra Proprietary Rubber, ' 4 4x 5 BF per share (including 1s premium). The Rock Investment Com- 
.. _o Shares, £1, offered at 30,000 48,750 7500 41.250 | PaBy, Limited, have entered into various sub-underwriting 
i, Northumberland Shipbuilding, Y er ; om contracts at a commission of od per share and 3d per share 
1S on Ord, Shares, 1s, i over-riding commission on the ordinary shares, requiring the 
n Orient Steam Navigation, 69.492 TD -. GD .. > --. labeie of the £30,000 referred to. The corporation guarantees 
. pyocla. Shares, £5, offered atpar 37460 .. 347,060 .. M7460 .. «- - moe and oes yo 4 350,000 7% os -_ —— 
} a “5 : . ive preference shares in rles Se ° 
it “Coventry Den ae ‘Ord. eS ee ee ee asonientieettiee vendors are obtaining terms which look decidedly 
ne Shares, £!,at £158 ..... .... 152,624 .. 190,780 .. 38,156 .. 152,624 | favourable to themselves. Merchant banking is a profitable 


Ww. ie 
and H. M Goulding, Lim., business, and though we are told that the managing director has 


had over 25 years’ financial experience of the home and export 
textile trade, the average merchant banking house has been 


: 10,778 Ord. Shares, £5, offered 
iV MINE sa ki pAlemiecaceuratn .. 53,890 .. 80,855 .. 26,945 .. 55,890 
il Gardner (Henry) and Co., 350,C00 
i Shares, £1 (10s called up), 


___ Offered at 158 ........00.-.. 175,000 .. 262,500 .. 43,750 .. 218,750 | gradually built up after/years of patient labour. It is, more- 
ig . aeinold, 100,000 Shares, Se, offered over, a highly technical business, and there is at present con- 


ivasinnea ndateees 25,000 .. 50,000 .. 25,0C0 .. 25,000 


Anglo-Johore Rubber, 100,600 siderable difficulty in securing an efficient and experienced staff. 














d, Shares, 2s, offered at 8s6d.... 10,000 .. 197,500 .. 10,000 .. 7,509} It should also be remembered that oe oe of 
in . . overseas banking by the big joint stock banks will cause severe 
ty T soe Se oe ae ee competition for eanuet credit business. The issues have been 
on otal offered for subscription to date | Total offered for subscription for over-subscribed 

a whole year— ° oF : F 
ns _ etbiss vaune Anmeaen £37,488,922 BE + cencesencsccsene ves £1,036,059,951 Elder, Dempster, and Co., Limited.— Authorised capital, 
- Sad eo coeeceseseseeee TEREEEEEE | TEER TUTDTECereeeeeesese V 319596010 £15,435,000, of which £4,135,000 is issued and paid up. There 
r eee . | BIRT we weeeeeeaeereeeeees ‘ a . 
A ll aiheetietheeningians BATETEED | BIB ccccccccceccccoccese 585,436.80 | are also debentures outstanding for £2,000,000. This is an 
= Aste es eeetesesess Waere | | teagoerers sereeeveeeeers 685,286,526 | issue of 500,000 6 per cent. cumulative preference shares of £1 
ch __sncetieneemecdee BS ummmrccenr ene ag'es¢980 | each at par. The company was formed in 1910 to acquire the 
m4 ; Ba. old-established shipping business of Messrs Elder, Dempster, 
a Exchequer Bonds (5} percent.)—Issued at par. The bonds | and Co., of Liverpool, London, Manchester, and elsewhere, 
= ; will be repayable at par on February 1, 1925, but a holder of bonds | which was founded in 1869. The object of this issue is to pro- 
ng : of this issue may give notice during the month of January in | vide additional capital to enable the company, by adding to its 
ng either of the years 1921, 1922, or 1923 requiring repayment of the | geet and otherwise, to deal effectively with its large interests in 
ed bonds at par on February 1st in the year next succeeding that the ocean trade of the West Coast of Africa and many other 
- ‘2 which such notice is given, The bonds will be issued parts of the world. The reserve fund now amounts to £1,000,000. 
7 H denominations of £50, £100, £200, £500, £1,000, and £5,000. Concerning the soundness of the concern there can be no ques- 
rly olders of the £6 per cent. Exchequer bonds due February 16, tion, and the issue is well secured both as regards capital and 
the 1920; £3 per cent. Exchequer bonds due March 24, 1920; £5 dividend, but to offer 6 per cent. for money is a bold attempt to 
= . ome a ee due December - a ae compete with the credit of the British Empire. 

a heir holdings and receive in exchange therefor ity and Westminster Properties, Limited — 
; one holdings of like amounts of bonds of the present issue. ee ts al £500,000, divided agp sana of £1 each. 
um Victory Bonds.—Fully-paid allotment letters may be lodged | Issue at par of 480,000 shares. The company was et 
Hiv. L the Bank of England offices, 5 and 6 Lombard street, | 1894 with a capital of £20,000, to acquire property in the pod 
tin ondon, E.C., on and after February 2, 1920, to be exchanged | and West-End of London. Past accounts of the cane ; 
gh for definitive bonds, Interest coupons, due March 1, 1920, must | not given. Mr Walker, the secretary of the City of Lon a 
The . detached from allotment letters, and be retained by the | Real Property Company, Limited (which company is very — 
nals tolders for presentation in due course. Holders are particularly | interested in the present flotation), considers that the — = 
ois requested to lodge their allotment letters as soon as possible, in | for certain properties, amounting in all to hotneces a ae 
Rio Order that the denominations of the bonds required may be| But beyond this no independent or other valuation 


ool ascertained and the bonds be printed in time for early delivery. | properties is shown. An annual management remuneration of 
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r cent. on the gross receipts is to be taken by the City of 
ye Real enemy Company, Limited. This remuneration 
does not.err on the ungenerous side. A property company of 
this description should be to-day a very profitable business, but 
the whole success of acompany must of necessity depend upon 
the value of the properties to be acquired, In this case the 
information offered is insufficient to guide the investor. 

Probst, Hanbury, and Co. Limited.— Authorised 
capital, £500,000, divi ed into 150,000 cumulative 8 per cent. 
preference shares of {1 each and 350,000 ordinary shares of {1 
each. 33,000 preference and 67,000 ordinary shares will be 
issued to the vendor company at par, credited as fully paid, 
in part satisfaction of the purchase-price, and 67,000 cumu- 
lative 8 per cent. preference shares of {1 each, and 143,000 
ordinary shares of {1 each are now offered for subscription at 
par. The business has been established for about 75 years, 
and was converted in the year 1gto into a private limited com- 
pany. ‘The vendor company has connections in the United 
Kingdon, China, and elsewhere, and deals as merchants and 
commission agents in every description of British manufactured 
goods and in produce from China. It also acts as land and pro- 
perty agents in Shanghai, and as agents there for insurance 
companies in all classes of insurance business. Profits are 
shown from 1911. The purchase-price is £100,000, payable in 
shares. The value of the net assets is guaranteed to be not less 
than {190,000. Management directors are to be directors for 
life. Trade marks are valued at £4,600, but apart from this, 
nothing is payable for goodwill. Profits are vouched for by a 
responsible firm of accuuntants. Both description of shares are 
worthy of the attention of the investor who sees speculative 
possibilities in the opening up of China. 

Thos. W. Ward, Limited.— Authorised capital, /1,100,000. 
Issued capital. £700,000. This is an issue of 150,000 5 per cent. 
second cumulative preference shares of {1 each, free of tax, at 
par, and 150,000 ordinary shares at £1 each, at 25s per share. 
The business was established by Thos. W. Ward in 1878. The 
company was registered on May 19, 1904, and was formed to 
acquire, as a going concern, the various businesses formerly 
carried on under the style of “ Thos. W. Ward.” The present 
businesses comprise, among others, those of engineers, manu- 
facturers, coal, coke, iron, steel, metal, and machinery merchants, 





turers of agricultural implements, which had been in exist 
for upwards of 70 years. Past profits are not given, but it jg 
stated that net assets amount to £42,500. The information 
contained in the prospectus is not sufficient to gauge the value 
of the concern. No underwriting commission is being paid, 


Cuban Oilfields, Limited.—Authorised capital, £150 
divided into shares of {1 each. Issue of 100,000 shares at par. 
The company has been formed to acquire the right to prospect for 
oil in certain areasin Cuba. It is stated that no cash purchage 
price is payable by the company to the vendors, and ap 
independent report is submitted, but the issue is highly 
speculative. 


Industrial Glass Works, Limited.— Authorised capita} 
£25,000. Issue of 20,000 10 per cent. cumulative preference 
shares of {1 each at par and 20,000 ordinary shares of 1s each 
at par. Applicants for preference shares wiil be entitled to 
apply for one ordinary share for each preference share applied 
for. Tbis company has been formed to develop as a home in. 
dustry a manufacture that was largely in German and Belgi 
bands previous to the war. The prospectus states that “the 
manufacture of glass bottles, pots, jars, and sheet glass is an in. 
dustry that has not been developed to even a reasonable extent 
in the United Kingdom.” We are cordially in agreement with 
this statement and we wish the undertaking every success, but 
at the present period of the company’s history we do not con. 
sider the investment suitable for the ordinary investor. If glass 
concerns in this country are to compete with foreign rivals in 
finish and workmanship, leaving the matter of price out of the 
question, it must be obvious that considerable sums will have 
to be spent on research and experimental work. 

The Birmingham Small Arms Company, Limited,— 
Offer for sale of {2,500,000 6} per cent. 12-year notes. Accept- 
ance letters have been posted. 
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ACTIVE SECURITIES, 


The following tables show the movements of the week ia 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


ship dismantlers, owners and brokers, wharf owners, machinery <4 Z : : : * 8 

and plant valuers, &c., and are carried on at the Albion Works, Eds E S3 £33 i 33 
Savile street, Sheffield, and elsewhere. Net assets amount to 1985-28 .. 85).. 85%..4 §| Local Loame3% ...: 562... 568... ..t 
£742,631, but included in this amount are book debts for £424,972 | Wat {ere “Se S33..— Aust. 54% debs. 1920-2 95 .. % .. «. 
—a rather hig sum. Nothing is included for goodwill. Profits | *** | Sq" 1974? -- are To a Bines-- ss oi, 
are shown from 1905. This is a company which depends to a | Funding Loan 4%, 743... 733..—1 | N.S.W.4h%, 1998-47 .. 7 at af 
large extent on the enterprise of the directors. If the concern | Yictory “a. ooo — i U ofS Aca teagan a ee = se ts 
is carried on as profitably in the future as it has been in the | trish Land Stock2]% 52..52.. .. | eer ee 0° Se ee 


past, the shares are not without attraction. 


No part of the 
issue has been underwritten. 


Colonial and Foreign Railways: 


Cowlishaw, Walker, and Company (1920), Limited.— | Smofegasts Det. ....125 ..128 -. + 1 | Grand Trunk sed Prof, 18 .. 18)..+ 
Authorised capital, £150,000, in shares of £1 each. This is an | 8.A.Gt.Southern.... 82 :. 84 ..+ 2  Mexloan Railway... 21 .. 22 ..+2 
issue of the whole capital at par. This company has been | Bueage Ayres West... 85 .. 85 .. + 2 ne SRE poveeoee . ee 
formed to acquire as a going concern the company of Cow- | Central Argentine .. 68; .. 68% a : pen Weete conenn,..tab ag + 
lishaw, Walker, and Co., Limited, of Etruria, Stoke-on-Trent. | #eo0d Trunk Ord..... 8 .. 8%-.+ & United Havana ...... 89¢ .. 89% i 
The business was established many years ago, and was turned Banke 

into a limited company in 1894, and comprised that of steam } 

engine and clutch manufacturers, general engineers, and iron- > eta at “ast ie *s] on peat ot Sere -- ae = Mb ~y 
founders. In addition to its ordinary business, the old company | Condon Joint City and (ary National Prov.&Un'on ro 

in 190G commenced to manufacture the Bar Type Coal-cutting ae. 88... Bix... ai England (£4 pd.) a a oof i 
Machine, paying special attention to the designs of atotally | minster & Parr's.. 15)x..154.. .. | ean ane SND os 


enclosed high-speed compressed air motor, for use in con- 


nection therewith. This subsequently became its chiet product, SS Cece 


and at the present time there are upwards of 600 of these a — Tes ine * set em ‘ = = Teeemceousess met 24 me 
machines at w ork in the United Kingdom and abroad. | Great Northern Def.. 33¢ .. 35{ ..— 1 | Meteopolitam ........ 24) .. 23 —It 
The old company is the vendor of the property agreed to be Teas EET woceee =e a on 3 eee aie 3. ; oa 
purchased by this company, which will acquire the whole of the | Cond, Brighton, “A” 694 1. a : North British Ord... 16" 1. 153 "= 
undertaking and assets of the old company as from December 31, | London, Chatham.,,. 10 .. 10 .. .. | Noeth-Basterm .,.... 97 .. 952 2.— 1 
1918. The consideration payable by this company for such Do Arb. Prof. .... 56) .. 65 ..— 1} South-Kastern “A"'., 37 .. 37 «+ + 
purchase is /110,000, including £10,636 for goodwill (plus American Raliroads. 
interest at the rate of 5 per cent. per annum on that sum from | Chesapeake & Obio.. 7)... 75 ..+ 1 | Missouri, Kansas.... 12 .. 12) ..+ 4 
December 31, 1919, to the date of payment), and the payment | Peaver Ord. ...... J++ 19 ++ ++, | Southern .......s0500 23h ++ 258 oe +5 
and discharge by this company of certain liabilities of the old Cenenated WT ., Mh. 4] Bolencmtes... 8 .. % +! 
eae’ Th at ne ea 31, 1918, to an ee exceeding Foreign Government Securities. 

196. The purchase-price is not unreasonable, but we assume 6 5%, 1886-7... 89 Greek =% 
that it is payable in cash. Profits are shown from 1912. It a 55 — ‘y J oe at ee “104 
would not be difficult to find a more attractive investment. oo hy Ne Bd PE ee ' 


Chiltan 44%, 1895 .... 70} .. Mexi mune Te 0 “ae 
Chinese 5%, 1912 .... age ‘ ae oe 334 ve Sh wom? 


Corbett, Williams, and Son —Authorised capital, £125,000, . , o 6 
ae Ho +eveves. 824. 80 ..— 2h Portuguese (New).... 36 .. 56) «+ + 


divided into 62,500 7} per cent. participating cumulative 
preference shares of {1 each, and 62,500 ordinary shares of {1 
each. There are already issued shares tothe value of £34,139. 
The present issue consists of 42,025 participating preterence 


- ly Spanish 4 eecccccees * eo © 


— and 4 3836 Ses Po at par. Sosoon asa dividend re fen £ 1 lis 

to per cent. has been paid on the ordinary shares for any one | Bro 1 Prop. (8/) | a. aes i sy "ape 
year, the participating cumulative preference shares are entitled re cee t v0 os § Moddertoa."B" (en. if af tf 
te participate in any further distribution of profits up to 25 per cent. ee (St) 3. 1Hh-.— | Poomien Dut tab a il ~ -4 
ef such distribution in addition to the dividend of 7} per cent., De Beers Def. if 24) © 30h. 303 24 Rand Mines { weve Ose 4; 
but the amount payable, including dividend of 74 per cent. and | Best Rand Propigy).. 4.. ih... ke Cor cee 48h. 44 oo 
pereentage of any further distribution of profits, shall not exceed | Gev, hewn £3) il ao ey ons we 
to per cent. on the preference shares in any one year. The eyes 

company was formed asa private limited company in December, Telegraphe. 

1908, and mane the old-established busiaess of | 


aad Son, 


oha Williams | 428!0-American “ A" 2 
ceaix Iron Works, Rhuddian, Flistebine maaninn: ; a 


Disect United States.. 43 _. 
Gastern Telegragh ..16%x | 


(January 31, 1590, _ 


Li— 24 Russian 5%, 1906 .... 36 “a 


ERR ie MIs am i Bi 


STRELA EP IE RD re 4 ot 










ee eee ee AeA OUP) | 06> 





















































































THE ECONOMIST. 











Total Issues out of 














































































= the Exchequer to 
: ee $s : * 3 . 8 . meet Payments from Iesvus. 
, $33 & $5 a : £3 Apl. 1, 1949,|Api. i, 1918, Week | Week - 
Eas Sh ge Sa x ended | ended 
Bread ( 4 .. 4.--+ &_| Lingsi Plotns. (a/).... : a Sen 2%, | Jan 1 95, Jan. 24, | Jan. 25, 
aerated Breed (£7) 55 gig. 14/3". 13 Lipton (£1) «...-+00 su! 3131+ +6 socaabectiiae — ett 1919.’ | 1920. "| _ 1919. 
ister (£).. -sesesees | ys 4 
Armstrong (SirW-G-) 35). 47! Lobitos Oilfields (£3). the ; - Cor Tosssusy Bills 
an edo gta wt ss . te -+ 2/| Lyons (J.) &Co. ( {f} “a ib * War Loans, Exch equer Bonds, 241 | 700 ia: — 
: piten Ang ts 8 P| Se eg a at @ “Es ie eon Sot Pas] 
ee exican 1 ae mak + SD abe cbseccovcvoesncesoeuccée 4 1 
% Se -5 North Caucasian (10/) 21/ .. 4 For Principal of War Savings Certi- - = a 5 ue ae 
3 Britis it 1 .. Tix..+ & | Pekin (2/...... owen ae o FF _ CRO 6 eevee cescccctesccecens 17,750,000 <a 3 
3 Tobseoo (ft) ign) 26.6 « * 08/6 ..+ 2/| Rubber _ Plamtations For peiaaigal of Exchequer Bonds 
Brit. o Ani — "21h ..+ 9 Earessmnent (4 | O08 jee MBE. TINUE coctke ckccercsctcveeuate -| 35,968,866) tz Eos 
Bee hice ee On eey | 
‘a Courtaulds ...+++++++ eo Meat £1)..-..+.. 25) .. 28/6..+ 3/6 | for War Expenditure Certificates 
| Cunard roles “Gn 5: : — 13; Undergro E under War Loan Act, 1916 ........ 22,932,300 ke 
Dunlop Rubber (£1). is ve Ba om) EER ceaaeevencee Ste Boe OL IS tOIND nnn aneenged sensaiant eam 7831 
: F — Bastmans (Ct) os" gs 606.244) | Do Ing. Bds. (£100) 85. 81° 1.— 4 | Por “Depreciation” “Fund under} sk = 
) : Fereee, Witby (£1). Sh + SA, — ¢e| United Serdang (af) .. 16) 1.16)... Finance Act, 1917 .........2..+0+5 18,620,156 26,600,223 .. | 
Parsee, oar ton | United Tobacco (£1) 6a... Sax... Issues under the Civil Contingencies | 
Highland Rubber (£1) Ze 3 ee Ural Caspian ({1).... 1} .. iP. — 3 WO OE, BONE vcctensnesedscosiues 60,500,000 es ss if 
" a Re (1) Bi. 8 “+ | Vallambrosa (a/).... lfh.e lgh-. Old Sinking Fund, 1907-8, issued 
‘ imperial Tobacco... =. i..+ 4 Vieker (1) gir" “id a —h =— Section 9 of ‘the Finance Act, | 
t 1 atne e Ee coee a. ao BH | ED cecccccccccccccocccessvcoecsoes 8,000 000) _ wr 
: fatenati'nal Paine( 8) M+ : Old Sinking Fand, 1916-11 — | . | | 
. — ssued under tion 1 1) (0) of 
GOVERNMENT RETURNS. oa, te Finance Act, 151 : > cata s3000 5460) sw |, 
ast Africa Protectorat n R 
PUBLIC INCOME AND EXPENDITURE. payments. Issued to reduce Debt | | 
t REVENUE AND OTHER RECEIPTs. ° —e = a Act, - = a 5,940 5,90) 5,940 
_————— una an Repayments—Iss to \ i 
° le timate Total Receipts into reduce Debt (Cunard Agreement | 
5 oo a the Exchequer from \— Recerrs, —~ —e —_ 1904) .. soa daveesess 130,000 130,000 ee 
emporary Advances re — 
a R49 /Apl. ~~ 1918» a |; ae Ways and Means..........+...+++- | 1,884,705,600 920,021,111} 32,144,900 17,500,000 
: (See 2 | aa 24, Seek’ 25, | Jan. 24, | Jan. 25, | 5,920,260.545| 6,426 328,520 194, 138,270 112,219,454 
8 1920. 1919. 1920. 1919. Balances in Exchequer :— Jan. 24, ‘20. Jan. 25, 19.|In.or Deo. for Week, 
—— ro z eae Pe ae ee Bank of England............+++. 2,014,143 6,710 386) + 30,763 + 108,191 
. Coenen Balances in Exchequer on Bank of Ireland ....... sosecapee 2°791,559, _1,488.453;+ 143500\— 57,000 
Bonk of Engiand...... | 11,065,824 19,361,578 .. we : 4,805,702,  8,198,839'+ 175,263 + 51,191 
Bank of Ireland .....- 7 | 1735,682 _1,668, 452) a oe Norz.—Estimate as in House of Commons Paper No. 88 of 1919. 
| 12,799,506 21,050,050! ee 
REVENUE. Memo.—Treasury Bills outstanding on Jan. 24, 1920.. *£1,119,861,000 
eet censcoseseel 119,000,000! 122,813,900! 80,715,000! 4,566,900) 2.505.000 * Includes £683,000, the proceeds of which were not carried to the Exchequer 
Excise.......--.+-+e+eeees 118,500,000! 106,975,900 48,023,000 3,220,200! within the period of the Account. Treasury. January 26, 1920. 
Estate, dc., Duties.......- 33,500000 29,590,000, 23918,000, 58,000! 733,000 
Dc cecal 12,000,000 15,858,900 9,295,000 366,000, 131,000 CURRENCY NOTES ACCOUNT. 
o Stamps . | | 
Land Tax epee eeeTees } 2,500,000) 1,050,000) 950,000 220,000 200,000 (000’s omitted.) 
D OT ccccccccecces } | } . % 
Property and ree Tax). + 364,000,000 181,008,900, 127,095,000 14.759,000 13,930,000 eas 
including Super-Tax).. 095, 59, 30, 
Excess Profite Duties, &o. |300 a81,755,000 229,367,000 6,902.900, 9,496,000 on o Ee 
Land Value Duties........ 500,000 423,000 10,000 20,000 > ae onal 
Post Office. .......-+-.ee-- 41,000,000 32,900,000 see De 1,200,000; ,000 | g 3 Bank of . oe . 3 
,  iaacasnes 9,750,000] 13,417,619} 3,168,763 14, ‘ |da| 8 Notes. |3z 5 
Miscellaneous ............ 700,000; 92,488,949 43,921,152, 17,000'233| 57,000 we’ eae eo oe We es 
Revenue........-...+. 12011 ~~ 824,855,568 598,655,915 48,915,533 J | 
i | ara car Gas 
Total, . including Balance, <— SSTASEDM! G19esses,—C( ;CTCtit kk!” 
Repayment of Advances for Bullion 1,760,000! 6,050,000 | 250,000 
Repayment of Advances for Interest | i) 
= Exchequer Bonds under the | | | 303 139) en 
a tal Expenditure (Money) Act, | . J ’ 214, 383) 
temic | MS Re ee. 
; Under Post Office (London) Railway 144, «B3) 
SEIS dosensacseuaniganuatn 62,000 | 14, 6 
Under Housing Act, 1914. a come) 94 36 
u lls for Suppl; 4 360,200 
Fe rary lor Sopp nn SEO 52059 nos “nm eh 
For 4% Funding Loan, 1960-1990 . a0 7 ote 2,500 000: os 251) 
For 4% Victory Bonds ......  .esee- mR 836,000) . 9,200,000 os 255 
For 5% Exchequer Bonds, 1922...... 10, _* 235 
For 6% Exchequer Bonds, 1920...... | 10 ee oe 675 
a + an —* es <a 
ar Savings Certificates........ 3,800 
oy Soe a canted under = | : ie $60 
ar Loan Acts, 1914to 1919 ...... 
i Ser lationsd Wer Bootes” ema 33.730531 70 
Repayments under the Civil Con- } 
tingencies Fund Act, 1919 ........ 
East Africa Protectorate Loan: | 
lb entson account of Principal 
) DENID ina sotheundacaahnanaes 5,940 
li Cunard Loan: Repayment on ac- 
. count of Principal ................ 130,000 
i Land Settlement (Facilities) Aat, 
1919: Repayment of Advances . 332,594 
1 ; Temporary Advances :— 329,554] 15,972 
3 é Wags and Means.............. eee | 1,634,143,600) 1,112,430, 112430,68 21,500,000 _ 2,500,000 
Pte | 5,025 066,247) 6,434.527,359:194,313,5531112,270,645 
; _EXPENDITURE AND OTHER [88UES. (Ge. 
: — Rs 
A 3 | Estimate Total Issues out of SF AY VES ANY Ra) 
i tor the the Exchequer to Y= Yj WTA 
: at. ur. Payments from = i —— ff id » LONDON: 
: ; (ing, Sagple 7 to \* ‘: Ra sented ended a eas as POO iE 3 bins tien 
| Jan. 24, | Jan. an. an. 25, ce, 
4 pee — |u|” | _“Ssia* | "ia "| “isis, — 
EXP TURE, £ 1 Cornhill, &.C.3 
2 ee Se ee ee * LIVERPOOL, 
l e of | 
Debs........ en dite 29,800,000, 22.594.925) i 
‘* Interest, dc. on War m5) 15,582,621, i oe G NCE Oe 
W Debs... LE 
« p saad Be 330,200,000, 259,546,304, “a; 573,109 : 
ation 763,000 
» Land Settlement .""* | s | sapeas 6,530, 
Other und 6,000,009 2,496,994, 526,925 TOTAL ASSETS exceed - - £17,000,000 
Services ....... ice 293,000,000 
‘ Dapp Bervices "2277777" | neh AM200  LTBTOM! | as27a5T) sana TOTAL CLAIMS PAID over - 
q ee OTE i ‘ioait se Ca sins Sox nls MARINE. 
| Por Adgeneee or Balin oso. | ase00 FIRE. LIFE. ACCIDENT. 
Soins eede Se Sot | 
= es ) hot, 2913. - 
Siam ‘Ss 
Fi ( 
4 craton of "Capital — 












EE 


6 








6 Boe a ted 


COMPANY 


* rae letly fie aman menernere 
7 eer 


TRIBUTE TO THE LATE 


i GOVERNMENT BORROWINGS 
INCREASED CURRENCY 


th il A ta int A ie ET © 


The g 


City and Midland Bank, Limited, was held at the Cannon street 
y , 


oo 


Hotel, London, E.C., on Thursday, January 29, 1920, for the pur- 
} pose of receiving the report and balance-sheet, declaring a divi 


dend, electing directors and auditors, and other ordinary business. 


ented Mme 


Mr F. QO. Free fone of the joint secretaries) having read the 
notice convening the meeting, the report of the auditors was read 
by Sir Arthur Whinney. 
















The Chairman (the Right Hon. R. McKenna) said : 
My lords, ladies and gentlemen, 
Standing as I do now in the place occupied with such markea 


distinction by our late chairman, I feel even more strongly than I 





an ole tall ate 


have felt week after week since he passed away that his was a posi- 
tion no other man could hope to fill. I will not attempt to retrace 
On 


an occasion like this, when the deep sense of personal loss is upper 


Se 


the steps of one of the most remarkable careers of our time. 


most in our minds, it is more in keeping with our thoughts and 


east’ dex: . 


mares 


feelings to dwell upon the great qualities of the man himself than 
to recall the 
work. 


successive events which mark the stages of his creative 


+ SR ead 
— 


SIR EDWARD HOLDEN. 


Sir Edward Holden was a mai of a striking combination of 
qualities. 


ee 


With an engaging personality and an exceptional easi- 
ness of approach, he had a force and decision of character which 
arrested and held 


attention. Ilis great intellectual powers were 


trained and strengthened by an inexhaustible application, an in- 


See ae 


tense concentration of purpose, and a whole-hearted.devotion to his 
work. Genius is difficult to define, and must be defined differently 
according t 


the sphere in which it operates. But in the active 


exercise of a profession no other word can be used to describe the 


naceendiahinioens 
=e 


combination of powers and qualities which in him were developed 


to so high a level. Generous and affectionate himself, he won the 
affection of others in a very special degree. He was delightful in 
companionship, faithful in friendship. Anyone who spent an even. 
ing with him and listened with riveted interest to his stories of the 


development of the bank, or his diagnosis of human character. or 


conscious of being in the company of a man who possessed very ex 










care and thoroughness. 
work, 






No loose statement was allowed to pass; every fact and 
figure had to undergo the closest scrutiny. In essentials th 
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MEETINGS, 


neral meeting of the shareholders of the London Joint | | 


his sympathetic appreciation of human life, could not fail to be 


ceptional powers of perception and intuition, and a gift of dramatic 


There was nothing slipshod about his 


e 


&c. 


LONDON JOINT CITY AND MIDLAND BANK, 
LIMITED. 


| THE RIGHT HON. R. McKENNA’S REVIEW OF BANK DEPOSITS, PRICES, 
AND CURRENCY. 


SIR EDWARD HOLDEN. 


ENORMOUS INCREASE IN BANK DEPOSITS AND ITS CAUSES. 


AND THE RISE IN PRICES. 
A SERIOUS QUESTION. 


‘rinciples on which he acted were simple. If I were asked which 
were the most constantly present in his mind, I should say—to 
keep the bank strong and to help the country’s trade and industry. 
His career justified the policy of the big bank because he himself 
was big. He was proud of the bank’s success, and he was proud of 
relation to it. I recall some words of Burke, spoken 


man, which, with very slight adaptation, may be 


his own 


of another great 
applied to Sir Edward Holden : 
‘© 1f he was ambitious, his ambition was of a noble and generous 


strain. It was to raise himself, not by the petty intrigue of per- 


sonal favour, but to win his way to power through the laborious 


‘7 . < a ° : S It aw o}]. 
gradations of public service, and to acquire for himsée t 


is profe ssion by a thorough knowledge t 


] ts prin- 
earned rank in hi 


ciples and a perfect practice in all its business. 


1 


sure it would be in accordance with your wish that we 


I am 

should 
. ; lh 

business of the day sh uld express our feelings in a forma! resolu 


} 


our proceedings, and before passing to the 


interrupt 


therefore move 


tion. 1 
desires to record their profound sense of 
death of Sir Edward Holden, 
and to convey to his Sir Harry Holden 
and Major Norman bk. Holden, and to the other members of his 
family, this expression 


This 
places. 


‘That this 


meelinyg 


publi oss in. the 


pe rsonal and 
sons, Cassie 
f their deep sympathy.” 


resolution was carried by the meeting standing 11 their 


BANK DEPOSITS, PRICES, AND CURRENCY 


The Chairman then proceeded :-— 

It was for many vears the practice of Sir Edward Llolden to 
speak upon some subject of public interest at the annual m« eting of 
our shareholders. 1 propose to follow the precedent which he 
established, and I am going to ask you to consider with me to day 
a problem which has been much discussed in the Press and in Par- 


liament. 


THE RISE IN PRICES. 


Nothing gives so much concern to the public at the present time 
as the great rise in prices. Masses of people find almost insupet- 
able difficulty in bringing their expenditure within the limits 


of their income, and they clamour for a remedy. So far as I have 


language which enabled him to bring old scenes back to life in a|seen, the most popular proposal for reducing prices is to <3 
} few vivid sentences. Those who knew him best loved him most. 


limit to the currency note issue. It is supposed that if the currency 


His own fidelity in friendship brought him its natural reward, the | were strictly limited in amount, and at the same time had a proper 
affection and confidence of his friends. proportion of gold backing, prices would not only cease to rise, but 
Sir Edward Holden gave to the service of this bank all that a} would begin a downward movement towards their former level. 

man has to give—his thoughts in and out of working hours; his | In this view the increase in currency is regarded as the cause of 

energy, far beyond prudent physical bounds; the enthusiasm and | high prices. But is this really the case? May it not be that the 

devotion which in most men’s lives are diverted in some measure great increase in currency notes is itself only an effect of another 

; from tlieir work by the claims of outside interests and occupa-| cause, a mere link in the chain which ends in high prices? What 
tions. His methrds of business were characterised by extreme | is the relation between the increase of currency and high prices? 


What has caused the increase of currency? What has caused high 


prices? This is the problem I am going to ask you to consider 
to-day. 


Vth Rare » 


yy eae oe 








































CROC nah aR DAE AH 






a Sa ae 


So oS SS US CUR. 


nade eal 


YA Rbk a. Ae tes.  e 


oo Pei ae 


~~ 


January 31, 1920 THE ECONOMIST. 207 
a eee 
MAIN CAUSES OF THE RISE IN PRICES. THE GROWTH IN SPENDING POWER AND ITS CAUSES, 


In examining this question I should like to guard myself at once We can proceed now to examine the immediate question before us, 
trom misunderstanding. It is an accepted doctrine that there are | what is the cause of the increase in spending power, or in other 
three factors governing the price of commodities—demand, supply, | words, of the increase in currency and bank deposits? I will ask 
and cost of production. Although to-day I propose to deal with | you to consider the growth of bank deposits first. Bank deposits 
only one of these factors—demand—I do not mean to imply that | are derived from two sources, and from two sources only. The first 
the others have not their due weight. The supply of commodities is | and most obvious source is by payments of currency into a bank. 
less to-day than it was in 1914, and in consequence if the other | Anyone who takes notes out of his note-case and pays them into his 
factors had remained constant, some rise in prices would inevit- | bank creates a deposit. The second source from which deposits are 
ably have occurred from this cause alone. Again, chiefly owing | derived cannot be described with equal simplicity. Stated in com- 
to higher wages, cost of production has risen greatly, but in the | prehensive terms which I will explain directly, deposits arise from 
sequence of events it has generally followed, not preceded, the} payments by a bank which are neither charged against an exist- 
higher prices. Whatever share, however, these two factors may have! ing deposit nor used for the repayment of an existing debt to a 
had in raising prices there can be no question of the importance bank. I am speaking now of bank deposits in the aggregate, with 
of the third. which alone we are dealing, and not of deposits in any individual 

bank. Payments by a bank which are not charged against an 
SUPPLY AND DEMAND. existing deposits consist chiefly of bank loans or advances. But 

Demand, measured by the purchasing power of the public, has they include also all bank investments and all purchases and payments 
increased enormously. It does not, of course, necessarily follow | made by the bank for itself and charged against its own resources. 
It will simplify the discussion if we treat bank investments, as we 


that a man spends more because he has more money in his pocket 
or a larger bank balance than usual; yet if we take the community | 4re entitled to do, as loans of a more permanent nature than the 
as a whole we may be quite sure that as spending power grows, ordinary loan or advance. Similarly the purchase or discounting of 
the demand for goods grows with it, and as demand grows, prices | bills may also be regarded as a bank loan. 


rise. Here, then, is the first step we must take to solve our 


problem ; we must find the cause of this increase of spending power. BANK DEPOSITS AND THE MAIN SOURCE OF THEIR INCREASE. 


The aggregate then ot bank deposits is increased by payme 
COMPARISON OF PRESENT AND PRE-WAR CURRENCY FIGURES, l€ aggrega ren ot bank deposits is increased by payments 
PRICES, &c. 


into banks of currency, by bank loans, and by payments by banks 


on their own account to meet their own expenses, as for salaries 


ail - . . 79 > we Cé » estimated | ‘ . 
Before proceeding further it will be well to recall the estimated | 9; to buy new premises. In making a comparison between bank 
Ss curr , bank deposits, and prices of commodities, a: 
figures of currency - ’ I odities, as | deposits at two different dates, we may reasonably leave this last 
— o-dav ¢ ared with 1914. ee f 
they stand t ty compares O14 | source of increase out of account. Just as payments on a bank’s 


. a ‘ m ¢ > > , es of . CV. ce & . ¢ . ; , - 
First of all 1 will take the figures of currency. It is estimated | gwy account augment deposits, so 1eceipts on a bank’s own account 


‘ al amount of currency in circulation, ?.e., gold, ee : 
that in 1914 the total amount of currency 1 ulation, 7-e., gold, | giminish them. Payments and receipts have both grown consider- 


slwe +r coin, and bank-notes, was £128,000,000. This figure me 
silver, copper coin, and ba S, Was £125,000, This figu ably since 1914, but they have both grown at the same pace, and 


represents the total amount of currency held by the public, but comparing one year with another, we may fairly set off the total 


- — mcy he , eee ihn Be a ‘ 
does not include currency held by the banks. To-day the corre- ¢¢ jhe payments against the total of receipts. 


sponding figure is estimated at £393,000,000, an increase of 


£265,000,000, or 207 per cent. BANK DEPOSITS INCREASED BY BANK LOANS 
As I am giving these figures | may as well state here that the 
estimated amount of currency held by the banks in 1914 was| We have now reached the point at which we may say that 


‘ 


£75.000,000, and in 1919 £191,000,000, an increase of £116,000,000, | payments into banks of currency and bank loans, giving to the 
or 154 per cent. word loan the widest meaning, are the only sources of incretss 
of the aggregate of bank deposits which we need consider. At 
BANK DEPOSITS, PRE-WAR AND PRESENT TIME, the risk of wearying you with a discussion of a process with which 
Next I will give the figures of bank deposits, but in doing so] you are probably already thoroughly familiar, let me give a brief 
should explain that they do not include Bank of England deposits. illustration of how bank deposits are increased by bank loans. 
Before the war, the total deposits of the banks of the United When a bank makes a loan to a customer or allows him an 
Kingdom, including under the name deposits—and this is impor- overdrait, in the ordinary course the loan will be drawn upon, or 
tant to note—money held on current account as well as on deposit the overdraft will be made, by a cheque upon the bank drawn 
account, amounted to £1,070,000,000. The corresponding figure, by the customer and paid in to someone’s credit at the same or 
last month was about £2,300,000,000, an increase of £1,230,000,000, another bank. The drawer of the cheque will not have reduced 
ae ee any deposit already in existence because we are supposing a case 
in which he has been given a loan or allowed an overdraft. The 
PUBLIC SPENDING POWER COMPARED. : Pan ae ; 
receiver of the cheque, however, when he pays it into his own 
the actual spending power of the public is gauged by the total account, will be credited with its value, and thereby a new deposit 
amount of currency in circulation added to the total amount of bank , wil) be created. ‘The only case when a bank loan does not lead to 
deposits. In 1914 the public spending power was £1,198,000,000; 4 new deposit is when the cheque drawn against the loan is 
to-day it is £2,693,000,000, an increase of £1,495,000,000, of 125 used by the receiver to pay off a loan which he had himself at 
ome comp. his own bank. In the same way, when a bank buys or discounts 
a bill, the proceeds of the sale are pai into the credit of the 
THE PRICE IN COMMODITIES. seller’s account and increase the total of bank deposits; and in 
{ turn now to a comparison of the prices of commodities of | the same way also, when a bank buys War Loan or makes any other 
everyday use or consumption before the war and at the present investment, the purchase tmoney goes to the <« redit of somebody’s 
time. The figures are based upon the return issued by the Ministry | account in some bank and increases the total cf deposits. 
er Labour, and are expressed in the form of percentage increases 
over the corresponding prices of 1914. If we take 100 to represent COMPARISONS AND REASONS FOR PRESENT INCREASE. 
the cost of living in 1914, the corresponding figure to-day would be! Let us look now at the increase of bank deposits since 1914, and 
about 225, oF an increase of 125 per cent. In estimating the cost | see to what extent this increase is due respectively to payments in 
of living we have included all ordinary expenses, and we have | of additional currency and to bank loans. lu June, 1914, the 
taken the commodities forming part of our every-day consumption | banks held £75,000,000 of currency. Last month this figure stood 
= such quantities as we consumed in 1914. Thus we see a marked at £191,000,000. The banks, therefore, held more currency to the 
ae in currency, in bank deposits, and in the price of commo- | amount of £116,000,000, and to this extent the increase in the 
— The spending power of the public and the cost of living aggregate of bank deposits is accounted for by payments in of 
Ow the same percentage increase of 125. currency. But it is estimated that since June, 1914, bank deposits 
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have risen by £1,230,000,000. If £116,000,000 of this amount ar« 
accounted for by payments of currency into the banks, there remain 
which, if the previous analysis be accepted as 








£1,114,000,000,* 
correct, we must attribute to bank loans. , 
Let me guard myself, however, by saying that I do not give 
these figures as absolutely exact, as the total figures of deposits 
given by the banks include not only customers’ deposits, but what 
the banks term ‘‘other accounts.” But the error due to this | 
omission in making a comparison between any two years is small, | 
and I think we may accept as sufficiently accurate the estimate 
that in round figures bank deposits have increased by 


£1,100,/00,000 since 1914 in consequence of bank loans 


RELATION BETWEEN INCREASE IN DEPOSITS AND RISE 


IN PRICES. 
Now that we have cleared so much ground, we must not torget 
the real obiect of our search. We aie seeking the relation between 


: ne ne sili } 
the increase of bank deposits, the increase of currency, and high 


prices; and we have got so far as to see that bank loans ar 
the main source of the growth of bank deposits. As an increase 
of deposits means an addition to our purchasing power, we shx 
expect such an increase to be followed by a rise in prices. But 
we must euard ourselves here from a generalisation which may be 
too broad lf monev is borrowed by manufacturers and trad 
for the purpose of the production or movement of commodities, t} 
increase of purchasing power consequent upon the loans is follows 
in due course by an increase in the amount of commodities ava 
able, and the rise in prices which might be expected from 
greater demand is corrected by a greater supply Let us for 
moment examine what takes place when a bank makes loans 01 
advances in the ordinary way of trade. Suppose the case of a 
i vdvalr t a manutac I ises the nev t pay 
for raw material or wages, or some other expenses in the course 
f his business. When the goods are manufactured and sold t 


the merchant, it is expected that the proceeds of the sale will be 


used to pay off the bank loan. The merchant in his turn may 
have borrowed from his bank to pay the manufacturer, and there 


may be a whole series of loans from banks, each paid off in its 


turn as the goods pass from their primitive state of raw material | 


to their final destination as finished goods in the hands of the 


consumer! But when the consumer has paid cash for the goods, all | 


the series of loans will in the ordinary course be liquidated, and | 


there will have been an increase in bank deposits only so long 
as the goods were not finally disposed of. In this view of bank 
transactions, loans by banks, and therefore deposits, would only 
increase in total amount as the tcetal of commodities increased. 
There would be a greater purchasing power for the time being, 


but there would also be a greater supply in process of production. 


EFFECTS OF THE TRADE LUANS 


It will be observed that the first effect of a trade loan is to | 


increase deposits, and as the aggregate of such loans, and conse- 


quently ot deposits and purchasing power, may be steadily grow- | 


ing in amount, it may be argued that loans of this kind may also | 


drive up prices. To a limited extent this is true. 


RISE IN PRICES ONLY PARTIALLY ATTRIBUTABLE TO BANK 
LOANS. 


In periods of active trade we know that bank loans increase 
and prices rise. But the rise in prices attributable to this cause 
cam never go very far. Traders sometimes assume that banks 
have an unlimited power of making advances. They forget that 
every advance made by a bank comes out of the bank’s cash 


resources. It is true the advances return to the banks in the form of 


fresh deposits, and thus restore the bank’s cash resources to their | 


former level, but the result is to leave them finally with additional 


liabilities to their depositors without any addition to their bank 
cash. 














* Norr.—A part of this total equal to the increase in the balances 
of the banks at the Bank of England has been created not by 


borrowings from the banks, but by borrowing from the Bank of 
England. 
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BRITISH BANKS’ SOUND FOLICY. 


Happily in this country banks are careful to keep a proper 
proportion between their cash resources and their liabilities, 
though the misguided practice known as “ window dressing» 
which is sometimes indulged in at the end of the year, might 
of itself throw a shade of doubt on what is in truth the very 


real virtue of our banks. ‘The moment this proportion reaches a 


point below whi h the management think it should not go, if the 


' strength and credit of the bank are to remain unimpaired, the 


bank will decline to extend its total of credits. We shall see later 
how the cash resources <¢ f the banks can be increased, but without 
such an increase any great expansion of trade advances cannot 
occur. It may be said that bank loans to traders influence prices 


to no greater extent than the ordinary market fluctuations. 


LOANS FOR INCREASED PRODUCTION. 


Even when a bank loan is made for the purpose of acquiring 
nt, the same is true in the long run as in the case just 
lescribed. The loan would be outstanding for a greater length 
time and deposits would be increased until the profit made out 


i the use of the plant was sufficient to pay off the loan; but, in 


lue course, owing to the additional output from the new plant, 
mmodities would be increaed in quantity and there would 
be no permanent rise in prices On the other hand, loans by 
banks which lead t no increase of commodities tend to raise 
prices; but banks do not look upon these loans with favour, and, 
while the should be ready to assist the country’s trade and 
producti n by such advances as their customers’ capital and 
| growth of busines warrant, the \ should be and are careful to 


limit the amount of their advances for the purpose of capital 


outlay, and still more for mere aocommodation. 


SUMMARY OF CAUSES, 
| Let me now sum up the case so far as we have gone. We 


| have seen that during the last six years bank deposits have 
| increased by £1,230,000,000. Of this amount we find that pay- 
|ments of additional currency into the banks account for 
| all anit We have seen that any other cause of an increase 
| in deposits except bank loans is not large, and we have concluded 
| that bank loans have been responsible for an increase of 
| £1,100,000, 0 in bank deposits. We have seen further that if 
these loans had been made to manufacturers and traders in the 
ordinary course of their business the increase in deposits, and conse- 
quently in purchasing power, would not of itself have caused a 
permanent rise in prices, as the additional deposits would have 


been followed by an additional supply of commodities. To whom, 


then, have these loans been made? 


THE GOVERNMENT THE LARGEST BORROWER. 


It is impossible to give precise figures, but the best estimate 
| 1 can form is that of the total of £1,100,000,000, £800,000,000, 
_including Treasury Bills, have been lent to the State, and 


necessity of war effort, has been the great borrower from the 
_banks. The loans to the State have led to an immense increase 
of deposits, and as they have remained outstanding long after 
the commodities they were raised to pay for have been consumed, 
| they have been an inevitable cause of a rise in prices. 


| £300,000,000 to trade. The Government, under the overwhelming 


| 
THE THREE SOURCES OF GOVERNMENT BORROWING. 

In order to get a full understanding of the case, it is mecessary 
| now to examine the different effect upon prices of the different 
| kinds of borrowing by the Government. The Government may 
| borrow from three sources. They may borrow from the public, 
| they may borrow from the banks, or they may borrow—and I 
put this in a category by itself—they may borrow from the Bank 
| of England. If anything contributed to a national loan by the 
| public were saved by them from their ordinary expenditure, there 
| would be no increase in prices. The additional expenditure of 

the Government would be counterbalanced by the reduced 
expenditure of the community. 


EFFCET OF PUBLIC SUBSCRIPTION TO GOVERNMENT OANS. 


But when the public subscribe to Government loans out of their 
own resources, they always subscribe more than they save by 
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curtailing their normal consumption. They subscribe in addition 
what they would ordinarily save and invest in any case, and 
their investment would in one way or another usually take 
the form of capital employed in the production of commodities. 
The money which would be so invested is spent by the Government 
and consequently to that extent increases the demand for goods 
without any increase of supply either actual or prospective, 
except in so far as the Government may themselves have spent 
the money on the erection of plant useful for peace production. 
With this partial limitation direct loans by the public to the 
Government through subscription to War Loans have no effect upon 
prices. They do not add to the total of bank deposits. The public 
must first draw upon their deposits with the banks in order to 
subscribe to the loans, and when the Government spend the pro- 
ceeds of the loans, the money only fills up the gap in the deposits 
caused by the previous withdrawals. 


EFFECT OF BANK LOANS TO THE GOVERNMENT. 


But quite different effects follow when the Government borrow 
directly from the banks, or indirectly from the banks, through mem- 
ters of the public who obtain bank advances to enable them to take 


loans. 


up the In each case the banks subscribe by drawing on their 
balances with the Bank of England. The money received by the 
Government is paid out in due course to meet liabilities to contrac. 
tors, by whom again it is paid to the credit of their accounts with 
the banks. ‘The customers’ deposits are thus increased, and as the 
banks in their turn pay the money in to their accounts at the 
Bank of England the previous withdrawals from that bank are 
made good. 
to increase the total amount of bank deposits by the exact amount 
which the banks have lent to the Government directly or in- 


directly, and the whole weight of the additional spending power 
is thrown upon prices. 


EFFECT OF GOVERNMENT BORROWING FROM BANK OF ENGLAND 


The third case of Government borrowing which we have to con. | 
sider is that of borrowing direct from the Bank of England. In| 
that case a credit is given by the Bank of England to the Govern. | 
ment, who draw upon it and pay out the amount to contractors. | 
In due course the contractors pay the money they have received into | 
their accounts with their own banks, and deposits are thereby in- | 


creased. The banks now hold more money, which in their turn 


they pay into their accounts at the Bank of England, and so in- 
rease their cash balance. 
inis ca 


Hsequentiy an increase in these balances exactly equal to the 
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Thus the net effect of the whole proceeding is | 


There was no previous withdrawal in 
trom bank balances at the Bank of England and there is 


















































place of men, and there was a very considerable addition to the 
total national output. But enlarge the output as we would, it could 
not keep pace with the nation’s requirements. Demand outstripped 
supply, and just as it happens when a period of comparative trade 


depression is succeeded by a trade boom there was a natural rise 
in prices. 


DEMAND CAUSES MORE CURRENCY. 


At once more currency was needed, partly to pay the wages of 
the larger number of workpeople employed, partly because with 
higher prices shopkeepers keep more money in their tills. To 
the extent that more currency was issued the spending power of the 
community was increased. But up to this point the increase was 
not great. A new condition had to be introduced before any con- 
siderable rise could take place. There must be not merely an in- 
| crease in currency, the total of which in any case only represents 
a small part of the public spending power; but, far more impor- 
| tant, there must be a serious addition to bank deposits. It was not 
| long before this new condition arose. To meet the daily growing 
| expenditure the Government had to borrow freely from the public, 
| from the banks, and from the Bank of England. 
| to recapitulate the effects of this borrowing. 


It is unnecessary 


| RESULT OF INCREASED BORROWINGS. 


Bank deposits increased enormously. There was no propor- 


tionate increase in the supply of goods, and the usual consequences 


followed. Prices began to rise rapidly. The rise in prices was 
As these 


now rose the cost of production rose too, and another turn was 


next followed by general demands for increased wages. 


| given to the screw on which prices were steadily mounting. But 
higher wages and higher prices mean a greater demand for cur- 
The weekly wages have got to be paid in legal tender 
In the course of the week the bulk of the money paid out in 
wages comes back through the shops to the banks, and is paid 
But, 
as prices and wages rise, not all of it comes back, and each week a 


| rency. 


money. 


out by them again to meet the next week’s requirements. 
| larger amount is retained in the pockets of the people, in the tills 
of shopkeepers, and in the tills and reserves of the banks. 





— 


LIMITATION OF CURRENCY IMPOSSIBLE AT THIS TIME. 





We may stop here to ask, is there any stage in this process at 
which it would have been proper to limit the issue of currency? 
The main demand for currency is to meet the weekly wages bill. 
| If wages increase, whether because more workpepole are employed, 
additional currency must be brought 


or because rates are higher, 


each week into circulation. If the supply were cut off, a substitute 


amount of the Bank of England’s loan to the Government. Here we 

see both an increase in customers’ deposits and an increase in the | would have to be found. At the outbreak of war pen me ak 
balances of the banks at the Bank of England. These balances are | ©20USh legal tender money to satisfy our additional requirements, 
the basis upon which the banks found their advances, and an and at once postal orders and even postage stamps were used to 
increase in them will necessarily be followed by additional advances | make good the deficiency. If men and women are to be anaes 


whether to their 


further increase in deposits. 


BANK OF ENGLAND LOANS THE GREATEST CAUSE 9F THE RISE 


We conclude from this analysis, therefore, that loans by the Bank 


of Engl 


customers or to the Government, with a consequent 


and to the Government have a much greater effect in raising | 


’ 


and paid, means of paying them must be found, and an arbitrary 
limitation of currency would merely inflict intolerable inconveni- 
| ence upon the public. 


INCREASE IN CURRENCY JUST CAUSE OF ALARM. 


Although, as I venture to think, the increase in currency is not 


prices than any other form of Government loan, as they not only | the cause of high prices, yet I believe the public have shown a 


immediately r 


aise the total of bank deposits, and consequently of | right instinct in fastening upon this increase as a matter for 


Spending power by the public, but they also increase the power of anxiety and even alarm. Though not the rain-storm itself, it is the 


the banks to make further advances, which in due course lead t 


still more deposits and still greater purchasing power. 


SUPPLY AND DEMAND SINCE 1914. 


Now that we have examined the different methods of Government 


borrowing, and have considered the effect of each in increasin 


bank deposits, it remains for us to look at the course of events as 
they have actually occurred since 1914 in forcing a rise in prices. 
At the outbreak of war, throughout its course, and right down to 
Present moment, the Government have been large buyers ot 


the 


commodities, greatly in excess of their normal demands. The fir 


ee of the immense Government purchases was to stimu- 
ate production. Machinery was used to its full capacity; the 
of people employed was greatly increased ; women took the 


number 





o| gauge which measures the rainfall. The figures are easily appre- 
hended, and the weekly records can be readily followed. Those who 
study them with care see that every advance by the Bank of 
England to the Government is followed by a fresh issue of cur- 
rency notes. Once the nation can free itself from the need for these 
advances, the rise in prices, so far as it is due to an increased 
demand, will cease, and the currency in circulation will no longer 
expand. When the advances are paid off, prices will tend to go 


down, and the currency in circulation will diminish. 


8 


CHAIRMAN’S OPINION AS TO DROP IN PRICES. 


When we look to the future we naturally ask, shall we ever 
get back to pre-war prices and pre-war currency and bank deposits? 
If I might hazard an opinion, it would be that prices will remain 


st 
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permanently on 





a far higher level than in 1914. The rise that has | 


taken place is not local. It is not even European and American. 
It covers the whole world. The cost of living in Japan has risen 
quite as much as in this country. In India and China, where 
wants are much less than with us, and where custom plays 
prices, even there the cost of living 
Increased production will 


human 
a far stronger part in fixing 
is much above the pre-war standard. 
bring down prices to a certain extent, but the purchasing powet 
of the world measured in money cannot be materially diminished. 
Deflation is bound to be very slow. Any attempt, indeed, to bring 
it about rapidly would cause widespread ruin among manufacturers 
and traders. The greatest caution will be necessary in handling 
our financial machinery, and many of our pre-war ideas must be 


modified 1 ‘ew of the fundamental change in our conditions. 


THE BANK RATE, 


In illustration of what 1 mean, let us take the Bank rate, and 
consider its operation to-day as compared with pre-war times. 
In the conditions we then enjoyed raising the Bank rate was 
abl 


our exchange 


an admii means of checking excessive borrowing, restoring 


and restricting the demand for currency. To-da) 


we cannot be certain that it will achieve any 


It is conceivable indeed that it may have the opposite effect. 


EFFECT OF THE RISE IN THE BANK RATE ON GOVERNMENT 
SECURITIES, 


The Government has been a heavy borrower, and still may be, 


whatever the Bank rate. Raising the rate depreciates all existing 
Government securities, which makes it ‘difficult to borrow from 
the publi As a result the Government ig driven to the Bank 
of England. We know the consequences ; the total of deposits 
and bank cash is increased, prices go up, and the currency 1s 
further inflated. The purpose of raising the Bank rate is to 
prevent borrowing by making it too expensive, and by this means 
to restrict deposits and the issue of currency; but when the bor 
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DISADVANTAGES OF DEAR MONEY AT PRESENT. 


I cannot help thinking that the advocates of dear money are 
premature in their policy. They do not take sufficiently into ac. 
count the actual circumstances of the moment. They wish to stop 
the continual rise in prices with its Concomitant social dangers, 
and rightly recognising that the high prices are in a large 
measure due to the immense increase in purchasing power conse. 


| quent upon the growth of bank credit, they hope to restrict 


further bank advances by raising the Bank rate. But they oveg. 
look the fact that much the greater part of the inflated credit igs 


the Government. 


due to borrowing by Bank advances to ig. 
dustry, though heavy in the aggregate, are not greater than ig. 
dustry requires, having regard to the amount of money sunk in 
the high-priced stock which a trader has to carry. Dear money 
is an additional expense jn production, and has the effect in itself 
of raising prices, but the counterbalancing influence which it 
might be expected to exercise by the restriction of credit ig 
neutralised by the repeated outpourings of bank cash due to bor. 


rowing by the Government from the Bank of England. 


A BALANCED CONSUMPTION AND PRODUCTION THE ONLY 
REMEDY. 


of these purposes. | 


The only condition on which we shall be able to check the 
rise in prices is that our annual expenditure is brought withig 
the compass of our revenue. In State as in domestic finance we 
must learn to make both ends meet, and the case is not in the 
least bettered if ‘we only balance our accounts by selling out 
placing the the credit of 


The 


consumption of 


capital stock and proceeds to our 


revenue account. expenditure of the Government is tanta 


mount to the 


the quantity of commodities which 


the money would buy, and this must not exceed the amount of 
commodities the consumption of which the community are com. 
pelled to deny themselves by reason of the taxes they have to pay. 


If it does, we run the 


risk, as is indeed now the fact, that our 


consumption may exceed our production. This is not a plea for 


additional taxation. kar from it. 


Our existing taxation, which 


rower is a Government which may have to borrow, no matter wHat | js, I believe, higher than in any other country in the world, ig 

be ms 1d whic ac 0 oO ) he ank of Fno . ’ ; 5 ' 

the price, and which has the power to compel the Bank of England | already dangerously near the point at which thrift, business 

0 lend 3] } ate ne nerel Is » achiev ts ite d | 

to lend, ing the rate not merely fails to achieve its intended | enterprise, and needful capital development become seriously 

puryp Out actually Operates in the opposite way. Until the impaired. but it isa plea lor « nomy in expenditure. lt isa 
| 

Government have ceased to borrow, the Bank rate cannot have its | plea for such ruthless cutting down or postponement of all 

normai enect It must be obs rved, moreover, that these conside Ta financial outla) by the State as will reduce ¢ ur expenditure two a 

1On : piv ous ( ¢ *] » | ) go y ( 10 I f | 

tions apply with equal force when the borrowing by the Govern | figure less than our tax revenue, for by this method alone can 

ment from the Kank of England is not to raise new money, but 


to pay off maturing debt held by the public or the banks, and 


not renewed by them 


EFFECT OF RAISED BANK RATE ON FOREIGN EXCHANGE 


Again, with regard to the ex hanges, before the war, raisiny 
the Bank rate was bound to send up the value of the pound 
sterlis in foreign exchange. The balance of trade. including in 
visib] ‘ports and imports, Was in our favour, and if for the 
moment the pound sterling had depreciated, it was only because 
we had lent too much money abroad. Raising the Rank rate 
made it profitable for the foreigner to borrow in this market. 


and leit our excess of exports free to 
To-day the of trade 


assert its natural effect. 


while the Rank 
tate should be at such a level as not to encourage the dis ounting 
of foreign trade bills in ou 


balance iS against us, and 


market, to raise it 


above this 


point 


may in existing circumstances injure, rathe1 


than benefit, 


Oul 
exchanye. 


NEW BANK RATE’'S EFFECT ON PRODUCTION AND EXPORTS 


For dear money adds to the cost of production, and every addi 
tion to cost hampers our export to those for¢ ign markets ™ 
we have to meet serious competition. 
markets in which 
doubt sell all the 


is possible only on terms of 


sales are for prompt payment. We can n 


which 


very extended credit, but 
to such countries do no good to our exchange. 


goods we wish in countries in 


of production at home in any degree 
our exports out of the cash markets into the 


to that extent our exchange is injure] 


which 
But it is precisely these 


sale 
exports 
Raising the cost 
has a tendency to drive 


credit markets, and 


| we hope to restrict the issue of 


foreign 


currency, check the rise in prices, 
her 


the 


restore our 
old 


world 


London in 
gold market 


exchange, and re-establish 


position as the financial centre and fre 


OUR OWN BANK 


(oming now to our own bank, you will observe our balance- 


from 


sheet that our liabilities and assets have increased very consider- 


ably since the previous year, There has been a n table change 


in the composition of our assets, which I will explain when I deal 
with the The 
the bank has been increased by £1,244,037 108 
to £8.417,335 by the issue of 497,555 shares of £2 1os each, as 


different items appearing in the balance-sheet. 


paid-up capital of 


provided by resolution of the extraordinary general meeting held 
in September, 1918. The price of issue was £5 per share, and 
the premium of £2 10s per share was credited to the reserve 
fund, raising the latter fron 


/ 73,172,007 


1os to £8,417,335- 


SHAREHOLDERS’ BENEFITS UNDER THE DECEMBER CAPITAL 
INCREASE. 


At the extraordinary general meeting in December last resolu- 
tions were approved further increasing our capital by the creation 
of 1,500,000 new shares of £2 10s each. Of this number, as I 
then explained to you, 500,000 will be required to give effect to 
)| the arrangement for a fusion of interests with the Clydesdale 
Bank, and 500,000 will be issued to the shareholders on our register 
on March rst next in the proportion of one share for every eight 
then existing shares of both classes. These shares will be offered 
at £5 per share, a price which in view of the present market 


value of the fully-paid shares gives a substantial benefit to share- 
holders. Fractional 


certificates will not be issued. but arrange- 


_ (January 31, 1920,” 


Au Se 


eer BAN 


9 wee semen ED a 


ee ee 


SEY ANAM RANA alam stir abe 2 SERB AA Abies re 







to | 
gro 
the 


ca 
th 


in 


in 


di 


o ff 


oO 


on 




















































































F eo ee FPu™ms 828 eo HFTA 6 


ie 


oo! =! S&S & ®@ 


see hehe ORE BO, 


ail naan Lens Sar Ot Ne 


en el Delite 


> CSET ROTA aia amin sat nT 2 BG PR Ie 





January 31, 1920 | 


ments will be made for the disposal of shares representing the 
aggregate of fractions, and the net proceeds in excess of /5 
r share will be distributed gro ra¢a among the shareholders who 
vould otherwise have been entitled to the fractions. Out of the 
le number of 1,500,000 shares there will remain a balance of 

which will give us a reasonable margin of unissued 
capital to be used if and when the need arises. The 
1,000,000 fully-paid shares will raise the paid-up capital of the 
bank to approximately 11 millions and the reserve fund to the 


who 


g00,000 shares, 
issue of 


same fi gure. 


REASONS FOR LARGE CAPITAL AND RESERVES 


You will appreciate the reason why your directors have desired 
to build up a strong capital and reserve when you reflect on the 
growth of our deposits since the end of 1913. The following are 


the figures. 


& 


December 31, 1913 -cscceccsceseesceeeeeeeesenees 93,834,000 
DOG. ccnessccnsarcnpsreponrgoessere 125,733,000 

RUDE : cevepersengnahesmisensunainetn 147,751,000 

= SOND crescceverncresnnarasetespeses 174,621,000 

BOET cncrcsscecerseersopesensensss 220,552,000 

BONE snciiaciss hesnnsetncamasnen 334,898,000 

BORD coresccccescenssscenesacceeses 371,742,000 


INCREASE DUE TO NATURAL GROWTH OF BUSINESS 


No part of the increase in 1919 was due to amalgamation or 
causes other than the natural growth of business. But large as 


the figures are in themselves, they neither reveal the real increase 
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BILLS OF EXCHANGE. 


Bills of exchange at £52,889,521 are £13,640,225 more than last 
year. There has been a marked increase in the supply of trade 
bills resulting from the resumption of international trade relations. 
Fine bank bills and good trade bills form the greater proportion of 
our holding; the balance is made up of Treasury bills with less 
than three months to run. 


ADVANCES ON CURRENT AND OTHER ACCOUNTS, 


The next item in our balance-sheet is advances on current and 
other accounts. Our anticipation that great demands would be 
made upon us under this head has been realised, and we may con- 
gratulate ourselves that the bank has been in a position adequately 
to meet the requirements of the country in this respect. On 


| December 31st last £162,966,745 marked the extent of our accom- 


in our business nor reflect the manner in which we have used | 
our resources for the reconstruction and rehabilitation of our 
industries. This will only become apparent when we examine the 
different items which constitute our assets, and compare the 
figures of December last with those of twelve months earlier. 
ACCEPTANCES., 
Our acceptances at £29,014.568 are up £15,808,719. These 


acceptances, with the exception of a small amount representing 


credits arranged by our Government for Allied Governments in 


connectiin with the exchanges, represent the movement of com 


All are 


modities to this and other countries. well secured. 


CASH IN HAND AND AT THE BANK OF ENGLAND. 


(in the other side of our balance-sheet cash in hand and at the 


Bank of England amounts to £60,216,796. In making a comparison 
between this year and last it must be borne in mind that the 


Government have paid off the money which they formerly bor- 


rowed from the banks through the Rank of England, and the 
motey thus set free has been largely lent to trade. The per 


centage of cash and of money at call to the liabilities to deposi 


tors is in consequence reduced, and is brought back to a point 


more in keeping with peace conditions and practice. 
CHEQUES ON OTHER BANKS AND MONEY AT CALL. 
Cheques on other banks in course of being cleared amount to 
£8,030,607, or £6,049,121 more than last year. We show this item 


Separately from our cash, though the whole of it becomes cash in 
at most three days. 


M ney at call and short notice amounts to £18, 439.152. 


INVESTMENTS. 

Investments are £67,303.428, against £61,600,652 in December, 
1915. Our War Loan investments are valued at under cost in our 
books, and we have set aside a large sum out of our profits to meet 
the depreciation which followed the rise in the Bank rate. Any 


f ciati os 
urther depreciation beyond that provision is amply covered by 


the internal resources of 
bn that all the War Loans have a due date which in the 
se of several of them is at no very distant period, and we shall 


cons i 
“equently gain considerably in capital appreciation when these 
As are redeemed. 


ictory Loan, but th 


F , 1€ Met increase in the total of our invest- 
€nts is less th 


an this amount on account of maturities and sales 


During the year we took up £12,000,000 of | 


the bank. Moreover, it must be remem. | 


modation to trade and industry under this head. This large busi- 
ness is completely satisfactory in its character, and every risk is 


more than amply provided for 


ADVANCES ON WAR LOANS. 


Advances on War Loans represent advances made to customers 
for the specific purpose of enabling them to take up War Loans 
on their issue. The amount now outstanding on this account is 
£15,589,303, or a littlke more than last year. Now, that peace is 


signed this item should disappear from our accounts. 


BANK PREMISES. 
which stands 
We have appropriated from our profits this year 


The remaining item to consider is bank premises, 
at £ 3,618,960. 
£250,000 in reduction of the book value of our properties, and 
shall continue to follow this policy, which we feel sure meets with 
your approval. 


* WINDOW-DRESSING,” 


There is just one other point that I should like to emphasise 
before we balance-sheet. It relates to ‘‘ wincow- 
dressing,” a subject which has been given a certain amount of 
When I tell 
you that the average fortnightly ratio of our cash to liabilities in 


leave our 


prominence in the financial columns of the Press. 


1919 was in excess of the ratio shown on December 31st last, I 
think you will agree with me that we have been at no pains to make 
an exceptional showing in our published statement. 


THE BELFAST AND THE CLYDESDALE BANKS. 


You will remember that some two and a-half years 
entered into an arrangement with the Belfast Banking Company of 
[reland providing for an exchange of shares in this bank for 
shares in the Belfast Bank. We now hold the whole of the latter 


Since that time the reserve fund of the Belfast Bank has 


ago we 


shares. 
been increased from £450,000 to £550,000, and deposits have in- 
creased from £9,500,000 to £ 17,000,000. 


ADVANCES OF BELFAST BANK PURELY FOR IRISH TRADE. 


But the fact to which I particularly wish to call attention is that 
advances to trade made by the Belfast Bank since our affiliation 
have more than doubled. Every penny of this money is lent in 
Ireland. It used to be alleged that the introduction of a British 
bank into Ireland would result in Irish deposits being used to 
finance British industries. Experience has proved that this charge 
was devoid of all foundation. With the resources of the British 
bank behind it, the Belfast Bank has been able to give a much 
bigger proportion of assistance to Irish industries than it could 
have ventured to do on the basis of its own unaided resources. I 
trust that the fusion of interests with the Clydesdale Bank will 
prove no less complete and no less mutually beneficial than in the 
case of the Belfast Bank. The three institutions together will 
have in the three kingdoms a total of no less than 1,725 offices : 
1,454 in England and Wales, 157 in Scotland, and 114 in Ireland. 
In Scotland and in Ireland there is and will be independent con- 


'trel and management, but a common spirit pervades the three 
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institutions, an earnest determination to co-operate in the develop- 


ment of banking business on the best lines. 


PROFIT AND LOSS ACCOUNT. 
Coming now to our profit and loss account, after making full 
provision for all bad and doubtful debts, our net profits amount 
which, with £675,097 brought forward from last 
out of which we have to pay our divi- 
The dividend at the 


to £3.079,461, 
year, sjives us £ 3,754,555; 


dend and make the necessary allocations. 
rate of 18 per cent., less tax, absorbs £1,052,504; salaries and 
bonus to staff with H.M. forces and bonus to other members of 


the staff account for £475,202; a special peace bonus to the staff 


has cost us £250,000; £1,000,000 goes to provide for depreciation 
of War Loans and future contingencies; as already mentioned 
{2<0,000 has been placed to bank premises redemption fund ; and 

e carry forward £726,852. I give you these figures in brief; 
they tell their own story, a record of the results of a year’s hard 


work and of steady progress in the development of our business. 


Il now beg to propose: ‘‘ That the report of the directors and 


the audited statement of accounts for the year ended December 31, 


1919, already printed 


| shareholders, bé 


and circulated among the 


adopted.”’ 


Mr W. G. 


and 


Bradshaw (deputy-chairman) seconded the resolution, 


n doing so congratulated the Chairman on his magnificent 
address. 


SHAREHOLDERS’ APPRECIATION. 


Mr Deputy Millar Wilkinson and Mr Devenish having expressed 
their keen satisfaction with the outcome of the year’s business and 
their deep appreciation of 
the 


the masterly review of the financial 


Situation given Chairman, the resolution carried 
unanimously. 

The Chairman moved and Mr A. 
rded the 
carried. 


The retiring directors, Mr H. Simpson Gee and the Right Hon. 


by was 


H. Goschen (deputy-chairman) 


seco resolution the dividend, which was 


approving 


Sir (suy Fleetwood Wilson, K.C.B., were reappointed, as were also 
the suditors. 
VOTE OF THANKS TO THE CHAIRMAN AND DIRECTORS. 

Sir William Seager, M.P., moved: ‘‘ That the best thanks of 
the meeting be given to the Chairman and directors for their 
careful attention to the interests of the bank.” 

Tinis was seconded by Mr G. Wigley. Both the mover and 


OVERSEAS TRADE. 
Notice to MERCHANTS, 


The following Reports on MARKETS 
by our BUENOS AIRES Branch, can be ob 








Office :— 


1. 

2. 
| . 
| 4. 


Firearms and Sidearms. 
Lighting Supplies. 


Jewellery, Balances and Scales, 
shortly be available. 
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Separate Reports on the local mark 
Paints and Tools) are being printed, and will 


seconder paid a tribute to the character and work of the late 
chairman, Sir Edward Holden, and offered their Congratulation 
to Mr McKenna on his able exposition of a subject of vital interest 
to the country at large. 


THANKS TO THE MANAGING DIRECTORS AND OTHER OFFICERS op The 
BANK. 

Mr W. G. Bradshaw proposed: ‘‘ That the best thanks of the 
meeting be given to the managing directors, general managers, 
assistant general managers, secretaries, branch managers, and other 
officers of the bank for their cont’nued attention to the duties of 
their offices.” He said that no fewer than 5,100 men left their 
service during the war to join H.M. Forces. This was 56 per 
cent. of the total staff, and no fewer than 640 (of 12} per cent.) 
a very high average—laid down their lives for their country, 
Alluding to the joint managing directors, Mr S. B. Murray, Mr 
F. Hyde, and Mr J. F. Darling, he said that the bank was 
extremely fortunate in having these gentlemen in their high and 
Mr Murray and Mr Hyde had been the 
right hand of Sir Edward Holden, while Mr Darling brought to 
their deliberations a knowledge and experience of banking second 
A very special debt of gratitude was due to the general 


responsible positions 


to none. 
managers, who bore such a large part of the burden and heat of 
the day. 

Mr S. Christopherson seconded the resolution, which was carried 


with acclamation 


MANAGING DIRECTORS’ REPLY. 


Mr S. B. Murray (joint managing director), in responding, said 
that the bank had a loyal, enthusiastic, and hard-working staff of 
men and women, of whcm the board and the executive were ex. 
tremely proud. He and his co-managing Girectors felt, in suc. 
ceeding to some phases of the work performed by their late beloved 
chief, Sir Edward Holden, that the responsibility was great, but 
with the cordial support of the directors, and with the generous 
appreciation of the shareholders shown that day, they hoped to 
maintain the high standard of the great institution they were proud 
to serve. 

A cordial vote of thanks to the Chairman for presiding was 
moved by Mr J. Emsley, J.P., seconded by Sir G. Rowland Blades, 
M.P., and unanimously accorded. 

The briefly responded 
terminated. 


Chairman having the proceedings 


eect 


MANUFACTURERS, etc. | 


IN ARGENTINA, prepared | 
tained on application at our 


Cotton, Woollen and Jute Yarns. 
Agricultural Supplies (Machinery, Implements and Tools). 


ets for other manufactures (Cutlery, 
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MR F. C. GOODENOUGH REVIEWS THE FINANCIAL POSITION AT HOME 
AND ABROAD. 


CONSIDERABLE EXPANSION 


IN THE FIGURES. 


SCHEME FOR STAFF SHARES—CHAIRMAN’S OPTIMISTIC SPEECH. 


The annual general meeting of the shareholders of Barclays | £14,210,356, and our reserve fund stands at £7,000,000. You will 
Hank, Limited, was held, on the 28th inst., at the Cannon Sireet | recollect that our reserve fund stood at £6,000,000 a year ago, but 
Hotel, Cannon street, London, Mr Frederick Craufurd Goodenough | since then it has been increased to £7,000,000 by the addition of 


(the chairman) presiding. , | 
Mr W. N. Seeley (one of the secretaries) haying read the notice 
convening the meeting and the report of the etditene. 
The Chairman said: Ladies and Gentlemen,—I presume that 
vou will wish to take the report and accounts as read. 


LOSSES ON DIRECTORATE, 


Before proceeding \ ith the normal business of the meeting, I have 
to refer, with deep regret, on behalf of myself and my co-directors, 
to the loss we have sustained in the death of Mr Francis Augustus 
Bevan, The loss is a personal one to most of us, and we desire to 
record our sense of appreciation of the valuable service rendered 
to the company Mr Bevan for upwards of 20 years, in his 
position as chairman and director. Mr Bevan, as most of the 
w, was the senior pariner in the late firm of Messrs 
‘Tritton, Ransom, Bouverie and Co., with which 
firm he had been associated since he was 20 years of age. He was 
a well-known personality in the City, and many people looked to 
him for sound advice and judgment in financial matters. I have 
also to report, with deep regret, the death of anotner colleague, 
Lieut.-Colonel William Edward Thomas Bolitho, D.S.O., as the result 
illness contracted through while serving with his 
Majesty’s Forces during the late war. I would also refer, with 
deep regret, to the death of Sir Inglis Palgrave, the distinguished 
economist and banking expert, who was a local director of our bank 
at Great Yarmouth, and who passed away at the mature age of 92. 


by 


shareholders kn« 
Barclay, Bevan 


ot 


exposure 


THE BALANCE-SHEET. 


I will now draw your attention to the various items in our balance- 
sheet, and give you a short suramary of the banking operations of 
the past year which have produced the substantial results set out 
in our profit and loss account. I will then make some general 
remarks as to the financial situation at this critical moment of the 
world’s history. 

CURRENT DEPOSITS AND OTHER ACCOUNTS. 

Our current, deposit, and other accounts continue to increase in 
volume, and you will see from our balance-sheet that they amounted 
to £29 millions on December 31st last, as compared with {£240 
millions on December 31, 1918. This is a big increase. These 
figures necessarily reflect continued inflation of credit, due to 
Government borrowing through the medium of the banks and other 
credit institutions. I am pleased to say that the number of the 
bank’s customers has largely increased during the year, and this 
may be taken as satisfactory evidence of progress. 

ACCEPTANCES. 

Acceptances have risen from £44 millions to £134 millions. The 
increase in this item largely reflects foreign trade activity, and is 
also a cause for satisfaction. I may say that our foreign business 
'S Growing rapidly, and that the relationships which we have estab- 
lished with various banks operating abroad, and in the colonies, 
are proving a great convenience to our customers and a source of 
profit to ourselves. 

The activity of general banking operations during the past year 
shown in our turnover, which amounted to well over 


£5,500,000,000, the number of cheques cleared having risen to the 
record figure of 54,500,000, 


is 


AMALGAMATIONS AND AFFILIATIONS. 
danke at the business of Messrs Gillett and Co., bankers, 
d tte oe ae and elsewhere, has been incorporated with that 
antnan a be are very pleased at the acquisition of this old- 
ot sound business. aa. 
men orowre scheme for the affiliation of the British Linen Bank 
aa nion Bank of Manchester, Limited, with ourselves has 
a completed, and will take effect as from January 1st. 
i INCREASE IN CAPITAL, 
Be + eatin in our capital, consequent upon this scheme, do 
a in the balance-sheet which is before you, 
British “yg ber 31st last our arrangements with the 
ee hea ank and with the Union Bank of Man- 
capital econ hot come into effect. To-day, however, our 
en —— Stands as follows:— A” capital, £3,430,356. 
» £10,780,000, making a total paid-up capital of 


During the ye 





ee 


the premiums received on the new ‘‘ A”’ shares which we issued in 
December, 1918, and by a transfer from surplus profits. 


THE NEW DIRECTORATE. 


Mr. Charles Barrington Balfour and Mr. James Tuke will join 
our board from the British Linen Bank, and Lord Rochdale and 
Mr. Peter Forrester from the Union Bank of Manchester, while 
we shall nominate two representatives from this bank to the board 
of each institution. We look forward with much confidence to the 
mutual advantage of close co-operation with these two banks. 

We have long felt the necessity for being represented in the 
Lancashire district, and with ou: growing foreign business and 
the ever increasing world importance of the cotton industry, this 
necessity has become a pressing one in the interests of our cus- 
tomers, as well as of ourselves. We have also felt the need for 
representation in Scotland, because of the interdependence of in 
terests between the two countries. 


SPECIAL SHARES FOR THE STAFF. 

As you know, we recently took powers to issue a special class of 
capital to be held by our staff, and to be known as >”? capital. 
No issue has yet been made, but we have formulated our scheme, 
and have decided to offer a certain amount of this capital (which 
you will recollect ranks in all respects equally with the “B”’ 
capital) to permanent members of the staff who have been in our 
service for more than three years. Subscriptions will be made at 
par. Members taking shares will be allowed to hold them while 
in the bank’s service, during which period they will receive full 
dividends, and at the termination of their service the shares will 
be taken back at par; that is to say, at the price at which they 
were acquired. In this way every such member of the staff who 
has completed three years of service will have a special inducement 
to acquire shares in the bank. These will return him good divi- 
dends, and give him the right to vote in the same way as every 
other shareholder. The amount of individual holdings will neces- 
sarily be limited, so that those who are less well-to-do will have an 
equal chance with those who are better off. 

Special facilities will be given to enable members of the staff who 
want the shares to subscribe and to pay for them. 

We hope and expect that this opportunity for becoming share- 
holders in the bank will be taken full advantage of by the staff. 
It will enable them to build up capital for themselves, and to add 
to their incumes; at the same time they will feel they have some 
stake in the business. 


“e 


CASH IN HAND AND AT CALL. 


On the other side of the balance-sheet, our cash in hand and 
with the Bank of England, &c., has risen from £51,750,000 to 
£65,000,000, the ratio to liabilities on deposits being 22 per cent. 
Cash at call and at short notice is slightly lower than last year, the 
total being £20,000,000, against £21,250,000, and the ratio is 6.7 
per cent. Bills discounted stand at £30,25c,000, the figure for last 
year being £47,500,000. This decrease is accounted for by the 
fect that our holding of Treasury bills a year ago was abnormally 
large. Since that date some of the money invested in Treasury 
Bills has instead been loaned to customers to enable them to take 
up Funding Loan and Victory Bonds, and so to fund Floating 
Debt, of which Treasury bills form an important part. 

These three items may fairly be regarded as very liquid assets, 
and the fact that they represent 39 per cent of our liabilities on 
deposits is, I think you will agree, a highly satisfactory figure. 


INVESTMENTS. 


Our investments at £62,250,000 include a large holding of Fund- 
ing Loan and Victory Bonds, which we took in order to assist the 
Government with their issue. We also hold a large number of 
Treasury bills, and indirectly we contribute towards the financing 
of the Government through Ways and Means advances. 

During this year we shall acquire as an investment practically 
the whole of the £1,250,000 stock of the British Linen Bank, and 
almost the whole of the £759,000 of capital of the Union Bank of 
Manchester, Limited. In exchange for these, we shall transfer 
about 1,355,000 “‘ B” shareg of £1 each, fully paid, and £1,153,000 
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National War Bonds to stockholders of the British Linen Bank, 
and 1,392,325 “ B” shares of £i each, fully paid, to shareholders in 
the {'nion Bank of Manchester, Limited. 

ADVANCES TO CUSTOMERS 


1,000,000, 


Our advances to customers amount to £13 COM pa4rer 


with £78,750,000 a year ago. This is also a big increase, 
largely due to higher prices. Every trader or manufacturer who 
requires temporary a ommodation from his bankers, and particu 
larly: those traders who are financing produce, require larger 
accommodation in order to carry on their business. Besides this, 
as I have already stated, we have made loans to our customers to 
to take up Victory Bonds and Funding Loan. 


l¢ 
and it is | ™ 


enabie the 
LARGE DEMAND FOR LOANS OWING TO STRIKES. 


7 


'yemands for loans have been very great, not only because { 


high, prices, as I have already indu ated, but also to enable manu- 


facturers and others to carry excessive at cumulations of stocks | tion 


the moulders’ strike, | 
( 


because of the strikes. 1 refer particularly t 
now happily concluded, which did great injury to the country. | 
These strikes have prevented the completion of ordets and_ the 
delivery of goods; 
whether 


and unauestionably cessation of work in one | 
industry, resulting from wages disputes or Other causes, 
produces unemployment in 
Our workmen have yet to learn that the greater the industry and 


1) OC} 


the output of each individual the more work will there be for all. 


other branches of industry and track 


Moreover, there is nothing so productive of unemployment as a con 
dition of affairs under which one section of the industrial co1 


munity ceases for a time to plav its part in our great nation a! 
engine of pr duction. 


LOANS AND PAILWAY ORGANISATION 


rvganisation ol 


Loans ha ilso been required because the bad 
s it impossible to move and therefore to 
finished 

Better organisation of transport is one of the most urgent needs of | 
the moment, and as this is achieved it should have 


effect in lowering prices and the cost 


railway trafhe often ma 
receive payment for goods which have actually been 


considerable | 
f living. ‘There is un 
limited scope in this direction for young men possessed of organs 
ing talent, and, as hes been shown in the past, men of real ability 
and energy may rise from the most humble to the highest adminis 
There is | 
this important question of better transport 
organisation will now be taken in hand and satisfactorily solved. 


trative positions in the railway and transport world. 
a good prospect that 


What I have said as to the great opportunities open to young | 
men in transport applies equally to banking, for we are making 
great strides in organisation and development, and require the 
best abilities that are available. 


NEW ISSUES OF CAPITAL. 


New issues of capital have been on a large scale, and this is 
beneficial providing the companies are sound. It is a good move- 
ment, as it enables industry to increase its capital dire tly from 
the pockets of the people, and does not therefore inflate credit as | 
does borrowing from the banks. It also has the advantage of being 
permanent money for industry, as against temporary bank accon 
modation. Naturally, however, investors must keep in their minds 
the fact that profits in many directions are abnormal at the present 
time, and that circumstances have moved in such a way as to 
enable assets to be written up to a figure which may possibly not 
be a permanent one. 

The item premises in our balance-sheet has increased from 
£3,800,000 to £3,980,000, although we have transferred £150,000 
from profit in reduction of this account. : 
our having opened a large number of new branches during the 
year. 


PROFITS AND DIVIDEND. 

Out of our profits, which amount to £2,.400,01y 7s 2d, including 
£278,427 15s 7d brought forward from December 31, 1018, we 
have set aside a large sum as a provision against contingencies 

®to which we cannot be too well prepared. After appropriating 
£100,000 to reserve for staff pensions, and, as already mentioned, 
£150,000 in payment for buildings we pay the same dividend as 
last year, and we carry forward the sum of £508,450 ss 7d. 
together with other internal reserves, will far more than suffice t 
cover the depreciation on our investments: this depreciation, how 
ever, we regard as temporary. 


, as 


Here I may mention that the 
greater part of our investments are repayable at short dates and at 
a higher figure than that at which they now stand in our books 
We hope, too, that the provision for contingencies will prove an 
unnecessary precaution, but with so uncertain an outlook we must 
be prepared for all eventualities. 


EXPENSES, 
You will notice that expenses have risen from £ 2,924,105 to 
£3,751,028. This increase is accounted for partly by the further 
general increase in prices, but it is mainly caused by the higher 


salaries we have paid to our staff in order that they may not suffer | fo 


ECONOMISY. 
from the increase in the cost of living. 
sure vou will be in sympathy. 


j | tune that the Government have pursued the policy 


period of speculation set in. 
cheap money was at one time 
hands, and cheap money immediately after the Arm 


operations to take place at an earlier date than will now be Poss 
as it would have enabled us the sooner to meet expenditure o 
incomc. 
neither assisted the foreign exchanges, nor has it checked 


-| both ends meet. 


£47 3,000, 


| able assets be tak 


|} tative secur 
amounted to £100,000 000 


| attribut 


This increase is due to 


This, | 
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With this Policy } an | 
HANK RATE AND GOVERNMENT BORROWINGS. 


Turning to the general monetary position, it has 


been a Misfor. 
Of high rates 
ly before the 
' of dear money or of 
entirely in the Government’, 
istice Would 


money, When it was open to them to borrow cheay 
The question 


probably have saved the country large sums in interest on Goverg 
ment borrowings, and would have raised the market Value of 
Government investments; it would thus have permitted fup 


ling 
idle, 
Ut of 
for it has 


Specula 
Speculation has now resulted in a large absorption of the 


The policy of high rates has benefited nobody, 


urplus credit which then existed in private ownership, so that the 


sovernment—probably acting to a certain extent under extraneous 
ompulsion—have for the time being lost a golden opportunity 1s 


advantage had been taken of this opportunity it would have reduced 
| substantially our expenditure and gone some way towards Makin» 
) ’ 


At the present moment the deficiency between 


revenue and expenditure for the year is estimated at not less than 


j 


oo, unless the value of unrealised stocks and other recover 


} 


en into account From the po 


int of view of 
apital statistics show that the total depreciation on 387 represen. 
iues dealt in on the London market has in 12 months 
This huge loss, though temporary, is 


largely to the dear money policy 


NDUSTRY AND COMMERCE IN THE PROVINCES. 


fhe reports we receive from our provincial branches as to the 


veneral industrial and commercial] position are favourable. Mills 


| and factories are said to be working full time, and despite this they 
are compelled to refuse good business because they cannot cope 


with the abnormal demand. To meet these conditions we are, as 


| already stated, assisting many firms and companies to extend their 


productive capacity, and when the new plant laid down comes into 
use—as much will in the near future—there should be a continually 
increasing output to meet the urgent and world-wide demand for 


‘ 


our manutactures 


FOREIGN MARKETS PREFERENCE FOR BRITISH GOODS. 


In foreign markets the 
South America 


voods ‘ 


bank’s agents abroad—particularly in 
advise us that there is a strong preference for 
f British workmanship, and that people who have been com 
pelled to buy from othe: 


because we could not supply 


countries, | 


their needs, are anxious to get back to British goods, and to deal 
with British people. 
To sum up the position, we may safely say that under existing 
nditions the only limit set to the volume of our exports is the 
unount of goods that we can produce, and the ability of the im 


porting untries to provide means of payment. 


ECONOMY NEEDED. 
Ii this connection trade reports point to extravagant expenditure 
at home, and this should be checked so far as possible. Foreign 
trade is really of greater importance to us at the present time, 
because by increasing our exports we shall be able to pay the 
interest on and reduce our foreign indebtedness, as well as to pay 
for raw materials and essential foodstuffs. We must not only 
pay for imports with exports, but leave a surplus for improving 
The value of foreign 
investments was proved during the war, for it is difficult to se 
how we could have financed ourselves and our Allies had it not beet 
been for the enormous volume of those investments, especially our 


conditions of life and for investment abroad. 


; investments in America. 


FOREIGN TRADE IMPROVEMENT. 


The general unprovement in our foreign trade position has beeo 
shown in the Board of Trade returns, which have been published 
in the papers. They show that the adverse balance for the yet 
has been reduced to £669 ,.000,000, apart from invisible exports, 
the amount accruing from these invisible exports, consisting 
freights and commissions, are certainly most satisfactory at present. 


FAVOURABLE TRADE ESTIMATES. 


Looking at the unofficial estimates just issued by the Board o 
Trade, it would appear that during the present year, taking the 
| balance of trade and invisible exports together, we shall tum the 
corner and show a balance of £200,000,000 to £ 300,000,000 the 
good, so that if these figures are realised we shall more that pay 
our Way. 


EMPIRE'S ADVANTAGES. 


| We have also to remember that the British Empire is . 
r 60 per cent. of the world’s production of gold, and that “ 
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the Empire we can produce almost everything we need. The fact | 
that Egypt, West Africa, and India are all cotton producing areas 
should give us an outstanding advantage in being able to secure for 
the British Empire a considerable proportion of the cotton crop of 
the world. 

Moreover, although statements have been made that we in this 
country have not given sufficient attention to financial organisa- 
tion for the assistance of trade, we have, in fact, established a 
chain of banks, both foreign and colonial, which are at least equal 
in efficiency to those possessed by any other country. 

Over and above and far exceeding all this in importance, we 
have the knowledge and the instinct for foreign trade and for 
international banking acquired through generations of successful 


are in turn accentuated and increased by unsound currency. 
Although inflated credit may in the first place cause prices to rise, 
an unsound currency following on inflated credit carries the evil 
still further. Would anyone say that credit is safe when the 
individual to whom it is granted is borrowing without limit 
elsewhere upon his own promissory note? That is what happens 
with an unsound currency. On the other hand, sound currency, 
capable of elasticity and based upon the volume of production, 
holds undue inflation in check. 


RATIO OF GOLD AND BANK OF ENGLAND NOTES TO £1 AND 10S NOTES. 


The gold and Bank of England notes held against £1 and 10s 
notes outstanding now show an improving ratio. Whether the 
trading and world development. percentage is increased according to the plan recommended bv 

I have put before you these ‘avourable features in the situation | the committee, by restricting the fiduciary issue to the maximum 
as it is to-day, because the recognition that there are bright ; of the previous year and covering any further issue by gold or 
possibilities is the best way to lead to their realisation. On the | Bank of England notes, or whether it is increased by limiting 
other hand, there are many complex problems at home to be | the total issue to a gradually improving ratio of gold and Bank 
settled, and the outlook on the Continent is very dark indeed. of England notes, which alternatively provides greater power of 
|expansion in case of need, we may now feel that we have taken 
the first step towards the return to a sound system. In whatever 
way the figures of the currency note issue are published from time 
to time, there can be no doubt ihat the world, in analysing the 
position, will always add the amount of the fiduciary issue to the 
amount of notes backed by gold or Bank of England notes (which 
‘latter are gold certificates), and calculate the gold held as a 
percentage of the total of notes outstanding. 


NATIONAL FINANCE. 


The Chancellor of the Exchequer has told us that Government 
borrowing will shortly cease, but this announcement should only 
serve to remind us that our National Debt amounts to over 
£8,000,000,000, as compared with a pre-war figure of about 
£700,000,000. Moreover, the Chancellor’s estimate of a normal 
Budget is roughly £800,000,000, as compared with a pre-war 
Budget of about £200,000,000. These figures mean that we must 
leave no stone unturned which will enable us to reduce our in- 
debtedness, and this can be done by taxation of profit and by 
seizing every opportunity for the exercise of economy, both 
national and individual. On the other hand, we must maintain 
our earning power in order that the taxation which the Chancellor 
must impose will not be more than industry can bear. 

The return to normal prices must of necessity be very gradual. 
On the other hand, a violent fall in prices might produce too 
rapid deflation, and might precipitate a catastrophe resulting 
from a breakdown in credit or such a condition might arise from 
the inability of 
justify. 


CREDIT AND CURRENCY. 


The qvestions of credit and currency are closely interlo ked. 
Many people have argued that, because inflated currency and high 
prices originate from inflation of credit, therefore it is necessary 
to defiate credit as a first step towards deflation of currency and 
reduction of prices, and that with deflation of credit, deflation of 
currency and prices will automatically follow, but this is not 
necessarily the case. Experience goes to show that there exists 
a tendency for credit to rise gradually in ratio to the amount of 
currency available, and this is particularly the case where the 
currency is not of such a nature as to be subject to automatic 
contraction, as happens with a gold currency. For this reason the 
continue’ until: pee@hction eemtabien demend re-estabiishment of a sound currency, regulated by oon is essen- 
end this may meen 8 considecable period neice _— r tial, and there is cause for satisfaction that a limit has now been 

‘ period of time, but a process | set to the fiduciary issue. 
of gradual deflation will bring us safely home aa : ; 

- : The method adopted, however, does not give much room for ex 
pansion. Government borrowing, except for funding purposes, is 
probably drawing to a close, but it must be remembered that this 
country, with its enormous responsibilities as the centre of the 
British Empire, and as the financial centre of the world, will 
find it difficult to refuse those additional credit facilities which are 
undoubtedly needed to effect reconstruction now that the war has 


redit to expand as and when circumstances may 


It seems that a hig sale of value ‘osts ivi 
ms that a high scale of values, of costs of living and of 
wages, is likely to 


LABOUR. 


With the recognition that prices will probably not fall for a 
considerable period of time, and that the adjustment of wages to 
meet the altered conditions of living is more or less permanent 
can there not be settlement of labour unrest? What we all 
Want to see is a condition of things under which we can feel 
that each individual is working for his own and for his country’s 
good, and is helping to pull the coach out of the mud and send 
a a a a is a general desire to The present condition of the world wil! not admit either that 
ae and th ee ee 1 ag plan aa conditions of | we should stand still or go backwards, and further justifiabl. 
ce ga re ee ai “ idea my enpactaliy those of better | eApansion of credit may be for ed upon us, to meet the demanc- 
Se et ee a oe work full time and without | of industry and trade, which will probably be very heavy if we 
Panne Curecives, so thet wo may eae, WES we. get are to help to re-establish the distressed countries of Europe, an’ 
/to carry out Empire and home developments, both industrial an:! 
secial. The necessity for further expansion of credit may deman:! 
| a larger volume of currency, and for this reason, as I have alread 
said, sound currency as a practical measure, but based upon a4 
system which is capable of expansion, is of primary importance. 


LOANS TO DISTRESSED EUROPE 


ended. 
FURTHER LOANS POSSIPLE,. 


INFLATION AND DEFLATION OF CURRENCY. 


\ ' , : . 
loreover, the covntry must be put upon a sound financial basis, 


anc } . . ° 

, a a means to this end the arrest of further inflation of credit 

ne aliediininias juni : ee 

. oa currency, except under healthier coaditions, is one of the 

rst steps = 
steps. Next to this comes the provision of adequate safe- | 


uards against s , ap i 
g S$ against sudden or too rajd deflation. 


hon More important 


that we . ig ska se ré ee upon healthy lines, - Many proposals are put forward for granting credits to the di» 
country is in ‘te cal r ee we = may be made upon us. This 'tressed countries of Europe, in order that they may purchase th: 
act ept liabilities Rasy - 7 = ne wane business it is to necessaries of life, raw materials with which te restart their manu 
to turn them ety ftable < oer 7“ of skill and good judgment | factures and trades, and rolling stock and railway material tv 
acted as the hoa oy ‘uate wa np England has for many years | enable them to bring down their natural products to the ports, an 
to do so in the future ee ae os wim | am confident, continue | thus provide themselves with a basis of exchange. There are great 
may be richer than herself ee — that some of ber customers | difficulties in carrying these proposals into effect so long as the 
experience of ene ee eee be no doubt that with the | currency conditions of those countries are unsound, because of 
tion and salteaintaleetialt “sig wath Ge wide channels of informa-| the jnterval of time between the granting of the credit and the 
market, maintain an oe ae with a reasonably cheap money | date of its maturity. So long as currency can be im reased at wi 
Opportunities in aaa —_ oid > way and with our great | without any relation to real value, the economic condition of 
Our national balance ae e an a able to eenhe wealth -” that |} country may rapidly change for the worse before the due dat 
of assets to liabilities 7 i - tow a steadily improving ratio | of a credit, and if payment for goods is accepted in currency, | 
fact that Government nce Bags hp onan 5e gt by the | value as a medium of exchange has no stable basis. Until, ther« 
teferred to the Chancellor's alee a mg re bi ome atenady | fore, the currency conditions of the distressed countries of Europe 
favourable feature is th —_ See. eee sane | have been satisfactorily dealt with, the rehabilitation of those coun- 
is the adoption by the Government of the recom- |,’ ice ae 

tries seems to be almost impossible. 


mendati . . . 
feet ons of the ( urrency Committee, which should help to arrest | 
er inflation. THE NEED OF SOUND CURRENCY. 


7 EVILS OF UNSOUND CURRENCY. 
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a und currency such as we have had, which could be | and the conditions which prevail. 
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In some cases it may not be 


ill of the Government, lends itself to all those possible to make a beginning except by demonetising the existing 


their origin in inflation of credit. ‘These evils | note issues and scrapping them, or by adding their total up © 
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certain terms to the funded debt of the country. ‘The country con- 
cerned could then make a fresh start with a new currency, based 
on value in a ratio of gold borrowed for the purpose, and governed 
by a system that is capable of expansion and contraction. 


TRADE WITH EUROPEAN COUNTRIES. 


The credit scheme provided by our Government for facilitating 
trade with the distressed countries of Europe has not been suc- 
cessful, probably because those desirous of making use of it have 
to accept a stake in the unstable currency of the country con- 
cerned. Any assistance that we could give would be better em 
ployed in he ping the countries concerned to establish a sound 


these distressed countries form an integral 
system, in addition to Germany and 


currency system, All 
part of the world’s econom: 
it is a fact that we cannot afford to exclude either 
Germany or Austria, with their great populations, from the right 


to participate in the world’s trade. 

Their markets are as essential to us and to America as are the 
markets of America and our markets to them. The cc mplete collapse 
Germany, through her inability to trade, would not only prove 

. calamity to the neutral countries, but would render remote the 
bility of payment of any portion of her indemnity, and these 

two facts w« ld probably precipitate a crisis throughout Europe, 

which the whole world might become inv ved. 
ENGLAND'S POSITION. 

\ ing the f cial position of England in the world, we 

t n our oid predominance until this country 

as ! med its ] as the free gold market of the world 
can hope to resume this pos:tron quickly is open to 

e balance of our trade and interest payments 

ith Au » continue an adverse one, while countrics 
with 4 rable balances, and from whom we 
should, in theory, be able to draw gold to pay America, are not 
hikeiy for some long time to be in a position to pay gold to us. 
Pher-tore, until we can draw gold from our debtors im order to 


r creditors, we are not likely to be able to get back to a 


} el ot 
nG narKet 


UNITED STATES’ FAVOURABLE BALANCE OF TRADE. 


rhis pos:tion is well illustrated by the fact that although the 


United States have 
which for November last amounted 
bec ause thn 


present abnormal levels, 


gold and silver to pay for imports from those few 
whom their balance of trade is adverse. 


On the other hand, their receipts of gold and silver from those 
ountries with whom their balance is substantially favourable only 


amounted to £2,350,000. 


This would be our position if, when our trade balance 


favourable, we attempt to return to a free gold market, while other 


principal countries are content to work with adverse exchanges. 


RESTRICTION OF CURRENCY, 


We cannot yet tell whether, with the adoption of the committee’s 


report, 


traction, as was the case with the gold currency. 
was no restriction in the issue of paper currency 
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an immensely favourable balance of trade, 
to well over £75,000,000, 
¢ international exchanges are not working properly at the 
they had to export some £18,000,000 in 


countries with 


and the restriction of further issues of currency, except 
against gold, rates will operate so as to produce automatic con- 
So long as there 
rates did not 
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purchases of dollars made in this market, the present ¢ 
level reflects not only our trade indebtedness, but also indi 
part of the indebtedness of other European countries to Aneta 
The dollar exchange is really a “‘ New York—Europe,’ 


"and not 
“ New York—London,” exchange. a 


THE REMEDY. 


As in all cases between debtor and creditor, there is no obvious 
and simple remedy which will alter the position, but the rem 
lies in those steps which I have indicated as necessary for the 
improvement of our own industrial and financial position. 

Temporary expedients, except in so far as they may serve to 
tide over an inconvenfent period of time, are of little use. The 
real remedy, as I have said, lies in economy, especially financial 
economy, and in increased production now, when the opportunity 
offers. 

I now beg to move: ‘‘ That the report of the directors produced, 
together with the annexed statement of the company’s ac counts as 
at December 31, 1919, duly audited, be received, approved, = 


idopted, and that a final dividend at the rate of to per cent. per 
annum on the ‘“*A” 


annum On the 


‘B” shares of £2 each, £1 paid, less income-tax, making, with 
the interim dividend paid on August ist last, 10 per cent. for the 
year on the ‘‘ A” shares, and 20 per cent. for the year on the “B” 
shares of £2 each, £1 paid, be declared, payable on the ang 
proximo, to the shareholders registered in the books of the com- 
pany on December 31st last.’? I will call on Sir Herbert Hambling 


shares, and 20 per cent. per 


(the deputy-chairman) to second the resolution, and I will ask him 
to make a few remarks. 


VIEWS OF SIR HERBERT HAMBLING 


Sir Herbert Hambling (deputy-chairman), who was received with 
applause, said: Ladies and gentlemen, I am quite sure, after the 
admirable speech that you have heard from your chairman, that you 
would desire me to say very little. I think we should congratulate 
our chairman on his address. No doubt you have followed him 
very closely through all his reasonings, and | have no doubt that 
you all fully appreciate what ne has said to you in regard to cur. 
tency and gold retorm. Turning to the more domestic side and 
one which we can perhaps most of the shareholders, better under- 
stand, there is no question that the present report and balance-sheet 
which we are presenting to-day is an excellent one. The figures 
show improvements in all directions. The liquidity of the bank is 
unquestioned, and there is one item, the item of advances to cus- 
tomers, which you will see has increased by a very large sum. 
I am not sure whether the increase 1s 40 or 50 millions. I think 
this increase is a direct answer to those critics who a few years 
igo suggested that these big banking amalgamations would mean 
fess accommodation to the traders of the country. The trade of the 
country has been assisted enormously not only by Barclays Bank 
but by all the banks, as | think the balance-sheets recently published 
show. You will see by looking at the figure of advances to cus- 
tomers to what extent the banks of this country have assisted the 
commerce of the country. I was very glad to hear from our chait- 
man the particulars as to the “‘C ” capital. There is no doubt in 
my mind that to give every clerk who has been in the bank for a 
period of three years an opportunity to buy shares in the bank at a 
price which yields him a handsome dividend and also the opportu- 
nity to allow that clerk to borrow the money from the institution 
at a very reasonable rate of interest is an excellent proposal, and | 


have this effect. Should a greater volume of currency be required 
to meet justifiable expansion in the volume of credit and gold not 
} hea; } ’ 

be obtainable to preserve the full proportion of gold to notes, it 


would be better to base the increase on bills which reflect the real 
trade position, and which 


pansion or contraction. 


think that the fact of making the clerks and the staff generally share 
holders in the institution will do an incalculable emount of good. 


MORE OPTIMISTIC THAN THE CHAIRMAN. 

I was also very pleased to hear the chairman speak in an opti: 
mistic manner in reference to the condition of our trade and in 
regard to our national accounts, and I think, had I been presiding 
here to-day, I frankly admit that I should have been even more 
THE AMERICAN EXCHANGE. optimistic than your chairman. I think when we get the final 

Many people ask for a plan for improving the rate of exch: accounts at the end of the country’s financial year, even the sanguine 
between this country and America, in order t i exchange | anticipation of the Chancellor of the Exchequer will be considerably 
remittances to : © reduce the cost of | exceeded. I think the trade of the country is booming, and that 
Englishmen are fully alive to the necessity of waking up, and I 
personally feel quite optimistic that England will still hold her 
falue af | own, and still be the predominant country. I have no fear . any 
As we all know, this skrinkage j } | competitors, not even our great cousin over the Atlantic. wes 
in dollars is due to the fact ee . - & as expressed glad to hear the chairman’s remarks as to the necessity for this 
against us to a greater degree it was ong : trade has moved | country to help the distressful countries following upon the Wat 
and that, besides this, instead of saat dg an pre-war times, | It is essential, in my opinion, that this country should trade with 
every year for interest on what we had inv sted “the deneten | 3H Bations. You cannot blot out a certain proportion of the cos 
ment of her railway and other industrial sch aki or the develop- tinent, you cannot eliminate a population of from 60 to 70 mi i 
only repurchased a large quantity of these — — she has not | of people, you cannot starve them, you cannot kill them, and y@ 
but has also lent considerable sums to on onan from us, | will have to trade with them, because you want many things that 
paid for goods supplied by her to ws and - = aie we have|they have got, and you have many things here that you 
on the war. It may seem superfluous to mention ~ b them to buy. We shall no doubt have to face that fact. Yo 
arp some who may not be versed in such matters sade cannot bury those countries, you must allow them to live, 

{t is well, however, to remember that s os antec is only by the assistance you can give to those countries to enable 

because © foreign | them to work that you will be able to get the indemnities up 


would therefore provide automatic ex 


We have, however, the opportunity of 


securing gold from within the Empire, which may help us in this 
Tespect : Ss 


that country for payment of our debts to her and 
for purchases, the value of the £ 


cnly to about 3.54 dollars 
4-86 doilars. 


| Sterling being now equivalent 
» instead of the pre-war norma] \ 
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those countries under the Peace Treaty paid. It is not the wealth 
of Germany or Austria or other countries that you can now go and 
take, but it is the wealth which they may be able to create by 
their energy in future years that will enable them to pay their 
just debts. I will not weary you—I did not intend to make a speech, 
but I will, in conclusion, express the hope that this time next year 
when you are called together the trade of this country will show 
what England can do, and also that the report and balance-sheet 
of Barclays Bank has gone from better to better. I have great 
pleasure in seconding the resolution which was moved by your 


chairman. s 
SHAREHOLDERS’ CONGRATULATIONS. 


Mr Millar Wilkinson said he had listened with interest to the 
highly instructive speech of the Chairman, and also that of Sir 
Herbert Hambling. The report was one of which they might all 
fee] justifiably proud, and he thought it had given universal satis- 
faction. He was very glad to hear what the chairman had said 
about the “‘C” shares, which were of such great importance, now 
that copartnership was so much in the air. With regard to the 
increase in expenses, he was sure they all agreed that the staff 
should be treated liberally, and that none of the shareholders would 
wish to have an increase in dividend at the expense of the staff. 

Mr G. L. Moore congratulated the chairman and his colleagues 
upon the successful result of the year’s business, and remarked that 
he was very pleased at the optimistic note struck by the chairman. 
It was particularly gratifying that the foreign business of the 
bank was rapidly increasing. 

Mr Heath Clark said they had listened to a speech from the 
chair covering not only the position of the great institution over 
which the chairman presided, but also had given the shareholders 
a very great deal of clear and valuable matter in regard to our 
national position, which he, the speaker, felt sure would prove a 
useful contribution to the grave problems the country at the present 
time had to face. He also congratulated the chairman and his 
co-directors upon the balance-sheet and profit and loss account, and 
he felt that the most striking feature in the accounts was the 
tangible evidence of the enormous increase in the business of the 
bank and of the strength of the undertaking. They all felt that 
the result of the labours of the directors and the staff had exceeded 
the proudest and greatest hope of the shareholders. The only pos- 
sible criticism which he could imagine any shareholder offering 
was this, that with such largely increased earnings possibly the 
shareholders might have had a little larger portion of the cake 
which had to be divided, but there was another side to the case, 
and one which no doubt had been in the minds of the chairman 
and his codirectors. After all, the finest fault in any board of 
directors, and certainly in the directors of one of the large banks 
in this country, was when they erred on the conservative side in 
the distribution of the profits earned. Something more than share- 
holders’ interests were involved. The great national interest was 
at stake, and a great national responsibility rested upon the chair- 
man and his co-directors, and when the chairman told them this 
afternoon that they considered it wise and right and just while 
the general immediate outlook was uncertain to retain for the 
further strengthening of the bank a large portion of those earnings, 
all the shareholders would agree that the board was perfectly right, 
and the shareholders were prepared to take what, after all, was a 
good distribution, and should be thankful for it, and rest with the 


great expectation that the day would come when théir share of the 
profits would even be larger. 


NEED FOR NATIONAL ECONOMY. 


Mr Christian said that, although the chairman had quoted the 
Chancellor of the Exchequer as promising a cessation of borrowing 
at an early date, this did not seem to be likely, having regard to 
the deficit shown by the National Exchequer. Assuming that the 
Chancellor of the Exchequer would have again to seek accom- 
modation from the banks, he hoped this bank, in conjunction 


with others, would bring pressure to bear so that greater national ~ 


economy mirht be brought about. 


Mr Owen Jones, speaking as a member of the staff, said that they 
very much appreciated what the board and the shareholders had 
done in regard to the “C” shares, but according to the rules, 
when a member of the staff retired on pension, he would have to 
sive up those shares, and he ventured respectfully to suggest an 
ae might be made so that they should retain them. 
ee in reply, said that Mr. Christian might feel 
ceed = - that certainly this bank would always be in favour 
sida a endeavour to inculcate, whenever opportunity offered, 
cette vette finance. He could not say more than that at 
eeen te a = he had no idea that they were likely to be called 
aliens ‘s Majesty's Government to express an opinion on the 

Jct; but certainly if they were asked to do so they would always 


d strong for national econ i 
, omy. With regard to what Mr. Owen 
Jones had said, he was . 


Creation of the 


that wel C” shares. He was afraid the difficulty to which 


had referred was unavoidable, but there might pos- 
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glad to feel that the staff appreciated the | 
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sibly be means of making it less of a penalty to a pensioner than 


might appear to be the case. The sympathies of the board were 
just as much with the pensioner—the man who had served the bank 


well all his life—as they were with the members of the staff while 
they were in the service of the bank. 


The resolution was carried unanimously. 

Sir Herbert Hambling then moved that the retiring directors 
(Messrs R. L. Barclay, J. W. Cross, E. R. Dodsworth, F. C. Good- 
enough, H. Gosling, O. V. G. Hoare, E. H. Parker, H. E. Snagge, 
and C. M. Woodbridge and Sir Hallewell Rogers) be re-elected. 

Mr Cosmo Bevan seconded the motion, which was unanimously 
adopted. 

The auditors (Messrs Kemp, Sons, Sendell and Co. and Messrs 
Price, Waterhouse and Co.) were reappointed. 


THANKS TO THE MANAGEMENT AND STAFF. 


The Chairman next moved : “‘ That the cordial appreciation and 
thanks of the shareholders be given to the general managers, the 
assistant general managers, the secretaries and the whole of the 
staff of the bank for their excellent services during the past year.” 
He wished specially to mention the work which had been done by 
the general managers, Mr Tuke—who, he was glad to say, was now 
back again after a very severe illness—and Mr Carruthers. They, 
as well as the assistant general managers and the whole of the staff, 
had displayed great zeal and energy in the conduct of the business 
during the past year. It had been a very heavy task indeed, be. 
cause of the continually increasing volume of business with which 
they had to cope. He could say with sincerity that he did not 
think there was a more zealous body of men in carrying out their 
duties than the staff of Barclays Bank. 

The vote was seconded by Sir Herbert Hambling and unani- 
mously accorded. 

Mr W. Favill Tuke, in acknowledging the compliment, said : 
On behalf of my colleague (Mr Carruthers) and the whole staff, I 
beg to thank you for the cordial resolution you have kindly adopted. 
I feel that it is not only a privilege, but an honour, to be called 
upon to respond to this resolution, because I realise that the words 
our chairman has employed are no mere terms of courtesy, but 
represent not only his own feelings but also fhose of all the dire: 
tors of Barclays Bank in regard to the whole staff, which now num- 
bers nearly 10,000. I am sure this large meeting of shareholders 
would be glad to know that every recommendation that either the 
chairman or the manavément have made in the past for the benefit 
of the staff has always been adopted in the most generous manner, 
with the consquence that Barclays Bank have, I believe, a 
thoroughly contented staff. 

The proceedings closed with a vote of thanks to the chairman, 
and the fees of ordinary directors were increased to 1,000 guineas 
per annum, free of tax, in order that they should be equal to the 
fees paid to the directors of the London Provincial and South- 
Western Bank, now amalgamated with Barclays Bank. 





BANK OF LIVERPOOL AND MARTINS, LIMITED. 
SUCCESSFUL RESULTS—STRONG POSITION OF THE BANK, 
GREAT ACTIVITY IN TRADE AND COMMERCE. 


The eighty-ninth annual meeting of the shareholders of the Bank 
of Liverpool and Martins, Limited, was held at Liverpool, on 
Tuesday, 27th inst., Mr Edward Paul, the chairman, presiding. 

In moving the adoption of the report of the directors and the 
accounts, the Chairman said: Gentlemen, I beg to move that the 
report of the directors now submitted, and already printed and 
distributed among the proprietors, be adopted. I presume you 
will allow me to take the report as read. 

RECENT AMALGAMATIONS SUCCESSFULLY ACCOMPLISHED. 


When we met on December 15th, it was my privilege to enter fully 


with Messrs Cocks, Biddulph, and Co., the Palatine Bank, and the 
Halifax Commercial Banking Company, and 1 do not propose to-day 
to traverse the ground again. I would only say that those amalga- 
mations were unanimously approved not only by you, but by the 
shareholders and proprietors of the banks who have joined us, and 
they have now been successfully accomplished. Much detail work in 
connection with the transfer of securities and accounts naturally 
still remains to be done, and will still involve considerable labour 
on the part of the management and staffs of our own and the 
other banks, but all is going through smoothly. Closer acquaint- 
ance with the businesses of the three banks who have joined us 
confirms the favourable opinion we formed of them when we 
investigated them prior to the amalgamations. 
REVIVAL IN TRADE. 

During the past six months the long hoped-for revival in trade 
| began in earnest, and there has been great activity in almost every 
‘branch of commerce. That activity is reflected in the figures of 
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i certain terms to the funded debt of the country. The cn 
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favourable, we attempt to return to a free gold market, while other 


We cannot yet tell whether, with the adoption of the committee’s 
report, and the restriction of further issues of currency, except 
gold, rates will operate so as to produce automatic con- 

So long as there 
Was no restriction in the issue of paper currency, rates did not 
have this effect. Should a greater volume of currency be required 
to net justifiable expansion in the volume of credit and gold not 
obtainable to preserve the full proportion of gold to notes, it 
woud be better to base the increase on bills which reflect the real 
trade position, and which would therefore provide automatic ex 


We have, however, the opportunity of 
securing gold from within the Empire, which may help us in this 


plan for improving the rate of exchange 
America, in order to reduce the cost of 
nt of our debts to her and 
sterling being now equivalent 


value af | own, and still be the predominant country. 
' 


xpressed 
of trade has moved 
as the case in pre-war times, 

owing money to us 
ested for the develop- 


' ! kings, she has not 
quantity of these investments from us 
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able sums to us, out of which we have 
her to us and to our Allies for carrying 
superfluous to mention this, but there 


large foreign 
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purchases of dollars made in this market, the present e 
level reflects not only our trade indebtedness, but also indj a 
part of the indebtedness of other European countries to Ameri 
The dollar exchange is really a ‘‘ New York—Europe,” and not q 
“ New York—London,” exchange. 

THE REMEDY. 


As in all cases between debtor and creditor, there is no obvions 
and simple remedy which will alter the position, but the 
lies in those steps which I have indicated as necessary fog the 
improvement of our own industrial and financial position, 

Temporary expedients, except in so far as they may serve te 
tide over an inconventent period of time, are of little use. The 
real remedy, as I have said, lies in economy, especially financial 
economy, and in increased production now, when the opportunity 
offers. 

I now beg to move: ‘“‘ That the report of the directors produced, 
together with the annexed statement of the company’s accounts as 
at December 31, 1919, duly audited, be received, approved, ang 
adopted, and that a final dividend at the rate of 10 per cent. per 
‘‘A*? shares, and 20 per cent. per annum on the 
‘B” shares of £2 each, £1 paid, less income-tax, making, with 
the interim dividend paid on August 1st last, 10 per cent. for the 
vear on the ‘‘A”’ shares, and 20 per cent. for the year on the “BRB” 
shares of £2 each, £1 paid, be declared, payable on the and 
proximo, to the shareholders registered in the books of the com. 
pany on December 31st last.” I will call on Sir Herbert Hambling 
(the deputy-chairman) to second the resolution, and I will ask him 
remarks. 


annum on the 


to make a few 


VIEWS OF SIR HERBERT HAMBLING 


Sir Herbert Hambling (deputy-chairman), who was received with 
applause, said: Ladies and gentlemen, l am quite sure, after the 
admirable speech that vou have heard from your chairman, that you 
would desire say very little. I think we should congratulate 
his No doubt you have followed him 
through all his reasonings, and | have no doubt that 
you all fully appreciate what ne has said to you in regard to car. 
and gold retorm. Turning to the more domestic side and 
one can perhaps most of the shareholders, better under- 
stand, there is no question that the present report and balance-sheet 
which we are presenting to-day is an excellent one. The figures 
show improvements in all directions. The liquidity of the bank is 
unquestioned, and there is one item, the item of advances to ¢us- 
tomers, which you will see has increased by a very large sum. 

I think 
this increase is a direct answer to those critics who a few years 
ago suggested that these big banking amalgamations would mean 
less accommodation to the traders of the country. The trade of the 
country has been assisted enormously not only by Barclays Bank 
but by all the banks, as I think the balance-sheets recently published 
show. You will see by looking at the figure of advances to cus 
tomers to what extent the banks of this country have assisted the 
commerce of the country. I was very glad to hear from our chait- 
man the particulars as to the “‘C” capital. There is no doubt in 
my mind that to give every clerk who has been in the bank for & 
period of three years an opportunity to buy shares in the bank at a 
price which yields him a handsome dividend and also the opportu- 
nity to allow that clerk to borrow the money from the institution 
ata very reasonable rate of interest is an excellent proposal, and | 
think that the fact of making the clerks and the staff generally share- 
holders in the institution will do an incalculable mount of good. 


me to 


our chairman on address. 


very closely 


Tency 


which we 


I am not sure whether the increase 1s 40 Or 50 millions. 


MORE OPTIMISTIC THAN THE CHAIRMAN. 


I was also very pleased to hear the chairman speak in an opt 
mistic manner in reference to the condition of our trade and in 
regard to our national accounts, and I think, had I been presiding 
here to-day, I frankly admit that I should have been even more 
optimistic than your chairman. 1 think when we get the final 
accounts at the end of the country’s financial year, even the sanguine 
anticipation of the Chancellor of the Exchequer will be considerably 
‘exceeded. I think the trade of the country is booming, and that 
Englishmen are fully alive to the necessity of waking up, and I 
personally feel quite optimistic that England will still hold het 
I have no fear of any 
| competitors, not even our great cousin over the Atlantic. I was 
glad to hear the chairman’s remarks as to the necessity for this 
country to help the distressful countries following upon the wat, 
It is essential, in my opinion, that this country should trade with 
all nations. You cannot blot out a certain proportion of the or 
tinent, you cannot eliminate a population of from 60 to 7° 


they have got, and you have many things here that you 
them to buy 


8 


of people, you cannot starve them, you cannot kill them, and ya 
will have to trade with them, because you want many things that 


We shall no doubt have to face that fact. You 
cannot bury those countries, you must allow them to live, and it 
1s only by the assistance you can give to those countries to enable 
them to work that you will be able to get the indemnities upoa 
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those 


countries under the Peace Treaty paid. It is not the wealth 
of Germany or Austria or other countries that you can now go and 
take, but it is the wealth which they may be able to create by 
their energy in future years that will enable them to pay their 
just debts. I will not weary you—I did not intend to make a speech, 
but 1 will, in conclusion, express the hope that this time next year 
when you are called together the trade of this country will show 
what England can do, and also that the report and balance-sheet 
of Barclays Bank has gone from better to better. I have great 
pleasure in seconding the resolution which was moved by your 


chairman. . 
SHAREHOLDERS’ CONGRATULATIONS. 


Mr Millar Wilkinson said he had listened with interest to the 
highly instructive speech of the Chairman, and also that of Sir 
Herbert Hambling. The report was one of which they might all 
feel justifiably proud, and he thought it had given universal satis- 
faction. He was very glad to hear what the chairman had said 
about the ‘“‘C” shares, which were of such great importance, now 
that copartnership was so much in the air. With regard to the 
increase in expenses, he was sure they all agreed that the staff 
should be treated liberally, and that none of the shareholders would 
wish to have an increase in dividend at the expense of the staff. 

Mr G. L. Moore congratulated the chairman and his colleagues 
upon the successful result of the year’s business, and remarked that 
he was very pleased at the optimistic note struck by the chairman. 
It was particularly gratifying that the foreign business of the 
bank was rapidly increasing. 

Mr Heath Clark said they had listened to a speech from the 
chair covering not only the position of the great institution over 
which the chairman presided, but also had given the shareholders 
a very great deal of clear and valuable matter in regard to our 
national position, which he, the speaker, felt sure would prove a 
useful contribution to the grave problems the country at the present 
time had to face. He also congratulated the chairman and his 
co-directors upon the balance-sheet and profit and loss account, and 
he felt that the most striking feature in the accounts was the 
tangible evidence of the enormous increase in the business of the 
bank and of the strength of the undertaking. They all felt that 
the result of the labours of the directors and the staff had exceeded 
the proudest and greatest hope of the shareholders. The only pos- 
sible criticism which he could imagine any shareholder offering 
was this, that with such largely increased earnings possibly the 
shareholders might have had a little larger portion of the cake 
which had to be divided, but there was another side to the case, 
and one which no doubt had been in the minds of the chairman 
and his codirectors. After all, the finest fault in any board of 
directors. and certainly in the directors of one of the large banks 
in this country, was when they erred on the conservative side in 
the distribution of the profits earned. Something more than share- 
holders’ interests were involved. The great national interest was 
at stake, and a great national responsibility rested upon the chair- 
man and his co-directors, and when the chairman told them this 
afternoon that they considered it wise and right and just while 
the general immediate outlook was uncertain to retain for the 
further strengthening of the bank a large portion of those earnings, 
all the shareholders would agree that the board was perfectly right, 
and the shareholders were prepared to take what, after all, was a 
good distribution, and should be thankful for it, and rest with the 
great expectation that the day would come when their share of the 
profits would even be larger 


NEED FOR NATIONAL ECONOMY. 


Mr Christian said that, although the chairman had quoted the 
Chancellor of the exchequer as promising a cessation of borrowing 
at an early date, this did not seem to be likely, having regard to 
deficit shown by the National Exchequer. Assuming that the 
- ancellor of the Exchequer would have again to seek accom- 
modation from the banks, he hoped this bank, in conjunction 


with others, would bring pressure to bear so that greater national ~ 


economy mirht be brought about. 
: Mr Owen Jones, speaking as a member of the staff, said that they 
Pd much appreciated what the board and the shareholders had 
ae - regard to the ‘“‘C” shares, but according to the rules, 
ace — of the staff retired on pension, he would have to 
rt cag shares, and he ventured respectfully to suggest an 
The Chai might be made so that they should retain them. 
in ieee in reply, said that Mr. Christian might feel 
ead tn that certainly this bank would always be in favour 
cuetiate endeavour to inculcate, whenever opportunity offered, 
aman en finance. He could not say more than that at 
con “ a as he had no idea that they were likely to be called 
subject ; bu ajesty’s Government to express an opinion on the 
} Dut certainly if they were asked to do so they would always 


stand strong for national eco i 
nomy. With to what Mr. 
Jones had Said, he was / hat the staff appreciated the 
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““C” shares. He was afraid the difficulty to which 
that = ifficulty to whic 
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glad to feel that the staff appreciated the | 
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sibly be means of making it less of a penalty to a pensioner than 


might appear to be the case. The sympathies of the board were 
just as much with the pensioner—the man who had served the bank 
well all his life—as they were with the members of the staff while 
they were in the service of the bank. 

The resolution was carried unanimously. 

Sir Herbert Hambling then moved that the retiring directors 
(Messrs R. L. Barclay, J. W. Cross, E. R. Dodsworth, F. C. Good- 
enough, H. Gosling, O. V. G. Hoare, E. H. Parker, H. E. Snagge, 
and C. M. Woodbridge and Sir Hallewell Rogers) be re-elected. 

Mr Cosmo Bevan seconded the motion, which was unanimously 
adopted. 

The auditors (Messrs Kemp, Sons, Sendell and Co. and Messrs 
Price, Waterhouse and Co.) were reappointed. 


THANKS TO THE MANAGEMENT AND STAFF. 


The Chairman next moved : ‘ That the cordial appreciation and 
thanks of the shareholders be given to the general managers, the 
assistant general managers, the secretaries and the whole of the 
staff of the bank for their excellent services during the past year.” 
He wished specially to mention the work which had been done by 
the general managers, Mr Tuke—who, he was glad to say, was now 
back again after a very severe illness—and Mr Carruthers. They, 
as well as the assistant general managers and the whole of the staff, 
had displayed great zeal and energy in the conduct of the business 
during the past year. It had been a very heavy task indeed, be. 
cause of the continually increasing volume of business with which 
they had to cope. He could say with sincerity that he did not 
think there was a more zealous body of men in carrying out their 
duties than the staff of Barclays Bank. 

The vote was seconded by Sir Herbert Hambling and unani- 
mously accorded. 

Mr W. Favill Tuke, in acknowledging the compliment, said : 
On behalf of my colleague (Mr Carruthers) and the whole staff, I 
beg to thank you for the cordial resolution you have kindly adopted. 
I feel that it is not only a privilege, but an honour, to be called 
upon to respond to this resolution, because I realise that the words 
our chairman has employed are no mere terms of courtesy, but 
represent not only his own feelings but also fhose of all the dire: 
tors of Barclays Bank in regard to the whole staff, which now num- 
bers nearly 10,000. I am sure this large meeting of shareholders 
would be glad to know that every recommendation that either the 
chairman or the manavément have made in the past for the benefit 
of the staff has always been adopted in the most generous manner, 
with the consquence that Barclays Bank have, I believe, a 
thoroughly contented staff. 

The proceedings closed with a vote of thanks to the chairman, 
and the fees of ordinary directors were increased to 1,000 guineas 
per annum, free of tax, in order that they should be equal to the 
fees paid to the directors of the London Provincial and South- 
Western Bank, now amalgamated with Barclays Bank. 





BANK OF LIVERPOOL AND MARTINS, LIMITED. 
SUCCESSFUL RESULTS—STRONG POSITION OF THE BANK. 
GREAT ACTIVITY IN TRADE AND COMMERCE. 


The eighty-ninth annual meeting of the shareholdets of the Bank 
of Liverpool and Martins, Limited, was held at Liverpool, on 
Tuesday, 27th inst., Mr Edward Paul, the chairman, presiding. 

In moving the adoption of the report of the directors and the 
accounts, the Chairman said: Gentlemen, I beg to move that the 
report of the directors now submitted, and already printed and 
distributed among the proprietors, be adopted. I presume you 
will allow me to take the report as read. 

RECENT AMALGAMATIONS SUCCESSFULLY ACCOMPLISHED. 
When we met on December 15th, it was my privilege to enter fully 


with Messrs Cocks, Biddulph, and Co., the Palatine Bank, and the 
Halifax Commercial Banking Company, and 1 do not propose to-day 
to traverse the ground again. I would only say that those amalga- 
mations were unanimously approved not only by you, but by the 
shareholders and proprietors of the banks who have jocned us, and 
they have now been successfully accomplished. Much detail work in 
conmection with the transfer of securities and accounts naturally 
still remains to be done, and will still involve considerable labour 
on the part of the management and staffs of our own and the 
other banks, but all is going through smoothly. Closer acquaint- 
ance with the businesses of the three banks who have joined us 
confirms the favourable opinion we formed of them when we 
investigated them prior to the amalgamations. 


REVIVAL IN TRADE. 
During the past six months the long hoped-for revival in trade 


‘began in earnest, and there has been great activity in almost every 
ned seferrell was unavoidable, but there might pos- ranch of commerce. That activity is reflected in the figures of 


into the various aspects of our three recent amalgamations, viz., 
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report submiutt You will notice 
pe 


t] tl has been an increas of two n illions in the amount at 
nat icTte < S ie : 
“1 vw ol ustlonie s acc ims, } mullrons in the mour ) the 
cle u Lf stomer accot t 12 a u it c f 


; ; ‘ “ig iillions the amount of loans and 
bark’s acceptances, and t ight millions in the : 
part customers 


: 1 to-day 


the balance-sheet and 


the increase in 
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. tomer fro 
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liability for bamk’s acceptances. 
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HIGHLY SATISFACTORY PROFITS 


1] . . 
from a time of quiet trade and small demand 
and larg< 


Vee have pass d 
trad 


bank have 


Lime ot clive 


profits of the 


accommodation to 


Naturally, the 


for : banking 
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Gini by the change, and we are enabled to-day to report a profit for 

es ween of £323,000, which, even illowing for the inclusion 

of «1 ofits of Messrs Cocks, Biddulph, and ¢ and of the 

Palatine Ban t highly satisfactory figure. We have transferred 

I wo of this amount to investment reserve account, to help to 

provide for the heavy depreciation which took place during the 

hali-year the val § our gilt-edged securities You will notice 

‘ vur balance-sheet we have divided the securities into two 

cla.ses, rder to conform to the practice of other clearing banks, 

nanely, investments what I may call “Government Wat 

Issues” and investments in other securities. The latter securities 

wll been written-down to below the market value of Decem 

be zit lhe former group has a substantially written 

n. and if we had cared to utilise some of our internal reserv: 

hould have vered the whole of the depreciation in this group, 

bu: we felt it better to leave a certain amount over to be dealt 

during the current year, unless, indeed, the value of first- 

securiti W to rise and further provision for depreciation 

unnecessary. Of the remaining profits, we are distribu 

about {172,000 in dividend, and have added a few thousand 

pounds to tl i § the bala carried forward to next 
iw int 

THE DIVIDEN 

sO iefl > < it i | lend we h é 

I In prev s we have aid lower interin 

lend and a higher final dividend: thus, at the time that our 

ial year ran f1 July to July, we paid 7 per cent. in respect 

ie interim dividend payable January, and 9 per cent. in 

t of tl nal dividend pave ble in July. We now propose, s 

iz as the rate of d lend remains at the present figure of 16 per 

cent. per annum, to pay an interim dividend of 8 per cent. in July, 


and a final dividend of 8 per cent. in January, and if and when 


\ increa cecurs, to let the i ise final dividend 
ye yavab] Janua 
— 
NSIDERATIONS VERNING INCREASED DIVIDEND PROSPECTS 

On the subject possible increase of dividend, I should lik 

t iy that our power to increase the dividend pends mainly 
ion five « iderations, namely, th essity for providing out 
ot the prot achh «year if i! | ting 1 the 
nt t cover th ‘ \ t} umount 

ed lepreciation of securities: tl amount f th 

profits ther lves; and the general business conditions and out 

K at the t With regard to the first of these consideratior 

namely, the provision for all possible contingencies. this is a first 
char ge | profit f the b nd ill never be neglected 
y any prudent board. It is the duty of the board to sce that 


wth the published and the internal reserve funds of the 
With 


gard to the 


bank 
ige maintained and increase second, namely 


{ umount juired to cover the bank’s expenses, this will depend 
, uy whether the cost of living continues to increase o1 
mot, because we recognise that the remuneration of our staff must 


uy largely governed by this factor. With rv gard to the third 


jfornt, namely, the depreciation of investments, I feel that when 
g@ur nationa 


revenue Covers our national expenditure, and there 
133 


no further o casion for Government borrowing 


we may begin 
4 hope that th 


turn in the market for 


seelae that the applic 
atta hed to the vari 


gilt-edged securities will 


Goine, especially ition of the sinking funds 
us Government War Loans will tend to sup 
part the price t those sex urities I} 


prices of first-class securi 
outside considerations that I 
rophesy With regard to the fourth point, 
unt of the profits of the bank, I am glad to say 
Khat our earning power at the present time is ¢ od, and IT see no 
reason why it should not continue so. The final point is the 


“eneral condition of commercial and finan ial affairs at the time 


“4 hoa . 1 , : ; 
Lhe board will naturally have to take these conditions into account 


m fixing the rate of dividend, just as it has always to take them 
ynto account in connection with any question of banking policy 
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APPRECIATION OF THE MAN AGEMENT AND STAFF 


: Before passing from the consideration of our report and balance. 
‘heet, I should like, on behalf of the directors, to record our 
sppreciation of the work of the management and staff during the 
period under review. The increase of ordinary business, together 
with the work of the three amalgamations. : 


: 


has thrown consider. 
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able additional burden upon the staff. This has been cheerful 
borne, and the work of the bank has been well done. W 


of our men who served with the Colours have decided 
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to : 
in the Army or Navy, and while a few have not yet ey 
mobilised, we have had the great pleasure of receiving back into 


our service the large majority of members of our staff who 
with the Colours during the war. We have also taken into oy 1a 


service a number of demobilised officers and men who were not om 
our staff before the war. 
On vou! behalf I should like to express to all these MeN ogy 
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great obligation for the valiant service they rendered to the Allied are 
cause ini’ 
THANKS TO MR JACOBS. cre 
I wish also, on your behalf, to thank Mr Jacobs, who has jut cou 
retired from the position of deputy-general manager, for th @ = 
valuable services he rendered to the bank while he was with us, My au 
and to express the best wishes of the directors for his happiness 2% of 
and prosperity in his new sphere. His place has been taken by 9 - 
Mr Caldwell, who has served the bank admirably, and is in every & 
way well qualified to occupy the important position vacated by Mt : 
J ac bs. we 
THE PRESENT ECONOMIC POSITION, of 
wi 
| turn now from our own immediate concerns to the consider th 
tion of the present economic position. The lassitude and yp. sp 
certainty which followed the conclusion of the Armistice has been m 
succeeded by an earnest endeavour on the part of the business meg ul 
of this country, and indeed of Europe, to get back to normal al 
conditions, but the process is a difficult one. In this country a 
the first step was to get men demobilised, and brought back to tl! 
the activities of civil life, and I am glad to say that, speaking te 
venerally, the demobilised men have been absorbed into industry b 
and commer with a rapidity which at one time was not antici. t) 
pated. A simultaneous step has been to import the raw materials n 
and other goods necessary for the work of reproduction. Stocks r 
f all kind have had to be replenished, works and machinery have } 
had to be nverted from war uses to their normal use in Peace 
time, and the whole nation is now busy—though not, in every : 
direction, as busy as it ought to be—in endeavouring to produce : 


the commodities required by depleted domestic and foreiga 
there has been a considerable increase 
enormous increase in the value of raw 
materials and cther commodities imported into this country. The 
raw materials are gradually being converted into finished articles, 


and of recent months there has 


} : 
niarkKets 


During the vear 


in the quantity and an 


been a marked increase in the 


anufactured goods 


RAPIDLY GROWING EXPORTS-—FOREIGN EXCHANGES, 
It is gra ing t see that the percentage of increase of our 
exports is rapidly growing, and will in all probability grow ata 


than any increase we are likely to see henceforth in the 
This is as it should be. Our 
-first for wat pur- 
replenishing of our stocks of Taw 
American Exchange and some other im 
against us, and these can only b 
Accordingly, from 
the exchange point of view, the present foreign demand for cotton, 
woollen, and other manufactured goods is most welcome. The 
extent of this 


amount of imports into the country. 


America and other countries 


poses and latterly for the 
naterial have turned 
violently 


rectified by a great increase in our exports. 


demand, however. contains elements of risk, 
which we have not hitherto been accustomed. To all appearante 
there seems no limit to the world’s demand for commodities and 
no limit to the price which depleted markets will offer; hence, 
the tendency is to accept orders at ever rising prices, covering 
these by purchases of raw material at prices which have never beea 
contemplated in any epoch of our commercial history. With such 
prices there is abundant scope for a fall in values, and if any 
great market were to receive an unexpected check, there might 
be an immediate fall in that iwarket, and possibly a sympathetic 
ctions. I confess that I cannot see any siga at 
present of trouble of this kind occurring, but I do think that the 
| circumstances of the time demand that business men should rather 
take in sail crowd in other words, that they 
would be well advised not to stretch their financial commitments 


fall in other dire 


than the canvas: 
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too far 


POSITION OF OTHER EUROPEAN COUNTRIES. 

When we turn to the other European countries who have beea 
engaged in the War, we find in many directions a courageous 
effort to revive trade and industry, but the problem in most of 
those countries is of a different order to our own. inasmuch ¥ 
they have not yet been able to command anything like the credit 
required to restock themselves with the materials necessary {0 
the work of reconstruction and reproduction. They might nail: 

tally look to us for assistance, but the credit of Great Brite 
| Was extended to its Allies during the war to such a degree | 

| she is compelled, for the time being, to forego her usual positioe 
of banker to the rest of the world, and she cannot extend to 
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’ ‘es of Europe the credits they now require. The LOSSES ON THE DIRECTORATE. 
etregting eich pate do this on a large scale is the United 
only 


States, and while they are perfectly — z — oe our proceedings to-day, I have in the first place to make reference 
commercial credits on proper security A y= pnomerreph oe oe tc the loss we have just sustained by the unexpected death, on the 
at present at any rate, to grant any ty 4 ie nC . mae sine 24th instant, of Lord Plunket, who had been a member of the board 
credits stretching over long periods. Mr ee eae praim’Y | since November, 1912, and had taken an increasing and useful 
told Europe that it has to get back to work ; and this = oftesiasite | interest in all that concerned the bank. We here had valued highly 
advice, but I am bound to say that, with every will to work, there his cultured counsel and capable assistance, and we shall greatly 
are many directions in which work cannot oven begin without | miss one whose personal worth and character had endeared him 
initial help in the form of raw materials supplied under long alike to his colleagues on the board and to the officials of the bank. 


The Chairman said: Gentlemen,—I greatly regret, in opening 


credits. It follows that the problem in front of n.any European It will be remembered that Lord Plunket was elected a director on 
countries is grave indeed, and I welcome the appeal which was | the retirement of his uncle, the late Lord Rathmore, who was for 
recently made to the Allied Governments by leading financial | »,any years associated with us. You will notice from the report that 
during the past half-year we have also lost the services of Mr Ivor 
Bevan, who had, since he joined the board, taken an active interest 
| in the bank’s affairs, and rendered valuable and appreciated service 
BRIGHTER FEATURES. in directing its policy and management. 


authorities on both sides of the Atlantic that an early conference 
of all the Powers should be called to study the problem and devise 


means for its solution. 


There are, however, other and brighter features on which one 


setae alli ime. Probably the chief 
would like to have dwelt had there been time. Probably eRe la 3 ie nha eey oi 
sé these is the fact that earnest men in every country of the | The report and balance-sheet now before you, which I hope you 


. / . i : | will, as usuz ake as read, cover a period of continue ri 
world are endeavouring to find solutions for the difficulties of eae 1 ere . om Sour oe 1 a Py a. pf asad 
. : or the Irish farmer and grazier, and, as a rule, als radi 
the present time; also, that there is in many directions a new | ‘ — zs ; - os eal a ' ow ee re ” a 
° . : : community, though in some districts the temporar sto ze oO 
spirit of enterprise and a readiness to adopt new and improved | . . ee eee PPas 
: . 1 , a : fairs and markets naturally caused inconvenience. The more profit- 
methods. There is also the fact that lands which have remained bl f “epee { u i 
. . c > return: rom cattle an¢ yroduce encourage 1 ment in 
untilled during the war through want of labour will now be tilled ame ret ie peti " “ee I —_* ag ; ” payn 
: ; os ; ; rai ia many cases of very high prices for land. Industrial activity and 
again; that lost ships are being replaced ; that devastated areas |" - as ; : : ee: 
Cevelopment are evidenced by the applications which are coming 
before us with gratifying frequency for accommodation in connec- 


CONTINUED PROSPERITY FOR THE IRISH TRADE. 


are being restored, factories rebuilt, machinery reconstructed, and 
that in a thousand ways the activities of individuals are tending 
to restore the economic structure of the countries which suffered 
by the war. Accordingly, I hope, and you will all share the hope, 
that when next we meet we shall find that some at least of the 
most acute problems have been solved, and that great and real THE LINEN TRADE. 


tion with various enterprises, and the expansion of our resources, 
to whicn [ will refer in detail later on, enables us to give our 


customers all legitimate encouragement. 


progress has been made in the restoration of the broken life of 
Europe. 
In conclusion, I congratulate you on the position of the bank 


In the linen trade, while demand from all markets—-home and 
foreign—is extensive, the immediate output is limited, owing, un 


lisclosed . d | fortunately, to shortage of raw material, and prices have con 
QISclose in tne repor we S - 9 . . . . 
en ee aes to-day, and I hope that sequently reached an unprecedented level. From what new sources 
when we meet you in twelve months’ time we shall be able to | 


Sond ne ‘sf supplies of flax may be got in the near future to improve the posi- 

§ < e LY Sé Ss 3 y - ; : , a ° a? ° . 

oe ere pengpne, Jie -ouare (Applause. ) tion is a problem that remains to be solved, but the decline of about 
Mr Isaac H. Storey, one of the deputy chairman, having 


ded tt . } 40,000 acres in the Irish sowing Jast year is, in the circumstances, 
s@éconded the motion 1e epo a . 1¢e , : ° ; 
: on, the report and balance-sheet were duly | 4 serious matter, and probably indicates that the return to the 


approved. i 
” os Brockled " grower must be made more attractive. I understand, however, 
ir Autrey I “De ‘ < rare Le eT : . ad Bnichi 
5 ; itrey Brocklebank, Bart., Mr Edward Paul, Mr W.|! that in the blea: hing, printing, and finishing ends of the trade 
Peart Robinson, and Mr Isaac H. Storey, retiring directors, were | business is brisk and good 
2 ~ a . 


re-elected, and the appoistments of Mr Walter Lees (Palatine | 
Bank) and Mr T. Henry Morris (Halifax Commercial Bank) 
were confirmed. The balance-sheet which is under notice to-day presents figures 
VIEWS OF SIR JAMES HOPE SIMPSON. which reach a total largely in excess of anything we have hitherto 

Sir James Hope Simpson, general manager, replying to a vote. reported, the liabilities of the bank being now about £18,000,000, 
of thanks to directors and management, said problems connected | *8#inst £15,000,000 a year ago. After payment of expenses and 
with banking had been more acute and more difficult since the | PTOViding for bad and doubtful debts, the net profit, including th: 
armistice than they were during the war, and the last twelve | #™ount brought forward from previous half year, 1s £82,228, re 
months had not been an easy period. In their own case they ducible by £20,888 for special bonus paid to stati, which leaves 


had also had additional work thrown upon them by the amalga- 'a sum of £61,340 available. After payment of dividend, we apply 
mations, which had been carried through. He would, as general ! £20,000 to write down investments, and we carry forward £15,825. 
manager, like to, bear testimony to the way in which every one | !he net profits, though higher by £3,535 than at December, 1919, 
connected with the bank had worked, both in its general business  *7¢ counteracted by increased working expenses, including bonus 
and the amalgamations, and also to express appreciation of the | '° staff. The allocation made for depreciation places our securiti¢ s 
loyal help and good will rendered by the amalgamated manage. | within current market values, but our Exchequer Bonds, National 
ments and staffs. In each case the step taken in these recent War Bonds, War Loan, and Funding and Victory Loan holding. 

The two former, however, represent a 


moves would be to the ultimate benefit of the shareholders. | are taken at cost price. 
| large amount, which will be repayable with premium at a com- 


RECORD BALANCE-SHEFT FIGURES. 


GOVERNMENT CONTROL OF TRADE. 

Mr T Henry Morris, moving a vote of thanks to the chair- 
man, said it was vital not only to banks, but to business generally, 
that Government control of trade should be abandoned. In the 
West Riding of Yorkshire they were groaning under a state of 


paratively early date. 
NOTES AND DEPOSITS. 

Dealing further in detail with the balance-sheet, you will see 
that, compared with twelve months ago, notes in circulation at 
ls ee a ate See 
oe intolerable, _ he was quite sure the development Se a ~~ et a a 

wis Commerce such as everyone was hoping for would | 42/99,02!. is is the largest increase w es any 
depend very largely upon how far “see ce a allowed | Period of twelve months, and about one-half of it has arisen since 
te return to the old system of managing their own affairs. They July last. It is spread throughout the whole of our branches, and 
Ought to take such steps as would within the present year rid | I am glad to be able to tell you that the newly-opened offices are 
them from interference. contributing appreciably to the expansion of our figures. Amongst 

Mr Walter Lees se onded, and the motion was carried. the assets you will notice that cash and money at call are higher 

The Chairman responded, and the meeting closed. | by £2«2.317, investments by £800,972, and advances to customers 

| by £1,872,966, bringing the total for the last-mentioned to nearly 
| 48,000,000, which gives a fair illustration of the industrial activity 
PROVINCIAL BANK OF IRELAND, LIMITED. 'to which I referred in my earlier remarks. Bank premises, at 


| £119,705, are higher by £17,470 than at a year ago, following upon 
SUCCESSFUL RESULTS OF THE YEAR. the opening up of new branches, as reported to you at our mectings 


RECORD FIGURES. for some time past. 
general meeting of the shareholders of the Provincial | NEW PREMISES. 


Bank 6 , imi 
Of Ireland. Limited, was held, on January 28th, at the office We have large outlays in prospect at Dublin, Belfast, and in the 
ot the bank, 8 Throgm ) 





The annual 


Ss. M. B irogmorton avenue, Iondon, E.C., Mr Walter | provinces. We hope to get our new offices at Grafton street and 
The nat preneang. Sackville street, Dublin, and at Victoria street, Belfast, and at 
Gives retary (Mr Hume Robertson) read the notice convening | Kingstown, in the course of a few months, and at other points re- 


‘eting and the report of the auditors. | building and alterations are proceeding. I think this gives a 


Re te ie eo 
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: ’ ition. We are | present. At home, I am glad to say, we are slo . = 
a survey of our figures and position pr , , wly Settlin 
cas ae belief that the progressive development of the bank down, and, 1 hope, gradually returning to normal tions 
apy 


- kept on sound lines in every direction, so far as constant super- The total amount of capital raised in 1919 Was less than the is 
visi and watchfulness can assure Us. The possibility of any 1918, being £1,034,000,000, against £1,393,000,000 in wa 
aici return to the proprietors is checked in the meantime by , the amount raised in 1919 about £823,000,000 were for 3 Tl 
Csi 


; : ht 4; time urposes, funding and Victory Loans ac j 
increase in working expenses, which the conditions of the ment purpo » fu ea : y : counting for some ; Live 
may ‘render inevitable. I may here state that the matter of the | £473,000,000, National War Bonds—whose issue closed in 





venesal remuneration of the staffs of Irish banks is at present in last—£ 291,000,000, and War Savings Certificates item wre 
aeuene of reference to friendly arbitration, and we hope that if | money raised by the Government by the issue of Treasury bins (the 
revisjon of existing arrangements is to be made, an equitable ad-| and ways and means advances was not included in the above T 
iustmient may be arrived at. figures. Our overseas trade for the year 1919, both for imp mec 
| NOTE ISSUES OF THE IRISH BANKS. and exports, has greatly increased, the imports hej T 
No: feature of general interest affecting banking interests in  £1,631,000, against £1,316,000,000 for 1918, and our exports and on 
Ireland has arisen during the half-year, with the exception, per-  re-exports amounted to £962,000,000, against £ 532,000,000 in - 
haps, of the withdrawal last month by the Treasury of one of the a great advance which we kage wil contione, and which seems 
emergency measures in the provisions of the Currency and os eo to do so, if labour will stick to work instead of so frequently 2 
Notes Act, 1914, which had given temporarily the a of sip triking. sii sials nlite, : 
tendeir to the note issues of the Irish banks, and made the note ré | Go 
deemhble only at the head office in Ireland. This revocation From all reports, manufacturers have more orders in hand in ag 
estoyes the Irish note to its pre-war status, but perpetuates | almost every trade than they can fulfil, which foreshadows jp. ha 
for the Irish note what we think is a disability and somewhat of | creased exports and more favourable exchanges. Of course, the 1 
an azomaly as compared, for instance, with the Scottish note. The balance of trade against us of £670,000,000 is enormous, but we " 
latter is legally redeemable in gold or its equivalent only at the} have the estimate of the chairman of the Board of Trade that our th 
head office of the bank of issue, while payment of the Irish note | invisible exports for freights, commissions, and interest paidon | $0) 
can be demanded at any branch of the issuing bank. This posi- | our investments abroad amount to some £ 500,000,000, while an m 
tion, while contributing in no way to the greater stability of the | estimate of the Soard of Trade Journal is still more hopeful, by 4 
note or protection of the holder, has obvious disadvantages from a | reckoning them at £520,000,000, and for 1920 at some £640,000,000. It 
business point of view. The matter has been urged upon the con- However, if we take {500,000,000 from the £670,000,000, the 
derution of the Chancellor of the Exchequer, and we are not balance of trade against this country is not so serious as it at 
vitheut hope that he may recognise as reasonable the request which first seems. besides, we must remember that in our imports in R 
the Irish banks are making to have this disability removed and | the earlier part of the year were included a considerable amount a 
the jyosition of the Scottish and Irish issues assimilated in this par-| of war material contracted for before the Armistice; also that vi 
ticulgr. every trade was short of stocks and materials, and that our ship. a 
LOVALTY OF THE SAPP. yards are rapidly regaining their output and turning out thon. 
Betore concluding, 1 desire to say a word about our staff. The | sands of tons of mercantile shipping, which must help us enor. P 
rgé increase in our business, caused by the activity in trade | mouysly to regain our trade. t! 
and growth of our business, to which I have alluded, coupled BUSINESS OF THE COMPANY. r 
with: the opening of many new branches during the last few years, Turning to our own business, there has only been one change \ 
has *hrown a great deal of extra work upon them, and they have in the Bank of England rate during the year, namely, a rise from ‘ 
ne and all responded to all the calls upon them with the greatest ; per cent.—at which rate it had been fixed on April 5, 1917— ’ 
veal and willingness. It is in no small degree due to their efforts to 6 per cent. on November 6th last, at which it still remai ; 
and their loyalty that we are able to put such a satisfactory state There have been, however, several upward movements in T 
men: before you to-day. I now move that the report and state- 


. ap “ D ' bills rates, and naturally this advance in rates has been reflected 
meni of accounts for the half-year to December 31, 1919, as duly by a similar movement in market rates for bank and mercantile 
forwarded to each shareholder, be confirmed and adopted. acceptances. For the whole year the average Bank of England 

” ; a IT. Brand seconded the motion, which was carried ' rate works out at £5 3s, the market rate for three months bills 
unaiimously. at £3 18s 10d, and the charge for short loans at £3 9s 7d, show- 


The Chairman: The next business is to re-e ; : ; 
The n € next business is to re-elect the directors | in, a margin on discount of gs 3d per cent. = 


retiring by rotation. Those directors are the Hon. Sir William H. 


' 
Goshen, K.B.E., and Alexander B. Leslie-Melville, Esq., who has INCREASED CAPITAL. A 
to be re-elected in the place of Lord Plunket, who would have come , Since we last met you we have increased the capital of the | 
up ior re-election. I beg to propose their re-election. company by the issue of 30,000 shares at a premium of fs in 


Mr Robert A. Gradwell seconded the motion, which was carried. February last. With this issue our subscribed capital is now 
On the motion of Mr Charles Sebag Montefiore, seconded by _ £2,000,000, Our paid-up capital £1,00a,000, and our reserve 
Mr Robert FitzGerald, the auditors (Mr Ernest Cooper and Sir 41,000,000, which gives us ample funds for the time being to 
Rob:rt Gardner) were reappointed. carry on our ever-increasing business and liabilities to the public. 
VOTE OF THANKS TO THE CHAIRMAN. Loans, deposits, and bills rediscounted amount to £ 37,515,000, 
Mr Edmund S. Montefiore proposed a vote of thanks to the , an increase of £5,000,000 over last year’s figures of £ 32,000,000. 
chairman and the directors for the admirable way in which they Rebate on bills discounted stands at £345,000, as against £243,000. 
had.carried on the direction of the bank. Turning to the other side of the balance-sheet, British Govern- 
M-~ Robert FitzGerald seconded the motion, which was carried ment and other securities stand at £3,796,000, some / 452,000 less 
unanimously. than last year. Our securities stand at market prices current on 
The Chairman returned thanks, and then proposed a vote of December 31st, we having taken £c0,000 from this year’s profits 
thanks to the officers, remarking that he had already referred to to bring them down to this level. I am glad to say a considerable 
their untiring service and loyal devotion. portion of our securities consist of War Bonds of short dates, 
with a premium payable at maturity, so a considerable part of out 
iepreciation should be recouped during the next few years. 
<a discounted stand at £33,689,000, as compared with 
£20,657,000, an increase of £7,000,000. The bills we deal in ate 
UNION DISCOUNT COMPANY OF LONDON, LIMITED. all of a first-class character an I am glad to say we have made no 
SATISFACTORY RESULTS OF THE YEAR. ; 


bad debts during the past 12 months. 
INCREASED PROFITS. 


- PROFIT AND LOsS, 
Ie sixty-second ordinary general meeting of the shareholders | 


of the company was held at Cannon Street Hotel, London, on the 
22nd instant, Mr W. T. Brand presiding. 

Tne secretary, Mr W. B. Hebbs, having read the notice con- 
vening the meeting and the auditors’ report, the meeting agreed In July last we paid an interim dividend of 14 per cent. per 
to tike the directors’ report as read. annum, less tax, absorbing £41,600, and we now ‘propose to pay 

The Chairman, in moving the adoption of the accounts and | a further dividend for the final helt een of 14 per cent. per 
repcrt, said: Gentlemen,—When we met you last January we | annum. less tax, which absorbs L4 nd a bonus 
all oped that by this time Peace would have been universal, | 1s per share, Cream. free af eet ae siccid cent. for the 

: , 


and the League of Nations an accomplished fact, year, and carry forward £126 025, being some £5,000 more thes 
natcly the date of the League of Nations coming into force | we brought into the account cx ‘z 


ae a oe off me ne instead of universal peace and good- | I think, gentlemen, this is a very satisfactory showing, and 
= be, ae .pee ee a and a ee part of Asia | one upon which we must all congratulate ourselves and the maa- 
are ' at war or in a very disturbed state, and there | ; in 2 i 

, | agement in a somewhat difficult year. 
sens not much hope of their coming to an agreement for the | The resolution was carried se 





The Hon. Sir William H. Goschen seconded the rotion, which 
was carried, and the proceedings then terminated 





Turning to our profit and loss account, the gross profit for the 
year was £557,807, which, added to the balance brought forward, 


£121,096, makes a total of £678,000 odd, as against £530,000 last 
year. 


but unfortu- 
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LONDON AND LIVERPOOL BANK OF COMMERCE, LIMITED. 
THE BANK'S IMPROVED POSITION. 


The forty-first ordinary general meeting of the London and 
Liverpool Bank of Commerce, Limited, was held at 34 Old Broad 
LL 


street, London, on the 2oth instant, the Lord Ritchie of Dundee 
, 


(the chairman) presiding. ; 

The Secretary (Mr H. Hopkins) read the notice convening the 
meeting and the report vi the auditors. 

The Chairman, in moving the adoption of the report and 
accounts, said : Gentlemen,—A comparison of our accounts for the 
jast year with those for the year 1918 will show that there is only 
one item which varies to any marked extent, and that is the item 
of acceptances. At the end of 1918 our acceptances, including 
Government advances, stood at £1,211,000, At the end of 1919, 
again including Government advances, which, I need hardly say, 
have not increased, but rather the reverse, they stood at £2,444,000. 
That, 1 think you will all agree, is a very satisfactory feature of 
the accounts, showing as it does that we have begun to recover 
I have said 
more than once at these meetings that we were confident of such 
a recovery as soon as normal conditions once more returned. 
It cannot be said that conditions are yet normal. They are only 
less abnormal than they were. The whole of Central Europe and 
Russia are practically non-existent so far as international trade is 
concerned. Something must be done to render it possible for these 


some of the business which we lost during the war. 


vast regions, with several hundred millions of inhabitants, to re- 
cover. To put it on the lowest grounds, it is essential for the 
prosperity of the rest of the world, and especially the Allied nations, 
that our late enemies should recover industrially. It is essential 
not only for the sake of trade generally, but because otherwise there 
wi!l not be the slightest chance of our obtaining any reparation for 


the injuries and losses we have suffered at their hands during the 
war. In the meantime, we look upon the increase in our acceptances 
as only the beginning of a progressive expansion in this branch 
of our business. It may be asked how it is that with this increase 
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there is not a larger profit shown. The reply is that it was only 
during the last few weeks of the year that our acceptances rose 
materially, and our profit and loss account, therefore, only reaped 
the benefit for a very short period. I may say that all our 
acceptances are purely commercial. They are employed in financing 
the movement of commodities, mostly raw materials, and they repre- 
sent perfectly sound business. : 

On the assets side of the accounts you will observe that we show, 
as usual, a very liquid position. We have in cash and in money at 
call and short notice £293,000, and in British Treasuries £100,000. 
Our investments, at £454,000 odd, stand at practically the same 
figure as last year. Unfortunately, we have had to provide a sub- 
stantial sum for depreviation, otherwise we should have been able 
to show a larger balance of profit. As it is, and in spite of this 
fact, cur net profit for the year is rather larger than for the pre. 
vious year, enabling us to recommend a final dividend of 58 per 
share, making 4 per cent. for the year, and to carry forward 
£19,000 odd, an increase of about £2,500 over the amount brought 
in, 

Since we last met the Treaty of Peace with Germany has been 
signed and ratified. No doubt you read the provisions of the 
Treaty relating to enemy debts with as much interest as we did, 
and you are probably familiar with those provisions. The clearing- 
house for the settlement of the debts is already at work, and we 
are filing our claims. We do not anticipate any difficulty in 
establishing them, and we hope that when we meet again we 
shall be able to tell you that they have been liquidated. Possibly 
they may not be recovered in full, but even supposing nothing was 
recovered—a very unlikely contingency—the loss could be met 
without making any very serious inroad upon our reserves. 

Well, gentlemen, we have passed through dark and threatening 
weather. It has been our constant endeavour all this time to con- 
serve the bank’s business, and to retain its clientéle, so that we 
should be in a position to resume our activities so soon as the 
weather cleared. The sky is brighter. We have already begun 
to recover our business. We have every reason to look forward 
with confidence to the future, and we hope that when we meet you 
again a year hence we shall be able to show better results than at 
any time during the last five years. 

Sir Felix Schuster, Bart., seconded the motion, which was carried 
unanimously. 
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PHOENIX ASSURANCE COMPANY, LIMITED. 


HE CHAIRMAN ON THE AGREEMENT WITH THE NORWICH 
5 UNION. 


4 


A WIDER FIELD OF ENTERPRISE. 


Ax extraordinary genera! meeting of the Phenix Assurance 
Combany, Limited, was held, on the 28th inst., at Phoenix House, 
London, Sir Gerald Ryan, Barvt., in the chair. 

The fire nanager (Mr FE. A. Boston) having read the notice 
convgning the meeting, 


he Chairman said: Gentlemen,—You are summoned to-day to 


meeting to consi ler a matter of very great in portance 
namely. a fusion of interests between the 

Norwich Union Fire Insurance Society by the 
the shares of that company. An account of the 

eascns which have induced the directors to enter 


nent; embodied in the provisional agreement which you are asked 


has already been supplied through official circt 
th I i 


into the arrange 


cénfirm ilars 
but some further information may now be placed 
ller explanation of the matter 
I proceed, you w pardon my referring t 
jact that I am to-day appearing before you for the first time 
as chairman of the board in succession to Lord George Hamilton, 
whoge services have extended over a period of 12 years—covering 
perhaps the most important stage of development in the company’s 
tn abet ! } } 
aistery—with, if I may say so, c | ous benefit to the share 
holders. His Lordship’s request 
1e chair 


4 


relieved of the pressu 
inship was 


las consented to serve as a 


the advantage of 


f unrivalled knowledge 
ait wen and affairs. 


THE NORWICH UNION, 


to the main object of the meeting. 
1] 


ll understood that opinions differ as to 


te ‘ ’ ] 


ility the amalgamation of prominent financial com 


aV 
nyes with one another 1 need hardly remind you that this 
tbeen a marked feature in recent years, and has aroused com 


a favourable character and sometimes ths 
a matter upon which different views may 


well-informed people: but I should like 
to persuade you to-day that, whichever 
abstract—whether the view that these 


reased trading 


1 
W171 " . 


mmunity, or the view that 
is thereby i : npanies rendered unwieldly in 
nt, and the interests of the publi 


of these two views you iay take, this particular 


rrangement is one to which all may equally give their unhesitating | 


without yielding a shred of their individual convictions 
h Union Society dates froin the eighteenth century, 
well-selected cla 


s§; its connection 
the highest characte: Exactl 
the Phoenix: more 
most friend 
years, and their 
for th 

the 


Itant consideration. 


and amount, its distribution both in the United Kingdom 
uj abroad lies often in different 
»peration there will result a 
f ‘risks. The active organisation of each company can also be 
vee fully utilised by joint working arrangements than by separat 
: Each company will, in fact, gain in productive power 


ciation with the other, and if I 
laws of arithmeti 


- 


had not great respect 


S 
eo, on me Oe 


make four, but five or some higher 
notice that ovr advices from 


situation, and convey t 


- 
~ 


he opinion that the cx 
powerful companies will open up a wider field of 
in that important part of the world. 
THE TERMS 
hus far I have end 


‘1 natural development of an old alliance that the Phoenix and 
Nerwich Union Fire Offices should come together by 
their business interests, end the next 


‘ 


point I will ask you to con- 
sider is whether the financial 


{ terms upon which the board have 
4 . . 

envleave ured to give effect to this arrangement are, or are not, to 

the advantage of our company and its shareholders. 


Of course, it 
s.very difficult to 


: express a definite opinion on such a matter as 
we are discussing without some knowledge of insurance busi- 
ness and very full particulars of the position of each company, and 


; ° 
1 peed hardly assure you that each item of the terms was most 
carefully considered by the directors of both companies before the 


. 


| basis of the fusion was agreed upon. The great majority of 
| shareholders take our view, that the arrangement is a very fas 
and beneficial one, but a few unfavourable comments have 


the board, based upon the view that the terms are too liberal my 
Norwich shareholders. 


CRITICISMS. 


This line of criticism would appear to be due to the change that 
has taken place in the market value of both companies’ shares, It 
is undeniable that during the last few months the market Price for 
insurance shares, which had become active and speculative, had 
forced prices up to a very high level, and from the highest point 
registered, say, two or three months ago, a fall in value has taken 
place in many cases. I have a list before me of the shares of some 
companies of our own standing showing a decline in the value of 
their shares during the last three months. 


In this movement 
| Phoenix shares participated, and, it may be assumed, would have 


cllowed the same course whether the fusion with the Norwich 


+ 
Union Fire Office had been proposed or not. I mention this ip 


order to put you on your guard against concluding that our shares 
have lately declined in value as the sole result of the announee. 


nent of our proposals. Dealing with the Norwich Union Fire 


| shares, it is right to point out that the dividends declared have 


been on a most stringent and conservative basis, not depending 


/on the large trading profits earned by the society, but being paid 


i. 
to bv his colleagues with | 


mpany will still have | 


iblic put at a disadvantage 
i 


out of interest receipts alone with a margin over. It is only 
ompany acquiring the shares of the Norwich Union Office, account 
must be taken, to some extent, of the profits actually earned, and 
this must clearly result in a considerable increase in dividends to 


to be expected that when it becomes a question of the Pheniz 


the old Norwich Union shareholders, and, consequently, in the 
value of their share holdings. Thus I may fairly contend that the 
increase in the quotation of Norwich Union shares is a natural 
result of our scheme, and that the decline in the quotation of 
Pheenix shares has followed the ordinary movement of prices, | 
have dealt with this matter rather fully in response to a request 
from certain of our shareholders. However, fluctuations in marke 

lues have very little to do with the merits of the transaction, 
garded from a financial point of view. 


ADVANTAGES OF THE PARTNERSHIP. 


The case can, indeed, be put in a small compass, and virtually 
“reunts to our admission to equal partnership of the Norwich 
Urion shareholders by the exchange of their shares possessing full 
rights to all their profits for a moiety of the increased Phenix 
capital. This entails the issue of 440,000 new shares, on which 
the annual dividends (at an increased rate of 12s per share) will 
amount to a sum of £264,000 per annum. Now, your directors 
have satisfied themselves, by an analysis of the returns of the 
Norwich Union Society for several vears past, that the annual 
rofits and interest derived from the several classes of business are 
ubstantially in excess of this annual charge of £264,000, and 


| that there is every reason to expect that a considerable margin of 


ny is very similar in | 


hannels, so that by complete 
more general and a wider spread | 


I should say that in this case two and 
number. It is | 
America quite take this | 


)-Operation | 


urplus profit will accrue in the future for the bencfit of the en- 
arged body of Phoenix shareholders, both old and new. This, 
| venture to say, is the financial aspect of the matter in its simplest 
form, and any business man can judge for himself whether it 
vould not be to his advantage to take a new partner into his office 
ipon such a basis. 

I may remind you that the scheme involves the issue at par to 
Phoenix shareholders of 17,145 new fully-paid (Pelican) shares of 
fi: each. This represents approximately one new share for each 
25 at present held, and as the market premium on such shares 1s 


12, this new issue is equivalent to a bonus of nearly 10s on each 
xisting Phoenix share. 


Little need be said about the purely domestic side of the 
arrangements. The companies will continue to work as separate 
nstitutions, controlling their own executives and agents, and trans 
.cting business on mutually agreed lines. As already announced, 
‘ach board will be reinforced by the addition of five members of 
the allied company’s board, and the management will be co-ordi- 
vated and placed in the very capable hands of Mr Sketch, the 
resent general manager of the Norwich Union. The interests of 


| the staff of both companies are suitably protected in the agreement. 


leavoured to show you that it is a reasonable | 


° | 
a fusion of 


amicable and 
\ll our negotiations have been conducted in the most amicable 4 
harmonious spirit, and in this I am sure we can see a § 

augury for a highly successful union of interests. 


THE BOARD'S CONFIDENCE IN THE SCHEME. 
I may assure you that your directors have not been infioeneet 
4 : a a 
by the mere attraction of large figures, but they do consider t 
: : y 
the pioposals submitted to you to-day will both place the compat) 


/on an ampler and even stronger basis, with greater powers of de 


fence against the competition which is very acute in the insurane 


| world, and at the same time wil! materially enhance the prospe 


i 
j 
j 


‘ : isa 
of improved profits from the wider and more powerful orga™ 
tion thus created all over the world. 


; ciated ; : r 
Holding these views, I have no hesitation in asking for ym 
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The Chairman said: Gentlemen, | wish to ask you one simple 
question—whether, when the proposed scheme for an alliance 
with = | between the Norwich Union Society and the Phenix Company took 
ed have always been happy in their relations with their | form, your dipetare would have been justified in rejecting that 
shareholders, and a further gratifying instance of this good feeling scheme, or whether it was not their duty to ask for your determina- 
is provided by the fa t that 2,823 shareholders, holding 267,469 _tion upon it. I feel that it would have been a grievous neglect 
shares, should have sent in proxies in favour of the proposed fusion. | and abandonment of their duties towards their shareholders if the 
We highly value the confidence thus reposed inus. In addition to directors had not given them opportunity of deciding upon this 
favour of the resolutions were received too | 
| matter. 
If such a proposal had been advanced before the Great 
| War, I can imagine voices being raised and questions 
asked as to the need of it. But the war has brought 
The resolutions will be separately moved and seconded. The | its lessons home to vs—that in the long run, size, and strength must 
frst resolution deals with the provisional agreement, which you | prevail. Since the signing of the Armistice we have seen a deter- 


are asked to approve and confirm ; the second and third deal with mination among all mercantile and industrial enterprises to in- 
the creation and issue of the additional capital necessary to carry 


the agreement into effect; the fourth deals with additions and | 


* . . | 
yport to the resolutions. Indeed, it is a matter of pride and | 
fication to me that [ should be personally associated to-day 
what I regard as « great step forward in the progress of our 


su} 
gratl 


these, 73 proxies in 
late to be valid, aud 1 much regret to say that the only two proxies 


wainst the scheme also arrived too late to be used. 


THE RESOLUTIONS, 


crease in strength and size. If there was one class of business 
. . ; ich s ~ s ely s sperous i 
vlterations in our regulations. The only one of these to which I which seemed absolutely sound and prosperous it was that of our 


need specially refer is, I think, that relating to the proposed in- Yet even they found it in their interests, 
crease in directors’ remuneration. Bearing in mind the addition | apparently, to become bigger still. We hear nowadays of the five 
to the number of directors, I hope that this proposal will be con- | big banks, instead of the number that formerly existed. 

sidered a reasonable one. As to the additional regulations 51a and 
13a, referred to under headings (a) and (g) in the resolution, these | 
are to provide for customary additional powers. They involve 
highly technical matters, regarding which I do not propose to 
trouble you with details unless any shareholder should desire 
further enlightenment. With these remarks I beg to move the first to enable it to maintain its prosperous career. 

resolution, namely : ‘ That the action of the directors in entering What I have now to prove to you is whether this fusion is desir- 
on behalf of this company into the agreement datcd the r2th day | able, and whether the terms are fair. The Phoenix is 137 years 
of January, 1920, and made between the Norwich Union Fire old; the Norwich Union 122 years old. Brothers in arms, grown 
Insurance Society, Limited, of the one part and this company of | up together in health and strength, there has always been a very 
the other part, is hereby confirmed, and the agreement adopted, | 
and the cirectors are hereby authorised and directed to carry the 
same into effect.” 


big joint-stock banks. 


The big insurance companies follow the lead given to them, until 
we have the recent partnership between two great Liverpool offices, 
each believing it would be to its advantage to join hands and double 
| its size, and some alliance is necessary for the old Norwich Union 


warm and close friendship between them, and of all alliances and 
fusions that have taken place, none has been receiyed with more favour. 
The Phoenix and ourselves are largely complementary one to the 
cther, each bringing something of value to the other. Each office 

The Kight Hon. Lord George Hamilton, P.C., G.C.S.1.: I rise has accepted the formula that the other is its equal, a fact which 
to second the proposition so lucidly explained to you by Sir Gerald a careful examination of the figures confirms; it is therefore a 
Ryan. When this amalgamation was first broached I was still | natural corollary that each body of shareholders should possess 
chairman of the company, and, on looking into the propositions | one-half of the total capital. This result is achieved by the agree- 
made, I found not only that the Norwich Unien was an excellent | 
and very scund composite company in itself, but it was so organised | 
as to enable it to be dovetailed with exactitude into our system. | 
lf the two are combined, we gain not only great additional financial | 
strength, but associated with this increase of financial resources | of this old society, which for more than a century has been identi- 
in a most effective operative organisation. It is a double gain, both | fied with this city, and which in its world-wide transactions has 
in volume of business and organisation, but the latter is concealed | upheld the honourable traditions of British commerce. In this 
in the former. I have no hesitation in strongly recommending this | endeavour we had the immediate and cordial support of the board 
amalgamation, as I am confident it will be very beneficial to the | of the Phoenix. You have been advised of the arrangement by 
interests of the Phenix shareholders. I should like to say a word | which the business will continue to be carried on under our own 
as regards our new chairman. For the past 12 yers I have been | name and under the jurisdiction of the present board of directors, 
asso iated with him in the management and development of this | who have the power to fill any vacancy in their number which may 
company. During that period we have gained in reputation and | arise, so that neither the office nor the board will be diminishing 
financial =trength, and have largely increased the sphere of our | factors in the financial progress of this city and county. 
operations This success is mainly due to the exceptional aptitude | Provision is also made for the maintenance of our close associa- 
which Sir Gerald Ryan showed as general manager of the company, | tion with our old friends the Norwich Union Life Office. An 
aiso to the equally remarkable prescience with which he conducted | association of such a nature is not lightly set aside, and therefore 
successive amalgamations. He is now admitted to be in all ques- | it was arranged that, although the Phoenix carry on life business, 
tions relating to insurance an expert of the very highest character, they would place no obstacle in the way of the continuation of such 
and we were all rejoiced to know that for his remarkable work relationship, but, on the contrary, they have assisted in cementing 
during the war in various public departments the King has been it. so that in the future the two Norwich offices will be working 
Pleased to bestow upon him the high distinction of a baronet y. alongside, not only geographically, but in close co-operation. 
With such a man as chairman of the Phoenix, it was a foregon¢ That the terms and conditions of the agreement are approved by 
conclusioa that in any fusion between this company and another our shareholders and officials is abundantly shown by the letters 
he would be asked to be the head of the new organisation, and | which we have received from every quarter, and by the over- 
I have great pleasure in| whelming number of proxies which have been sent to me, many 
of which have come from men of known business ability and acumen, 
who are particularly well enabled to estimate the advantages or 
disadvantages of the proposal. 

Fortified by such support, I have confidence in moving the first 
resolution, viz. :— 

‘That the action of the directors in entering on behalf of this 
company into the agreement dated 12th day of January, 1920, and 
made between this company, of the one part, and the Pheenix 
Assurance Company, Limited, of the other part, is hereby con- 
firmed and the agreement adopted, and the directors are hereby 
authorised and directed to carry the same into effect.”’ 

This was seconded by Mr J. H. F. Walter, the vice-chairman of 
the society, and carried. : 

Subsequently consequential alterations in the articles of assOcia- 
tion were adopted, and these fall to be confirmed at a confirmatory 
meeting on February 18th next. 

The proceedings concluded with a vote of thanks to the chairman, 


who suitably responded. 


LORD GEORGE HAMILTON’S VIEWS. 


ment. 
Apart from the pecuniary outlook, our responsibilities also en- 
tailed making provision for the continuance of the name and entity 


that is exactly what has come to pass. 
second*ng the resolution. 

A brief discussion followed, and the Chairman having re-| 
plied to points raised, the resolution was carried unanimously. 

Ihe {urther resolutions contained in the notice were also unani- 
mously adopted, and a hearty vote of thanks to the chairman con 
cluded the proceedings. ; 


et 


NORWICH UNION FIRE INSURANCE SOCIETY, LIMITED. 
THE ALLIANCE WITH PHENIX EXPLAINED. 


nn soenordinany general meeting of the shareholders of the 
oe h Union Fire Insurance Society, Limited, was held, on 
28th inst., at the head office, Surrey street, Norwich, Mr 
reorge Hustler Tuck in the chair. 


The general manager and secretary (Mr R. Y. Sketch) having 
read the notice convening the meeting, 
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NATIONAL MUTUAL LIFE ASSURANCE SOCIETY. 
VERY SATISFACTORY YEAR'S BUSINESS. 


[he annual general meeting of the National Mutual Life As- 
surance Society was held, on the 28th inst., at 39 King street, 
London, Colonel Ernest Villiers, A.D.C. (the chairman), 
- , 
prysiding. fee 

Yhe actuary and manager (Mr Geoffrey Marks, O.B.E., I .L.A.) 


read the notice and the auditors’ report. 


The Chairman, in moving the adoption of the report and 
counts, after referring to the death of the Hon. Mark F. Napier, 
the late chairman, said that the amount of new business secured 


du:ing the year had been exceptionally satisfactory, both in the 


nuinber and amount of policies issued and in the sum of the 
resulting new premiums. All those figures were higher than in 
an? previous year, and reflected a condition of things which was 
ong of the few good results of the war, namely, that, out of a 
em of inflation of credit and currency, there had sprung 
an: incentive to saving and thrift, which was reflected in the 
inéreased returns of new business which were common to all those 
life offices which had so far published any statement on the 
point. The claims by death, which were exceptionally light in 
19:8, had been even more favourable during the past year. Their 


1 “1 P ur 
total was less than in any year since 1896, and although they 


coyld not expect that they would continue it that abnormally low 
level, the profit from mortality during the year was a very useful 
set off to the serious depreciation in securities which had con 
tinaed during that period. The ratio of ordinary expenses to 
premium income was practically the same as last year, although 
tha total amount was larger, due principally to the increased 
new business, but also to the general rise in the level of expense 
in.every direction. The funds showed a small increase of about 
£4,000. 

The rate of interest, both gross and net, showed a satisfactory 
ingrease, reflecting the opportunities for profitable employment of 
mqgney which had been created by the general rise in its value. 
The Chairman then dealt with the results as shown by the 
arjoual valuation of the society’s liabilities and with the paragraph 
in, the report which expressed the decision of the board to abandon 
the declaration of a bonus for the quinquennium 1914-18, except 
as, regarded policies which became claims before 1923. 

Mr A. K. Tharp (deputy-chairman) seconced the resolution, 
which was carried unanimously. 





» 


METROPOLITAN TRUST COMPANY, LIMITED. 
THE CHAIRMAN ON LABOUR, CAPITAL, AND PRODUCTION. 

; DIVIDEND RESTORED TO PRE-WAR RATE. 

‘The twenty-second ordinary general meeting of the Metropolitan 
Trust Company, Limited, was held, on the 27th instant, at Gresham 
House, Old Broad street, Londen, E.C., Mr Robert Fleming (the 
chairman) presiding. 

"The secretary (Mr H. Carlisle) having read the notice convening 
the meeting and the report of the auditors, 

‘The Chairman said: Gentlemen,—I suppose you will, as usual, 
take the report as read. If that is agreed, I will make a few 
remarks on the report before submitting it for adoption. Though 
aptual fighting on our part practically ended more than 12 months 
ayo, the world is still struggling to emerge from the aftermath of 
the gigantic struggle. Its evil influences, as you all know, are far 
and wide. To us on this comparatively small speck on the globe’s 
surface, which, if it is to retain its old place in the world, must 
comtinue to be the hive of busy industry, one of the worst features 
of the situation is that, far from increasing the per man product 
of our various manufactures, the reverse seems to be the case. 
The world wants our goods, and will pay high prices for them, but 
the worker does not, in many lines, respond to the national demand 
fer greater output. Our 45 millions of people cannot live in 
comfort in these islands unless they can sell to the world outside 
of us enough of the products of their industry in exchange for the 
cotton, wool, flax, jute, timber, ores, and other raw materials 
for our manufacture, as well as the sugar, tea, coffee, tobacco, 
ffour, meat, and a thousand other things that our climate or our 
mirrow shores prevent us from growing or growing sufficiently. 
Fhe opportunity to sell is great, but the energy to meet that oppor- 
tumity is lacking. The fact that cannot be got away from is that 
trade is barter, and that the less you can sell the less you can buy. 


RESULTS OF RESTRICTING PRODUCTION. 


_The following appeared lately as an extract from “ Solidarity,” 
the organ of the Shop Stewards’ and Workers’ Committees :-—“ The 
answer to the ‘Industrial efficiency and more production’ cry lies 
wt an immediate agitation for a shorter working day, combined 
vith the intelligent adoption of ‘ca’canny,’ ‘go easy,’ and other 
riethods of sabotage on the job. This is vitally necessary for all 
workers, irrespective of their beliefs as to methods of organisation, 
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— 
sd ~~ we Di 
their idea on politics or religion.” Apart from the presgj sal 
of the world which have accumulated under our a tee ba . 
war work, we know that during the war all but the mogt u hus 
home work was postponed, and deferred maintenance gt its = 
was enormous. How fatuous at such a time to Preach shorte: | ad 
hours and slower work! If the workmen feel in any cate te 5 
they do not get their right share in the products of their labour : 
arrangements are provided for joimt councils to remove any ig : Le 
justice; but the worst of all ways of keeping down prices ani as y 
profits is to restrict production. It is “ca’canny” that has b " yeat 
as one of its many evil results that we can only buy 360 barre} of ; pre- 
flour from America to-day for the same price that bought us % tain 
barrels when through greater exports our pound was kept at pe ing 
Chis is apart from the rise in price of each barrel, re fact 
LABOUR LEADER'S WILD worDs. oy a 
Mr Bromley, the mouthpiece of the Associated Society of Leo | div 
motive Engineers and Firemen, recently spoke as follows —"T an tax 
not one to preach a bloody revolution, but only for one peagog. yea 
because, unfortunately, the people of this country are not qi less 
for taking the law into their own hands. I am for a revoluticn for 
that will remove capitalism at all cost. Everything points to the dec 
capitalistic Empire passing away. There is no eventual hope for } 
us but in the destruction of the capitalist machine.” Mr Bromley un 
seems not to know that, if you destroy the capitalist machine, you ( 
destroy also capitalist countries, of which our own is easily the ret 
first, based as it is on free and unrestricted international commer, * ele 
If private property is confiscated by Governments what become Ce 
of the immense properties scattered all over the world which pay ed 
tribute to England? We have, taking only one example : 
£230,000,000 in Argentine Railways, which have been the mais th 
means of developing that country and adding to its population 
and wealth, and at the same time helping our trade very greatly. ? 


Mr Bromley seizes these bonds and shares, but does he fancy that 
the Argentinos will then let him collect the revenues of their mil. 
ways? If we end the property of the men who live in England, 
and contribute to its industrial and commercial progress, will the 
Argentinos be more gentle to the absentee commumnistic capitalist? 


CONFIDENCE IN THE BRITISH WORKMAN. ; 
Look round the office-buildings of this great city and you wil ~ i 
be amazed at the immensity of the world-wide enterprise tha ’ ti 
under joint-stock company management is housed within their G 
walls. Wipe out capitalism and you wipe them out, and Macaalay’s 
New Zealander may not sit on the ruined arches of London Bridge, | ¢ 
but he will find the traffic over it sadly reduced. Did I suppose that © 
the wild words of these men represented the sober thought of any ; t 
substantial part of the workmen of this country, I should despair t 
of our ever recovering our pre-war world’s position, and still 
more of our ever filling the still higher place to which the ost- ' 


come of these terrible five years has called us. But I do not beliew 
it, and do not despair, but watch with increasing interest ow 
recent Government records of the country’s trade, and note that, 
notwithstanding many drawbacks, the situation slowly improves. 
Till the country earns its living—that is to say, till each year 
we make as much as we spend—till our exports, including freights 
and other invisible items, equal our imports, we are living @ 
capital. That was a condition inevitable during the war, but it 
continuance during peace means in brief time bankruptcy. But 
the moment we see, and other nations see, that that state of things 
is past, and that we are again not spending our capital, but add- 
ing to it, confidence will be restored, and the world’s exchanges it 
our favour will also be restored. 


THE COMPANY'S INVESTMENTS AND THE RATE OF EXCHANGE. 


A reference to exchange brings me to the first branch of my refer. 
ence to the annual report—namely, the market value of our invest 
ments. You will notice that we say that it ‘‘shows some ™@ 
provement over last year, when the depreciation under book cost 
was about £150,000." We do not, as we have done usually, give in 
the report the exact sum of the valuation. The reason is that the 
question of the New York exchange is involved, and this 1 * 
fluctuating element, altogether apart from the tfuctuation in the 
250 securities themselves. We have, as the report shows, still a on 
siderable amount invested in the United States, mainly 
in our Government’s hands. Before the war we had 6o pet cent. of 
our entire capital invested there; that has been reduced to less thas 
30 per cent., the transfer being mainly into British securities, 
which now represent 31 per cent., against 9 per cent. when the wat 
began. This process of transfer from the United States we are 
steadily continuing. The par of exchange, based on the 
value of the pound sterling, is $4.866 per £1, but to-day, thanks 
the war, and the excess of our imports over exports, the is of 
only $3 60 cents. Valuing our whole investments on the basis 
middle quoted prices in London and in New York, and taking 
latter at the rate of exchange of January rst, the net deprecitey 
from book value is £100,000 against £150,000 a year ag% 
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ot had this element of exchange in our favour our total value, 

based on quoted prices, would undoubtedly have been less than 

a year ago. I noticed a recent computation by the “ Bankers’ 
ine,’ from which it was shown that the fall during the 

—. fixed interest bearing securities, of which our investments 

ZhieBy consist, was nearly 6 per cent. 

THE DIVIDEND. 


we D 


Leaving capital account, let us look at revenue account. It is, | 


as you see, partly through the exchange position, better than last 
year, and we have thought it safe to restore the dividend to the 
pre-war rate of 13 per cent., which we hope to be able to main- 
tain. We will, of course, not be satisfied with merely maintain- 
ing it, but time will be required to show whether our dissatis- 
faction may disappear. With these remarks, gentlemen, I beg to 
move :— That the report and accounts, as presented, be and 
they are hereby received, approved and adopted, and that a 
dividend of £2 58 per cent. on the Preferred stock, less income- 
tax, making with the interim dividend £4 10s per cent. for the 
year, and a dividend of £7 10s per cent. on the ordinary stock, 
less income-tax, making with the interim dividend £13 per cent. 
for the year ended January 2, 1920, be and the same are hereby 


declared.” 
Mr Henry A. Vernet seconded the resolution, which was carried 


unanimously. 

On the motion of the Chairman, seconded by Mr Vernet, the 
retiring director, the Right Hon. Viscount St Davids, was re- 
elected; and the auditors, Messrs Deloitte, Plender, Griffiths, and 
Co., were reappointed for the ensuing year, on the motion of Mr 
C. H. Atkinson, seconded by Mr G. P. Balfour. 

A cordial vote of thanks to the chairman and directors concluded 
the proceedings. 





. BRITISH GLASS INDUSTRIES, LIMITED. 


GOOD PROSPECTS FOR THE INDUSTRY. 
THE INCREASE IN CAPITAL. 


An extraordinary general meeting of British Glass Industries, 
Limited, was held, on the 28th instant, at Winchester House, Old 
Broad street, London, for the purpose of passing a resolution to 
increase the capital to £ 2,000,000 by the creation of 1,400,000 addi- 
tional shares of {1 each. Mr C. Williamson Milne, the chairman 
of the company, presided. 

The secretary (Mr W. Ernest Treweek) having read the notice 
convening the meeting, 

The Chairman said: Ladies and gentlemen,—This meeting has 
been called for the purpose of considering and, if approved, passing 
the resolution of which you have all received notice. But before 
I proceed to the immediate business of the meeting I should like 
to refer briefly to what is rather a personal matter, although it 
closely affects the administration of the company—I mean the re- 
constitution of our board. 


TRIBUTE TO MR CLARENCE HATRY,. 


As you may have noticed, while I have become the chairman 
of the company, we have elected Mr Clarence C. Hatry, whose 
name will ever be associated with this undertaking, to the posi- 
tion of president. To look after properly the varied interests of 
this great combine now entails such an immense amount of work 
that it has become necessary to apportion it. For this reason we 
asked Mr Hatry to accept the position of president of our com- 
pany, and he will occupy a similar position with the United Glass 
Bottle Manufacturers, Limited, succeeding Mr Dixon Nuttall in 
that position. He will in this capacity be able to exercise a con- 
trolling influence over the financial policy of the whole combination 
of our interests, while the ordinary duties of the chairman will de- 
volve upon me. 1 am sure that shareholders will approve of this 
appointment. When I last addressed you I told you how greatly we 
were indebted to the energy and ability of Mr Hatry for the satis- 
factory position in which we then found ourselves. Well, as 1 
shall be able to show you in the course of a few minutes, our 
position is now immeasurably improved both in regard to im- 
mediate revenue and ultimate prospects, and for that it is im- 
Fossible to over-estimate our indebtedness to Mr Hatry for his 
devotion to our interests. I know that the work itself—or rather 
the result of the work—has been sufficient recompense to Mr Hatry 
for the time and thought he has given to this business, for I 
know that from the start it was his ambition and determination 
to re-establish the glass industry in Great Britain and to build 
"Up into a position strong enough not only to resist the com- 
petition which in course of time is bound to come again from 
Continental countries, but also to enable it to compete in the 
markets of the world with all possible rivals. This object I can 
fairly Say is well on the way to achievement, and already he has 
accomplished a great work, not only for those immediately con- 
cerned, but for the country. 
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ADDITIONS TO THE BOARD. 


You will have nouved that our board has been strengthened by 
the addition of Baron Henri de Rothschild, Sir Francis Towle and 
Mr George E. Alexander. Mr Alexander is one of the directors 
of United Glass Bottle Manufacturers, Limited. The board of 
that company will remain constituted as it is, with the addition 
of four of our directors, as we have no reason for making any 
change in the internal arrangements of that great organisation 
in which we have just acquired a controlling interest. I would 
take this opportunity of saying in public that we welcome Mr 
Alexander’s accession to our board, and feel sure his able advice 
and assistance will be invaluable, not only to us, but also to the 
greater interests which we now control. At the beginning of this 
month Colonei T. W. Simpson ‘took up his duties as general man- 
ager, with his headquarters at Canning Town. Colonel Simpson 
is a Yorkshireman in the prime of life, who has had a lifelong 
experience in the glass trade. In the short time he has been in our 
service we have seen something of his capacity and driving power, 
which makes us wish that we had been able to secure his services 
eight or nine months ago. He is not—as may be assumed—a pro- 
fessional scldier, but during the war he commanded one of the 
London Territorial Battalions in France with such distinction as 
to earn tor himself brevet rank. 

THE PROPOSED NEW ISSUE. 

Passing now from personal—though not unimportant—matters, 
I now come to the main object for which this meeting has been 
called, namely, the resolution to increase our capital. With the 
directors’ circular in your hands, you are already familiar with 
the proposals which we are submitting for your acceptance, but 
before I go into details I will tell you in a very few words the 
two primary reasons which have influenced us in deciding to in- 
crease our capital to £2,000,000. Firstly, by the acquisition of the 
businesses referred to in our circular—the details of which | 
will give you directly—we shall secure for our company a very 
large immediate increase of production, and thereby—a considera- 
tion which will appeal to shareholders—a large immediate increase 
ot revenve. Secondly, we shall still further widen the basis of our 
undertaking, and by thus enlarging the scope of our operations 
in the various branches of glass production, will go far towards 
carrying out our programme of establishing this company, British 
Glass Industries, Limited, in the predominant position—not only 
in the British Empire, but in the world—for the manufacture of 
nearly all and every kind of glass. As I told you when I last 
addressed you, our business was then largely devoted to the estab 
lishment in this country of the industry of making glass jars and 
bottles—an industry which hitherto had been almost entirely in 
the hands of Continental countries, and to that, as you know, 
out of our last increase of capital we added a very large interest 
in the manufacture of sheet or window glass through our holding 
in the British Window Glass Company, the shares of which we 
could readily sell to-day at a substantial premium, 

THE COMPANY’S INTERESTS. 


As you will have seen from the circular which is in your hands, 
the new interests which we have acquired are so many and so various 
that I find it difficult to say which, if any, individual item will be 
of the greatest value to our undertaking, but perhaps the agree- 
ment marked “A” on the circular, covering the purchase of the 
controlling interest in the ordinary shares in United Glass Bottle 
Manufacturers, Limited, is the most important and far-reaching 
of all. ‘Ihis concern, which owns the entire share capital of the 
following companies—Cannington Shaw and Co., Limited, St 
Helens; Nuttall and Co., Limited, St Helens; Robert Candlisl. 
and Son, Limited, Seaham; Alfred Alexander and Co., Limited, 
Hunslet, Leeds; Aire and Calder Glass bottle Works (E. Breffit 
and Co., Limited), Castleford; and Moore Nettlefold Company, 
Limited, Woolwich—was, apart from our own undertaking, the 
largest combination of jar and bottle manufacturers in the United 
Kingdom, and the fusion of the two conflicting interests into one 
strengthens our position in a way which will be so obvious to all 
of you that it is unnecessary for me to enlarge upon it. In 
addition to the ownership of the six old-established businesses 
which I have just enumerated, this company has purchased thirty 
acres of ground at Charlton, near Woolwich, and is now erecting 
thereon gigantic new works second only in size to our own works 
at Canning Town. Every kind of the latest useful automatic 
machinery is being installed, and the efficiency of the factory 
will equal that of any bottle-making works in the United States. 
A siding connected with the South-Eastern and Chatham Railway 
is being constructed, and the factory is already served by a 
wharf on the Thames. Excellent transport facilities will thus be 
provided by water and rail, and the company will also have a 
fleet of motor lorries for the distribution of manufactured goods 
in the metropolitan area. Through the agreement marked “B : 
in the circular we have agreed to purchase the major portion of 
the share capital of Webb’s Crystal Glass Company, Limited, 
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which gives us a controMing interest in the following businesses— | will recognise that no board could take the responsibili 
ip - 


Thcmas Webb and Son, Limited (established 1837), Dennis Glass 
Works, Stourbridge; Edinburgh and Leith Flint Glass Company 
(established 1863), Edinburgh; Corbett and Co., Limited (es- 
tabished 1911), Tutbury, Staffordshire; Medway Glass Works, 
Lintited, Queenborough, Kent, where a large modern factory 1s 
now being erected; Robert Johnston Lamp-Blown Glassware and 
Accessories Company, Limited, London; R. Johnston and Co., 
Limited (established 1860), London, and a substantial or a con- 
trolling share interest in the following : 
Broawich), Limited, E. M. 
Phitlips, Limited, London. 


Samuel Pearson (West 
Patents, Limited, London, and 


THE EMPIRE MACHINE. 


This latter acquisition enables us to instal and use on favourable 
terns the semi-automatic machine known as the Empire machine. 


trade will realise the inestimable value which this purchase will 
be to our other works. 
sucessfully at the Tutbury Works for over a year, and produce 

-lass of blown tumbler than has ever been made on the 
With these machines and the modern type of American 
tan). furnace. now being installed at the Medway Works, we 


nha be In a unique position for turning out enormous quantities 


ci sf 


these goods, in addition to electric lamp bulbs and other articles 
vhizgh hitherto have been outside the scope of our operations. 
vy Web! 


b and Sons were established as makers of crystal 
back as 1837, and have always held a leading 


ys*tion in that trade. In 1917 they commenced the manufacture 


ctri ump bulbs and tubing, and so rapid has been the 

wth « x h that last year upwards of 5,500,000 bulbs 

i tubing were manufactured and sold. We 
1 


to increase this considerably by the installation of automatic 


ma*hines and additional furnaces. 


PRESENT AND PROSPECTIVE PROFITS. 


{ now come to the important question of profits, both present 
prospective. .\s regards the latter, 1 prefer to name no 
zzres. I have endeavoured to give you an accurate picture of 


properties and of our programme, and you can each and all 


you form your own ideas as to the probable results. I 


am 
tent, speaking not only 


for myself but for my colleagues, to 


paraphrase Dr. Samuel Johnson’s statement, and to say: ‘‘ We 

have here no lection of factories and furnaces, but the 
ofjentialities of wealth beyond the dreams of avarice.”’ In dealing 
ith profits, I shall confine myself to present cor 


nditions and to our 


4sent comparati restricted output, and on this basis our 

ings should suffice to pay and maintain substantial dividends, 
» only on our present capital, but on the market capitalisation. 
_luding the new issue. In estimating our future additional profits 


wl must bear in mind, 


rirstly, the its of Our expenditure on our works at Canning 
l«uwn—the largest glass works ever contemplated in this country 
lese works are now approaching completion, and, but for the 
rnm uldk strike, a considerably larger portion would already 


have been in operation than is at present the case. 


Secondly, the factory now being erected at Charlton by the 
United Glass Bottle 


Manufacturers, Limited, which is second in 


to our own works only. 

(Thirdly, the doubling of our works at Queenborough and the 
gimencement of operations by British Window Glass, Limited. 
» 


q 


t 


ourthly, the additional profits to be derived from the installa- 
n of improved automatic machinery in the majority of the old 
established businesses referred to under the heading of "on 
our circular. 


‘There are other minor sources of additional profit which are 


alyeady in sight, and which I need not particularise, but I may | 


perhaps mention that negotiations have been concluded for the 
sie of our foreign patents, and this source alone should bring 
uy in a very large sum in capital, royalties, or dividends. As 
régards the payment of a dividend, at the present time the ac- 
cyunts of all these different companies which form our combination 
aye made up at so many different dates that it will take us some 
hatle time to regularise them and bring them all into line, so 1 
will merely content myself with saying that we shall certainly be 
ale to pay a dividend which will be satisfactory to every share- 
holder within the present calendar year. i ; 


UNDERWRITING ARRANGEMENTS. 


: The whole issue has been underwritten for a moderate commission 
ty the Commercial Bank of London, which institution has in its 


turn sub under WI itte n the I hi S Was ne essary because, 
although Wwe felt no doubt as to the success of the issue 


issue. 
) , in view of 
the fact that we had to sign contracts involving the disbursement of 


very large sums under somewhat urgent conditions. we felt bound 
as a matter of business to run no risk whatever. To have done 
«therwise would certainly have been imprudent, as had any unto- 
ward political event occurred in the interval it would have im- 


yerilled the success of the company, and I am sure all shareholders 


impossible to postpone the issue. We at once wrote to the Che 
| cellor fully explaining the circumstances and have duly 
This may not convey very much to my hearers, but those in the | 


These machines have been working very | 


tl 


ning any risk in such a matter. Had we lost the cope ys 
purchase which presented itself to us it might never have a 
on such favourable terms, and we could not have choad can 
forthwith had we not, with the assistance of the Commercial] i 
of London, been able to arrange for its immediate underwriti 
There is another matter which I ought to mention in onan 
with this issue. You are probably all aware that the C 
the Exchequer a few days ago made a request that as far as 4 
sible all issues of capital should be suspended during the currency ¢ 
the offer of the new Exchequer bonds. Had that request been 
made public a few days earlier we should, of course, have acceded 
to it gladly, but matters had then proceeded so far that it way 


: Teceived 
his acknowledgment of our letter. 


CO-ORDINATION AND CO-OPERATION. 

I have now dealt with the salient points arising out of our new 
capital issue, but further I should like to point out to you that 
apart from the direct additional profit obtainable from each branch 
f manutacture added to British Glass Industries, Limited, thy 
ompany will gain largely by the co-ordination and Co-operation 
under one direction of so many highly skilled experts ip the 
different branches of the glass trade. The whole tendency of 
modern industry—at any rate in the manufacture of articles suc 
as our products, for which there is universal demand—is towards 
mass production in gigantic quantities. 

You will have observed how widely spread are the various work 
which the company has acquired. In Essex, Kent, Staffordshir 
l_ancashire, Yorkshire, Durham, Midlothian, and also in Ireland 
we have factories, and in these times of advancing railway rates 

geographical situation of a factory can easily become a very 
valuable asset. Our works are situated in or near to the greates 
industrial centres in Great Britain, thereby effecting considerable 
economies in the cost of transport. The difference between de 
ivering our wares in packages by rail, and delivering in boxes 
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motor van will be readily appreciated when ! explain tha 
the cost of packing, of packages and of straw for railway carriage 
mounts to not less than from 30s to 35s per ton of glass sentot | 
fiom the works. We have now in our service the very highest 


ee SS 


technical knowledge that it is possible to obtain, and in order 
that no possible improvement may be omitted we have drawn upon 
\merican experience, and in our new works chemists and engineers 
rtant positions in American glass factories ase 
in the arrangement of the plant. Further, by the bringing 
of these various crganisations under one control ! direction we 
shall also be in a greatly improved position for contracting, not 
nly for supplies, but also for deliveries I think I have said 
enough to enable you to draw your own conclusions, and to judge 
whether I have been guilty of exaggeration in paraphrasing Dr. 
Johnson’s remark in describing our undertaking. 


who have filled im} 


issisting 


A TRULY NATIONAL UNDERTAKING. 

And now I wish to say a few words which really are not ad. 
lressed so much to you shareholders as to the Press, and through 
them to the general public. It is no hyperbole to say that this 
zreat combination which we have built up is a national undertaking, 
And as such, while the interests of our customers and shareholders 
ust always be our first consideration, we have also to bear @ 


. ° : . n 
| mand the interests of the nation. We claim to have deserved wel 


ot the British public in having re-established the business of glass 
making in this country in so impregnable a position, and us @ 
necessary that we should always carry their good opinion with vw. @& 


LOWER PRICES THE IDEAL FOR ALL. 

1 therefore wish to point out most emphatically that this com 
bination which we have built up is not a trust in the ordinary 
sense of the word—that is. a trust established to eliminate col 
petition with a view to raising prices. The assured profits o 


| this great combination are already sufficiently large to satisly 


the most exacting, and so far from wishing to raise prices, we are 
convinced that the more we are able to lower them the grea 
the advantages to the customers and the shareholders will be. 
Glassware is used in nearly every trade, and there is hardly a2 
industry in this country which is not being hampered for the 
want of it. There can be no question that it is of great benefit 
to the country that these enormous supplies of glassware, which 
are wanted in every factory, in every shop, and in every home, 
shovld now, for the first time, be produced by British labour and 
British capital. Therefore, at the risk of repetition, I tell 3* 
that we are not seeking to increase prices, but rather by mens 
preduction and economical administration to increase supplies 
The only competition which we are contending against 38 oe 
of the foreigner. There are many other small independent - 
factories in various parts of the country, and there is plenty © 
room for all of those which are able to work on sound m 
and economical lines. And in dealing with this questi? 














, BD sojanuary 31, 1920.1 THE ECONOMIST. 297 
— 


foreign competition I may perhaps point out that the amount of | entitled. But even in this case they should gain a handsome 


Of rap, Geightage and space taken up by glassware is quite dispro- | benefit, as the rights are transferable, and these should be sale- 
Unity of . ctanaah to its market value, and with the large economies which | able at a substantial price, as they were on a previous occasion. 
Fecurted in shall be able to effect by the unified control of our purchases | The remaining 200,000 shares now to be issued have been taken 
with i sal by the use of automatic machinery we are very confident | firm by the Commercial Bank of London at the same price, 


tal Bank shat we have little to fear from foreign competition, however | thereby providing the balance of £700,000. The bank also have 


been given an option to subscribe for a further 50,000 shares on 
or before December 31st next, at £5 per share. I should like to 
| take this opportunity of expressing our thanks to the Commercial 
| Bank of London for the help they have rendered this company 
from its inception. The bank has not only been of invaluable 
service in introducing and helping with the negotiations for our 


keen. 
LABOUR. 
1 now come to the question of labour. Just as we think that 
the capital emploved in the production of glassware for British 
asumption should be British, so also do we think, with equal 


B 
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viction, that the labour employed should be British. The 


: which in pre-war days came here in suc h enormous quantities | hew acquisitions, but it has always been ready with financial 
ss W t - : - “ 
not only the product of foreign labour, but of cheap and | assistance when needed in the early stages of our company, when 
vas no : ; ati : : 
ated foreign labour there was considerable prejudice existing against a new con- 
Gat ‘ °*S 


Ry re-establishing this industry on a large scale in this coun- stivetion proposition, involving such an immense outlay. In sup 
-» henceforth it will, I trust, be the product of well-paid British | perting us in this way the bank was, I know, only carrying out 
‘tee Despite our modern automatic machinery in our new | its programme—for which it has already gained a well-earned 
rejutation—of devoting its energies to the development of British 
industries. I think I have now said sufficient to satisfy you that 
the propesals which we are putting before you are in the best 
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ork, and well-paid work, for thousands | 
And I want you to bear in mind that the introduction 
ins eventually the employment not of fewer, but | 
It means the substitution of reasonable work under interests of the company and of the shareholders, and I will. 
| 
| 
| 
' 


hy litiens at well-paid rates, for arduous and exhausting therefore, now move the formal resolution, and ask Sir Francis 


: 
i 
| 











tk nditions I have already stated that the two | Towle to second it The resolution is—‘* That the capital of thé 
ain ol f cur combination are increased production and | ccmpany be increased to £2,000,000 by the creation of 1,400,000 
to these I add a third, higher wages and better | additional shares of £1 each, ranking for dividend and in all 
towards I may add that your board have under | other respects pari passu with the existing shares of the com. 
ilternative schemes for giving the workers | pany.”’ Before putting this resolution to the meeting, should any 
US Works tl t terprise an interest in its results, but to put this | shareholder wish.to make any remarks or to ask any questions ? 
ordshirs uire much time and consideration. | shall be pleased to answer them to the best of my ability. 
| Treland THE NEW SHARE ISSUE. | Sir Fran W. Towle, C.B.E.: Mr Chairman, ladies, and 
fay rates . me to t hare issue. The total capital required to | & ntlemen,—I wish formally t ond the proposal which has been 
e a very to which I have just referred and to com put before the eting, and should like to say that though I am 
_reates xtensions of our works at Canning Town, | 2 new member the board, before I joined it and subsequently 
siderable ( re. together with the installation of | | Mave made every possible inquiry into the future of this con 
ween de. hinery. is £2.800.000. {2.100.000 of ern, and from the bottom of my heart I can say that I believe 
in boxes the issue of Goo.cee new shares. which | the work which has been done by our company will hold a fore 
lain that for share at £3 108 to shareholders, and | most pla when histor mes to be written of the effort made 
CalTiage SS regard to the price of our ‘ian this issue should in | PY British industry to win the peace. 
sent out ¥ lsome bonus to shareholders It is, of After a brief discussion the resolution was put to the meeting 
highest ¥ om indeed probable, that in some cases share | and carried unanimously, and the proceedings closed with a 
in order ley ill be ible to take up the shares to which they are cordial vote of thar to the chairman and directors. 
WO upon 
Ngineers 
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nd : » Balance Sheet, December 3ist, 1919. ' 
with us ; - ; 
‘Ire ASSETS. : 
LIABILITIES : ; 
Capital, Nominal = s aie F. 000 °° Cash on Hand and at the Bank of England .. 6 600,59 16 * ‘. ph ; 
is coll ee ; a *: * “s oe Money at Call and at Notice d i -. 2,779,453 10 1 
rhes * viz :—1,800,C00 “A '* Shares of £5 each, and —. re —-—— 9,470,053 
ordinary C 1,000,000 ** B"’ Shares of £1 each British Government Securities .. a : 7,001,306 
ate com- vapital Issued, £8.125.000, viz: Indian and Colonial Government Securities, ; 
1,562,500 £5" A" Shares, £1 paid.. 1.562.500 0 0 English Railway and Municipal Stocks, and i 
rofits | 512,500 £1 ** B"' Shares ee % ** "312500 0 O | other Investments . ¥ ; aa 902,843 9 : 
o satisty R n 7 eS ——— 1,875,000 0 0 | Bills of Exchange (including Treasury Bills) 3,213,946 12 } 
eserveFund .. .. "900,000 0 0 | cmeneieaiaanes 
;, we are Unpaid ividemie os ae ve ee oe, OS ea seit lias nail £20,588,149 15 9 ; 
> greater idend, December, 1919 .. ae ao -- 117,18710 0 a on Current Accounts and Loans on ees ‘ 
Security ee ee ee ee os os > . 
will be. Amount due on Current, Deposit, and other = men 3° Acceptances and Credits Issued on behalf of 
ardly an Accounts . ae +e ia ie a 37,001,415 0 7 Customers, as per contra .. os oe 2,109,634 
7 Acceptances and Credits opened on behalf of : | Foreign Bills Negotiated, as per contra.. as 40,388 15 0 
for the § Fo nn v , ce ; 2.109.634 7 3 | Bank Premises in London, Manchester, and ' 
§ oreign Bills Negotiated ° = "40.388 15 0 elsewhere... S ; = éa as 71,362 9 
i? 2 rb ie “* “. ee “* , 
it — 1 Rebate Aci aah as og 46,391 1 2 
e, Ww ceo 0 anc 4088 carried forward oe 19,951 8 
home —_—_—_———— CW ennsepeyeteepntagniecinidcatiliapati 
= 2 £42,111,826 5 7 | 
lll, £42,111,826 5 7 
q > = Fee a = = —EE — aoe ane 
tell ye Sia REPORT OF THE AUDITORS. 
by mass a oe ~~ THE SHAREHOLDERS that we have examined the Accounts and verified the Investments of the Bank, also that we have compared the Balance Sheet 
supplies. q ae with the Books at the Head Office and with the Certified Returns from Branches,and have obtained all the information and explanations we have required, 
, , intone the above Balance Sheet 1s properly drawn up, so as to exhibit a true and correct view of the state of the Company’s affairs, according to the best of our 
t is tha Manchest un and the explanations given to us, and as shown by the Books of the Company. 
ent glass er, 13th January, 1920, ASHWORTH, MOSLEY & CO., Chartered Accountants, AUDITORS, 
plenty of | Every description of British a Foreign Banking Business transacted. 
; he Officers of the nk are pledge o secrecy. 
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BRITISH-AMERICAN TOBACCO COMPANY, LIMITED. 
LARGE INCREASE IN PROFITS. 
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The 17th annual meeting 
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tors in coming to an 
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1 in many cases exceeded, making ® 
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ption of the report. Mr Lawrence 


le 
1, and it was carried unanimous}: 


REASE OF CAPITAL. 

eral meeting was then held to pass resol 
s . : tal e 
increasing the ordinary share capital and authorising tb 
,500,000 further ordinary shares to the ordinary shaft 
holders, increasing the capital to £ 20,000,000. 


The resolutions were carried unanimously, 





tors on 
I have 
Oupons, 
reserve. 
lmee 
iOSS On 
€ losses 
1V Sums 
t 





SHEecCt of 
Par, anc 
on the 





Sept ™m 


ss which 


nrse. it 


duty for 


lay of a 
ordinary 


This 


balance 
ncerned, 
ut d since 
course, 
amount 


4,400, 31! 


question 
ts is dis 
sition of 
desirable, 
ideration 
that it 18 
all other 
the busi 
licated at 
onclusion 
er cost of 
That in 
making 

I now 
Lawrence 
)jmously. 


ass resolv: 
rising the 
aTy share: 


January 31, 1920.] 


The twentt 





THE ECONOMIST. 229 


VAN DEN BBRGHS, LIMITED. 
EXCELLENT RESULTS, 


th ordinary general meeting of the above company 


held, on the 26th inst., at the Cannon street Hotel, London, 
Wad> Cites 


for the | 


, 


tors and 


igi4, tO 


chairmal 
The ¢ 
ars Sil 


yurpose of receiving the reports of the directors and audi 


statement of accounts covering the period from January 1, 
Jun . goro. Sir Herbert Mackworth Praed, Bart 


_4 
1). pre sided 


hairman. after observing that 


Nabiited 


it was five and a half 


3i1 for him to enumerate the great difhiculti 


nt. notes, of which about two-thirds ha 


. (the 


long 


had addressed the shareholders, and remarking that 


s th 


board had encountered, said the proot of the able manner in which 
' ct t and overcome the various problems as they 
: unply demon trated by the splendid results of thi 
a eT view. T! board were able t lay before the share 
- : tatement showing that the company had not only suffered 
if ., the t it ipital assts, but the results of its trading 
Q . ' al ! r period, notwithstanding that the 
1 | through what would no doubt prove to be the 
x ' t Im a general statement on the financial 
posit From the beginning of the war the company 
egan t thi necessity OL increasing the means at its dis 
gthen its financial position, and to provid: 
t . ' irrying on, but also for seizing favour 
y exten hig the company cope. ‘I lls DeCanNnit 
a ut on, and the company, being prevented 
n this « ie began in 1915 by making an 
i ) tes in liolland, extended in 1916 
{ As t ‘ ent On more mon \ yu 
to ralse n hn it W I is 
\ I 11 ntinuing this 
was t r-il asing burden ot the English inc: tax 
Ihe notes ha : issued with the opti that the holder vould 
1 to exchange their notes for sl} sina 
* t pan This had become impracticable, as 
yw t eon ll sed to take up an investment which in 
= him in < bility to contribute to a heavy income-tax in 
3 hg 1 he was already bearing in his own country. 
*% che dire s, tl I ing that it was necessary, in order to 
; il the « Dirgation pr ided a means bv which the note 
: s permanent interest in the company through 
J é l vhere ti notes wer place ] \l re \ the 
lvantage that the investi: publ 
- ; art of the « ipan trad \ rri 
7 , t Ol acquiring an inter t tne in. 
ihe b fre such a poli would b al St. 
REGATE CAPITAI 
: The agyreg i! at the disposal of the company was, ther 
i O75 On the date of the balance 
; t, bsidiary companies had issued to the public 


} 1 
qa veen 


SI 12 Con 
: notes, of which about two-thi: had b n 
e Xoni | the onl outstandin preference tssues D 
4 - | he uninvested part of the reserve fund, 
4 ney W ut the nt coupany and its affiliated concern 
j a i t ital ib it 1 G a irt 
a4 \lor than anvthing else thi total < | ita 
t ns) sh d the powerful positicn t 
s u ittained, and the normous extent its ex 
~ I nd since the Arimistic The lar sun 
“ N t t 1 had enabled t compa { acqu?! 
. ( ew ctories both here and abroad, an 
» ac stocks of raw materials, which, in view of th 
- if nt to the present condition of things in general 
= of the world’s shipping, had proved a source of eno: 
se sti to the company. ‘ 
ASSETS AND LIABILITIES 
Turning to the assets and liabilities, as shown by the present 
LaNncees he outstanding difference is the item representing 
© no § 0: shares in subsidiary companies, with the attend 
"S S debts owing to and from subsidiaries. This to a 
. ~5* extent has taken the place of amounts formerly included in 
4 “pital expend e, m stocks and debtors, in cash and bills. 
‘ans and I 


HTresent 
mV, a 
i hese 


ace, 


re than doubled, and, 
le wo 


tr 


traaA . 
‘Tace as in 


at the 


a furtl 


reditors. The capital 
balan« 
+ 4} 

nda the same is t} 
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figures show 


The prices tor 


itking capital would be 
1913. 


salle 


expenditure shown 


Raa en La oa Soe 


In OUI 


e-sheet refers to such expenditure in this country 
the case with the other assets and liabilities 
to some extent the changes which have take: 
raw materials and manufactured goods have: 
as a consequence, more than 


double 


required for the same amount of 
But, in addition to this, the volume of trade 
tine has enormously increased, requiring, therefore, 
ier proportionate increase of the working capital already | 


required on account of the enhanced prices. Thus it is, for 
instance, that the stocks shown in this balance-sheet, for the 
English trade only, are larger than the stocks for the whole 
company, including the Continental businesses and subsidiary 
companies, in 1913. The cash in hand and at bank revealed a 
strong financial position, especially if they added to this item the 
War loan, &c., which were really no other than temporary cash 
investments to be realised as and when required for the purpose 


‘ 


of the company's trade and for payments to the Government, &c. 
SATISFACTORY PROSPECTS FOR THE NEAR FUTURE. 


After mentioning that they had nearly 4o factories in all parts of 
Kurope, in addition to the control they maintained over several 
ther businesses, and that all these factories were in a thorough 
state of efhciency, he referred in great detail to various aspects of 


their trading. He turned to the question of raw materials, observ- 
ing that their stocks and purchases of raw materials for forward 
delivery were not only very large, but considerably below to-day’s 
rates of value, and as the raw material markets still showed signs 


Lt iurti 


ler advances prospects were cecidedly satisfactory for the 
near future. They had been prevented bringing into the balance- 
heet the accounts for the six months terminating on December 31 
last, which the y regrett | much, as they believed the results of the 


last half-year to be even more satisfactory than at any corresponding 


Resolutions were submitted at an extraordinary general meeting 
for the purpose of considering ¢xter alia proposals for altering and 
reasing the capital of the company. It was explained that when 
liability in respect of excess profits duty, &c., had been ascer- 
tained by the directors, the directors contemplated the distribu- 
tion of a bonus in shares to the holders of the ordinary shares at 


the time of such distributicn. Under the resolutions they proposed 


that they should be empowered to issue these bonus shares and to 
ike at the same time ag issue against cash of 125,000 new §s. 
dinary shares, which would not participate in the bonus, to the 


ectors, managers, and heads of departments at a price of tos, 


hese resolutions called forth a protracted discussion and opposi- 
tion from a section of the shareholders. Mr Baldwin moved an 
endment varying the scheme, which was carried on a show of 


inds by two votes. <A poll was demanded on this and other of the 


resolutions. As indicating the polling on the various resolutions, 
Chairman announced that votes to the number of 6,020 only had 
yen given in favour of the amendment and 276,257 against. 


\ll the resolutions after the polls were declared to be carried, the 





utive f t suditors during th liscussion intimating 

that much misunderstanding had arisen in the minds of some of 
the shareholders as to the full purport of the proposals. However, 
f the shareholders protested against the proposals until the 


NEW MODDERFONTEIN GOLD MINING COMPANY, LIMITED 
(INCORPORATED IN THE TRANSVAAL.) 
INCREASED PROFIT FOR THE YEAR, 


‘lhe twenty-second ordinary general meeting of shareholders in 


; 
g 
in the board room, second floor, the Corner House, Johannesburg, 

n Tuesday, December 9, 1919, at 12 noon, Sir Evelyn Wallers in 


[he Chairman said: Gentlmen,—The report and accounts fot 
ihe year ended June 30th last have been in your hands for some 
time, and you will have made yourselves thoroughly familiar 
with th posit on of your company there set forth. I will, there- 
fore, be quit brief in touching on one or two features of the 
year’s work. 

CONSIDERABLE INCREASE IN THE TONNAGE TREATED. 

As you will have observea, the coming into operation of the new 
main winding plant and the new reduction plant resulted in a 
considerable increase in the tonnage treated, with a resultant in- 
crease in the profit earned. Unfortunately, the native labour supply 
throughout the year has beer disappointing, and we have not 
been able to use our plants to their full capacity. On the average 
we have had only, approximately, 75 per cent. of our complement 
of native workmen, and we have had, therefore, to concentrate our 
underground operations in the most convenient points in order 
to make the best use of that labour. We have, as you know, spent 
very large sums of money on various mechanical arrangements 
underground to obtain the best efficiency possible. Practically 
ev sry ton of ore is broken by machines, and mechapical devices 
for handling that ore have been instituted wherever possible. We 
can, therefore, I think, be satisfied that, technically, the utmost 
use is being made of the labour force at our disposal, and any 
small addition to it is at once reflected in both output and 
profit. 
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THE YEAR’S WORKING PROFIT. 


Tle year’s operations resulted in a working profit ot 4 5,089 Sol 
fror 920,600 tons milled, having an averags yield of 435 1od, with 
worlking costs at 20S 2d 1 1 1 not give details ot the trl 
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CHAMPION REBF GOLD MINING COMPANY OF INDIA, 
LIMITED, 
CRITICISM OF THE BANK OF ENGLAND'S OFFER 


| 
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t ary general meeting of the » 
7 Reet MM g any of India Limited, was 
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t. F. Horner, K.C.V.O., 

favlor said that unfortunately he was not in a posi- 
shareholders the definite assurance that they were yet 
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seconded the resolution. 
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rold. The arrangement with the Indian Government would n — =~ 
ttl es » end next May, and, in view of the cessation of hos- 
mi « thev had been in negotiation with the Bank with the object BANK OF ENGLAND. 
q x sho! ’ tter oO a peace footing, having regaTtd 
pu pe wane Bape eS “ ape tinny Week ended Wednesday, January 28, 1920. 
the fact that the Bank had made peace arrangements with the 
Ait ng roducing companies. ISSUE DEPARTMENT. 
OFFER FROM THE BANK OF ENGLAND. £ * 
- RE Se a a ee Notes issued ...... 117,513,460 Government debt.... 11,015,100 
rhe had been so far success u hat the pank had offercd len Other securities 7.434.900 
une t they had concluded with the African companies, Gold onte omit om 99'063 460 
| eflection would show that those terms would not be 117,513,460 117.513 460 
t a lit 
at ' to the Indian companies. Shortly stated, th . ° 1 913, 60 
wink was willing to cancel the war arrangement with them on BANKING DEPARTMENT. 
t their gold was brought to l.ondon for sak t! £ | £ 
- h corresponded with the terms accepted | Proprietors’ capital.. 14,553,000 Government securities 62,683,451 
\frican companies—but the difference between the | BOSb eseeeesesseeee 3,522,123 | Other securities .... 80,349,713 
th alten” . India and those in South Africa made | —2blie deposite® .... 20,116,086 | Notes .....seseeeees 29,255,895 
conditions of | ee oe ae eee see“! Other deposits ......135,156,123 | Gold and silvercoin., 870,341 
y it unacceptable. He need 1 ot eg into the 3even-day and other 
atter at ler pth; it Vv Lld be sufhic icnt to ren ind sharen Sicckiiweneude 12,068 | 
two thing First, South Afri m Wee; 2 7 wee oT 173, 159, 400 173,159,400 
ent ndit industrial Gevelopni uld not abs * Including Exchequer, Savings Banks, Commissioners of National Debt, and 
i by the Witwatersrand goldfi ls, Dividend Accounts. 
‘ Ty onli bsorb. not onlv al . 
of India could “ rb, not only ee Comparison with Previous WEEK and a YEAR AGO, 
1 re could duce, but ood d 
rice extren ] id nta ou t oi — ee ~ j ee i ee 
t} he ice btainabl : rues j\Inc. or Dec. on Inc. or Dec, on 
dl ’ h the p CRRA: 0. 8 ane Z | Amount. | Last Week. Last Year. 
S Ss \ i terling c iit nad wu excnhan isedninticnineatangainaatbneimaaeiae | nace 
| t time worked \ \ t t} £ £ £ 
ee PR sascinersessnvensnnenssoweens ..| 3,322,123 |— 25,317 | — 70,429 
\l ( r sora na ide 1 nere | Public deposits Sever ceceseeconeses 20,116,086 | — 1,356,294 — 6,496,718 
S h Af ni ' ie Other deposits........cvecccccevecese 135,156,123 | — 5,185,085 | + 13,553,681 
. > | Government securities ....... atnvel 62,685,451 | — 5,473,987 | + 6,790,707 
9 irta 1¢ al ‘ ‘ KITS Other securities ......cccccccccees ee 80,349,713 | - 4,058,125 | — 87,233 
ited bv cable to th unts at bank ROBETVE .......-ceceeee ee ccesesesees 30,126,236 | + 2,963,779 | + 278,958 
| Note circulation............. sonnel | 88,257,565 | + 163,310 | + 18,917,430 
: \ \ ous pre tha In ) | Coin and bullion.............ee00: .-| 99,933,801 | + 3,127,089 | + 19,196,386 
nal en Satie ol ; % of reserve to liabilities ..... naa 199% | + 28% | — i% 
to ! at t resent eX ing it t 
stain. ea aii lt Deis den HREE Montus’ REcoRD. 
: . T M *R 
mitt es from } ccord ———_——_—_——_—_-- 
I al \ ng t ccd 
\ 1 Ir I pani ul ring the 8 we > o 
, \ Jens Securities igsis 
\ g i t a tney <« €} put - Coin and Byae in igais 
1} t ing it alt ther might Date, Bullion, S545 Deposits, Banking | Reserve, |%‘a\U 
ae aus Depart- Sale 
; OLR ment, leg ia 
i ad ‘ j | 
t4OpPrea, ee : . i ite as 
1919, £ £ £ £ £ % 1% 
Nov 5 weeeeees) 88,030,219 | 86,030,370 | 129,394,013 | 126,721,722 | 20,449,849 153/5 
12 .s.ses+. 87,986,441 | 85,902-850 124,920,607 122,151,499 | 20,555,591 | 165 6 
| 19 ...0e0-.) 87,964,791 | 85,676,315 8,591,727 115,605,282 | 20,738,476 4\— 
A POLICY IN THE A 87,901,616 | 85,693,965 | 120,297,108 118,414,836 | 19,657,651 | 163)\— 
. a 1 Dec, 3 ccccceee 91,790,369 | 88,133,900 167,551,425 163,109,345 | 22,106,469 | 133/— 
Scott h P d t | ° 10 ....e02., 91,659,648 | 88,583,615 157,865,378 154,278,616 | 21,526,033 | 13. |— 
is roviaen nstitution 17 ..22221) 915498,847 | 90:299,520 | 146,849,800 145,048,745 | 19,649,227 | 133\— 
? | 24 ...06+2.; 91,391,566 | 92,148,760 153,698,913 | 153,854,283 | 17,692,806 | 114)— 
wir tm 4 eaintio. nti amma ial sl a hvewewen 91,342,155 | 91,349,990 199,851,122 199,246,783 | 18,442,165 | 93!|— 
ow ( ERATE RATE OF PREMIUM l 
t ve VO O : \ MI, 920. 
leal method of provid ng for ts “Fe aseed 91,280,521 | 90,347,630 | 158,759,098 157,223,226 | 19,282,891 | 123;— 
14 .ceeeee.| 94,287,105 | 88,249,635 146,091,427 139,490,460 | 24,487,470 | 167/— 
DEATH DUTIES. 21 ...ee0-.) 96,806,712 | 88,094,255 | 161,813,588 | 152,565,274 | 27,162,457 | 16;|— 
_ eo 995 933,801 | 88,257,565 | 155,272,209 | 143,033,164 | 30,126,236 | 193\— 
particularly in view of the Abatement of Income Tax allowed : See 
respect of PREMIUMS PAID. Ten Years’ RECORD. 


Example: Age 4O next Birthday. 
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Jan. 30, 








The An re 1m limiter - At corresponding date Jan. 26, | May 27, Jan. 29, | Jan. 28, 
Himit j to 25 Payments to with the present week, | 1910. {| 1914. | 1918. {| 1919. 1920, 
assur £2,500, iyable at death, to provide alle eeteaecides iblceincicdss = “a Batt Bio 2 
Estat ite Duty of that amount would be .. 882 7 11 Oirculation (excluding Bank 9 a Al Pee oe 
Less rebate of Income Tax (at 3s. per f£) 27 2 SD «.etessesaeeenece: 27,714,990 28,933,380 45,896,295 69,340,135 88,257,565 
= oe cil cis Public deposits......... eseseee, 12,270,753 39,014,809, 38,216,917 Ry 612,804 . 116,086 
a Other deposits ............ 211] 41008,271 41,248,964 122,644,208 121,602,442 135,156,123 
Making Net Annual Outlay £70 0 9 Government securities ........ 14,612,848, 11,046,570 55,875,911’ 55,892,744, 32,683,451 
J Amount of Premiums pavable €1.751 Jther securities ...........2.. 29,046,722 41,461,280: 91,889,688 80,436,946 80,349,713 
: oe payanle, £2,195 Reserve of notes and coin....| 27,641,360, 25,463,980 31,160,657' 29,847,278, 30,126,236 
Sum Assured Payable, £2,500 Coin and bullion ........... ..«, 36,906,350 35,947,360, 58,606,952 80,737,413) 99,333,80) 
= | Proportion of reserve to | 
os Heap Orrice: 6 St. Andrew Square, Edinburgh. BB incsectccccesce cccce] 513% | 428% 198% 208% | 198% 
“OmDON : 3 Lombard, St., E.C.3 West Enp: 17 Pail Mall, S.W.t. Bank rate of discount ..... --+| 33% | 3% | 5% 5% | &&% 
/ ° Market rate,3 months’ bills....| 29 7 _—* 3h fs | OR 
Accumulated Funds - = £16,000,c00 Price of Consols ..... cooveseee| 828 | 146 | SH 5% | 51 
Price of silver per oz..........., 244d | 26rd | 43id =| 48yed | 844d 
Ln | Average price of wheat..... coe] 350 9d | 338 0d Mls 1d | 72s 7d | 72s Td 
| _ | xchange on Paris (short)..... 25.18%- -213 =. 17, -20 | 27.14-15 | 25,98 99 |46°05-47°10 
~~ New yea samenenn’ | 94.852 | | $4°763-75 | 84-76-38 | $3.55-55 
-- msterdam (short)....../ 12.2 11°50-58 | 8°95.9°06 
CLERICAL MEDICAL & GENERAL — Berlin ........... ane ae ra | 280-370 
LIFE A Clearing houre return ........ 238,256,000, 199, 913, 000, 413,098, 000 452 504, 000’ 768,876,000 
SSURANCE SOCIETY | 
15, St J ; BANKERS’ CLEARING RETURNS. 
» St dames's Square, §S.W.1, London. ——— He —————— 
ESTABLISHED 1824. Week E nding. Town Clearing. Caoenten, { Total. 
95th AN —- : ee Ro eed aio eae 
R NUAL REPORT. Ment BM co veisvcsccseseess 2,008,165,000 257,487,000 | a 6 00 
January 96: .....00-5.. 690,487,000 78,589, 
ecord New Life B ee ee} cee 
o usiness £1,185,650 Net. Total to date, 1920 ............ 2,718,652,000 | 535,876,000 564,208,000 
e P Do 1919 Corer cccccccecserees 1 ‘707, 543, o.0 , ’ ’ ’ 
Sectaty S new Profit Endowment Assurance Tables have (| + 150115109000 | + 91,888,000 | + 1,102,597,000 
os ontributed largely to this RECORD RESULT, Increase or Decrease in 1920 j | = 592% |= 376% = 565% 
“epectus, Bonus and Annual Re ‘ports, Forms of Proposal and e very ee Pee Pn een ae eer ee 
information on application, A.D.B Total for 1919..............04. |  25,028,614000 |  3,386,768,000 28,415,382,000 
15, St. James's Square, S.W.1, D. BESANT, Ms cbasoeaute | 18,461'239,000 | 2,736,273,000 |  21,197.512,000 
London. General Manager & Actuary. ' + | + 6,567,375,000 | + 650,495,000 | + 7,217,870,000 
SuSISUinsttiaunmassationmesnes s Increase or Decrease in 1919 ; | =  35'5% ims 23°7% = A5% 
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NATIONAL BANK OF ROUMANIA. 























. ———————K———— “| Peet | Dead ' Dee. 1/4, | Mom 
1919. 1920. Inc. o1 Dec. 1919, 1919, Des. 1M, i 
a | = Assets. £ £ On Week, 
Total-—4 Weeks ended January <4. £ £ % nal e . | £ 
- iH BIRMINGHAM ...........0000-000005 10,044,300 + 3,544,300 352 mean curenvecsenssets er 000 Sao ae | ¢ “eam 
i : i BRISTOL..... SRR beneeekeneedhebeds 4,683,000 377, + 1,69,000 361 DCO cccvcccccccses 2,888,000 3,031,000 *s 

path peepoececesss ce , 98.012.900 35,233,100 + 7,290200 257 | Government lvoan...... 123,814,000 125,814,000 na 

DUHLIN ........ : 61,789,000 

a ceaunaneus 4.522.400 | 6,920,900 |+ 2,338,50C, 550 | Other advances. ......... 55,771,000 | $6,081,000 | 26,916,000 |— jing, 

: ' , a ial a ain te AABILITIES, 

: LEIVESTER ......... i 5,322,000 5,942,700 + 2,620,700 788 | wotes in circulation 161,849,000 160,449,000 97,582,000 
we LIVSRPOOL ........ 42,298,500  68,936.400 + 26,637,900 629 | Deposits .. 88.402,000 88.204.000 27'340.000 | + Létogy 
MANCHESTER... 54,633,400 , 106,632,500 + 51999100 970 SS ee a — 
; ' eed ape a : “a Includes £34,231,000 traites et tons de Tréso 

: NEWCASTLE-ON-TYNE _.| 1.191.200 | 12.150.300 |+ 4,959,100 690 Sor or. 
ma ROTTINGHAM ...... ... 2,672,990 4,565,900 + 1,893,000 708 SWISS NATIONAL BANK, 

- 3 ID 3. ccncnencakmeussuunens 3,953,800 4.861.900 + 908,100 229 | - : 2 “J - . Mus a6 | ae a 
Tt 1920," | "3990." “919. Movee’s Position 

as . . F : ovement Ma: 

) FOREIGN BANK RETURNS. Assets. £ £ £ ySL 1314 
ef Ootn and bullion—Gold...... 20,678,000 20,678,000 16,525,000 & ‘ ; 
Bo . —— nt Silver .... 3,262,000 5,216,000 2,479,000,+ 6,009, SM 

UNITED STATES FEDERAL RESERVE BANKS. Darlehens-Kassenschein .... 546,000 555,000 459,000 + Ty 
i Discounts aiid advances 17,357,000 18,516,000 19,916,005 — } 5.009 i 5 
: , Jan. 26, | Jan. 1 Jat Week's Year's LIABILITIES, cents re enews — 1,150,005 4,120,009 

Ta 1920, 1920 1919. Movement Movement. | Notes in circulation ........ | 36,202,000 36,993,000, 35,739,000 791 

aoe £ £ £ é £ Deposits .....cccccccccccess 6,108,000 6,600,000 6,625 .00C ee 11,087, 

ig Total old reserves 14 000 40 6,00€ 420 264,00 3 446,00 85,0 6,000 : — — SS 1,350,009 

; Lo es wipe . a eee oe 9,000 151 444,00 * 906.000 + 4,390,000 ‘ oe — J Seesement . he Cote Federal a De (Darlehe: 

; lzender, notes, silver,& 250,006. 12,080,000) 13,414,00( ‘O0..— 1,164,000 | Shows that up to December 51, 1919, total issues were £1,059,000 : 
Bilis on = i for mee , : . | was held by the Swiss National Bank, . » of which £48200, 
ber f FR. Banks 000 42 14.0K 000 + 10,678,000| + 78,2s¢ 000 | 
Bills }ought in open market | 8.00% 36,000 56,908,000) + 100 + 58,250,000 | BANK OF SWEDEN. 
Goverament deposits . K c 0C 29,276,000 4 9 11,1 100 i J 17 Jan. 10 1. 1 me .) 
Tota! net dep Bits : ve 354 yA ,000 53.7,196,900 00' + 26, 000 1920, "1920. j “i919 ” “ee ok’s Position 
i Federal reserve notes in } Assers, £ z z ; ye araie y 
[ 4 act al circulat 68,846 00 1.976,00° 493,312,000 1,130,000!) + 000 | Gold...... Je eeecerereveees we 15,5 15,000 15,661,000 15,552,000 5,000 son i 
| laa s - . | Balance abroad and foreign = s 
a BANK OF FRANCE. PePenncrescsesvoss vnesone. 54788,000, 5,685,000 6,586,000+ 1 3,000 : 
a: ; ee ; Weal Swedish and foreign Govern- ain ee 6.251 
29, | Jan. 23,) Jan. 31, | Week's ment securities ........... 2,686,000 2,686,000 _ 3,034,000 } 1,803,000 
¥ in : ‘ : ‘ g an — = saeee ae eccccecs| 20,520,000) 27,782, 19,984,000 — 1,4 200! oo 
ld voin and bullion .... 2 3, N10 223,196,000 229,199,001 dt Noves in circulation 900 37,525,000 39,652,000 — 1} 
O a ii 10’ 79131000 81.484 | Noves in circulation ........ 63,000 37,525,000 39,652,000 — 1,162,900 123 
_ : = bee : 4 a i “ = l oo see -- ? on | Deposits at notice 11,065,000 11,554,000 6,141,000 521,000 om 
Disc. unt and advance 749,000 17,000 + 6,634,001 7 
mh , - , NATIONAL BANK OF BELGIUM. 
Note Santee ab Sabie i 000 178000 1 LOO x ee 1 
sovernment deposits 8 wX 40,000 — 00 J T l J Week Position 

} P te deposite + OOK x + ; ‘ies es Oe. Sy ‘eek’ 

i Privete det 000 + 100 | . ig 1920 1920." Movem't a 

Se | Assis. £ £ £ £ 

} ) BANK OF SPAIN. Coin (gold & silver & bullion).. 14,061,000 14,048,000 14,159,000 + 15,000 13300 

s = ; re SECUTIUES 0.0... se ereeeeeeees 15,679,000 15,446,000 15,767,000, + 233,000) 27,904.00 

: } r ‘ ar 14 : LITIES 

192 19 vi 914 | Notes in circulation ......... 194,107,000 193,104,000 192,069,000 +1.00%,000 37,386,000 

ASSET urr 3 0 . 485.000 
; Fold .....4. Siete 98,135,000, 97,931,000 89,141,000 + 201 20,871,000 | —*en**® = ee ne _ 
BOE cwecnccevsscsncesesees 25,365,000 25 258,000 25,804,000 7 OX 29,144,000 . ; 
i Loans and discounts ........ 0,108,000 100 49,797,000 — 288,000, 32,029,000 | AUSTRO HUBGARIAN BANK. 33 
} Spanish 4% stock .......... 13,777,000 13,777,000 13,777,000 13,779,000 | Week's "Position 2 
Trecaury bills ...........2.. 6,000,000 6,000,000 6,000,000 6,000,000 Dec. 51,1919. Dec, 25, 1919.) Mow . May 3,1 
LIABILITIES, ASSETS é £ £ £ . 
Olre lation ... 0 | 100 ] xX 100 76,062,000 | Gold 1,607,000 10,026,000 — 900 52,526,000 
Veposite = 0K 00 43, Kn } © 19,100000 | Silver ,00 2,564,000 + ,000 12,270,000 
—- a 3illg discounted ,warra 100 $68,573,000 4 $00 - 
[ NATIONAL BANK OF GREECE rr t : 91D, JIN 37,460,000 + (000 ° 
[5 98, N.30/D.13, Previous Last Circulat : 2,270,055,000 2,212 892,000,+ 57,161,000 S641TaN 
4 . 4 ‘ A ‘ de i . Re Year, i De; SiS 18,407,000 
SSETS, ‘ £ . 1 —— 
Gol and balances abroad! 64, > 65,631,000 63.8 Le 1,2 0 + 4 000 | > 
a aacaenane aman: aaell wn | NATIONAL BANK OF DENMARK 
securities ... caver 000 15,802,000 10,504,00¢ + 000 — — F ee : 
ppeeemenicgsseseenseet Te a aaa - 00) + D - De 31, Nov. 3%, Dec. 31, | Month's | Position 3 
Saat sore “sy on wt 1919. 1918. Mov ment Magill { 
; Noves in circulation .. 54,697,000 54,411,000 49,088 6.000. + ( . SSSSTS. 2 é é 
i Govern ait anmiaite 5 Se 11,117,00 1.043.000 74 - + : oe otn and ba a ae i2 000 11,787,000 10.812.000 + 818,090. nes i 
Pri i sight leposits....| 18:588,000 18,385,000 718,000 $000! + 370,000 poems unt ~~ ee 22 , 200 21 »,000 yen l ae =e 2 
tents Genosita at fixed |; & sbtors ITOBG. wc cceces »0 40,000 1,547,000 976, i+ 95 : 

| dates a 15,151,000 14637,000 11.8]3.000 4 sanenl o 3.000 | Socustties ossassonsasonsens $,224,00C 3,224,000 1,636,000 = 666,000 

| — ee aan a = . . } JIAR ITIES, 

: : | CONN: onesdensedeteetss 27,186,000 26,208,0C0 25,002,000 + 978,000 875100 

} BANK OF JAPAN. | Deposite ... 4:0.6.000 2,400,000 5.526,000\+ 1,605,000 STL 

; j l ) ne Oy + . } I , M v k sit n - 7 ee rn ; 
. # 1919 1919 1918. me Ine 30,1914 | BANK OF NORWAY. “2 
j t ASSETS, Z 4 é Z z | ——— ¥ 
i i Zoid and silver...........e.. 88,180,000 5,000 72 4.000 106.00 22,132.00 Jan. 22 Jan 15, Jan. 22, Week's Position - 
eens a RO 23,00 R,000 2 584,000 + (000 4.174.00¢ 1920, 1920. 1919. Movement May3J9¢ 9% 
ee 3,000 3,000 41,973,000 + 1,080,000 7,054,000 | +, aan .s é & é ci 
ramen amen | Join and bullion—Gold .... 8,156,000 8,157,000 6,716,000 1,000 2,70 
eee il 1!8.832.000 124.370.000 8 000 8.000 36,227,000 | Balance abroad and foreign 
Governme nt deposits........ 128,243,000 126,600,000 108,545,000 + "¢ 3 5 O0C 8.734.000 DiNle .......ceerecesevecees 5,559,000 5,831,000 3,815,000 — 472,000 1,572,000 
Private deposits ........... 4248 000, 4430000 4208 000 a fay Norwegian &Foreign Govern- : 
3,000, 4,430,000 4,208,000— 82,000, 1144000 | " aneun . - 92 
‘a ent securities............ 5§ 1,000 673,000 749,000 32,000 486,000 
IMPERIAL BANK OF GERMANY. ae aeceeecs 19,171,000 19,766,000 21,187,000 595,000 4,237,000 
li a re a ee 7 ; : ‘ 4 ILITI ° 
Jan.7, | Dec. 3L| Jan.7, Week's Position me in circulation ........ 22 6% 000, 23,168,000 22,630,000 472 000 6,252,000 
lat 1820 isis. 1918. | Movernent. May 30, 1914, | — At notice .......... 4,215,000, 4,807,000 _5,596,000— _5°2.000_ 6am 
Sie cee eee ere 54,491,000 54,462,000 113,009,000!+ 29,000 65,662,000 afk Guinenk wien: Grihe onan a om ee ad 
geF o 0002+ seeecceees +++|_ 1,048,000, 1,052,000) 969,000 4,000 16,096,000 | gold; (3) the balance with the Sve Stockhol Nations 
acne eae paigmsdaninil oo ae 26 ».6 — + a 33,000 3,039,000 | —— n i Kjobenhevn, Gepenhegen, op a yy 
iis discounted.......... 399242000 20872: 1298605000, + 312,015,000 47,173,000 | 70 million crowns above the ~tock of | 
LiaBILITIES, ae een of gate: 
Notes in circulation...... 1788187000 1784918000) 1) 16842000 ),269,000 9 | 
4 Deposits ....... aaiaees 71167870000 853,593,000 593,484,000,» 314,277,000 42117000 | et SOE aF See. —— 
HS Oct. 31, | Sept. 30, | Month's |  Posities 
ee ee _ BANK OF ITALY. | 1919, 1919. Movement. ay S88 
| - ——— a ASSETS. £ £ £ 
Oct. 31,| July 20, ; Sept. 30,: Move- Position Gold 5 
! y a. Rb ere 3,419, 25, 161200 © 
i iin _ — —_ ment. |May 31,1914 | Government securities .......... 16.978,000 63158000 7 613,000 | 215100 
£ ? , : . z | LIABILITIES z = ies a 
o } Tetal cash ............00 +++ 61,623,000) 54,415,000 41,63 | Notes in sirenl: ‘ . 620 
he Inland bills ...........+.ss- SOSDADEO| SROSROOU SUASROODI SEDER os] | SETERAED | Governmeat eames tse" a | se fered 2 = 
* Foreign bills "51 B00 052,0 838, + 8,362,000 16,736,000 | Governmeat deposits............ 11,613,000 12,005,000 |— _ 392,000 | 25400 
i Aiwanoee eon, 45,087000, 36,7900, 28,442,000 + 8.268000 | heres | ees 18,817,000 17,431,000 |+ 1,386,000 | 272800 a 
§ , : Dy! y tet i. 7 + 4 . ’ 0 . ; - . ———— 
‘ G wee nag ceceee 8,120,000; 8,625,900: 8,604,000 — 503,000 8,228,000 | jae = Egyptian Government British Treasury Bilis to an amount o! 
5 Note circulation ............ 478,217,000 599,847,000.342,18%,000 +'78370000; 62,277,000 iT ees eee ee ena 
I askebtietneie s6nes 72,164,000, 58,551,000 52'913.000 + 13613000, 7,719,000 | ___ _ BANK OF FINLAND. : 
NETHERLANDS BANK. Dec: 25, | Dec. 15, | Des. 25, |arovement args | 
ences eee queen - — a — + . 8. 
Jan. 24,| Jan. 17,| Jan. 25, {| Week's | Position | G oe . & & nl ‘ 
: ’ » £9; :  ieietnce ant eaettiadinme 706,000 06,000! 1a 
cecil - a. as. om: ¥ nt at | Belance abroad and foreign 1,706,000; 3, 1,7 - syst 
: ° ' 
Coin and bul seeeee| 52,65 68 DUNS «nae ea eens vase ves | 4 6,000 — 
ioe" SA sen sake el nda | winnaar] MO SO ee SN 
Discounts and advances .......| 39,333,000 38,635,000 30,465,000 + 698 a 12 79200 _ nent securities ......, -+| 41,973,000, 41,358,000, 31,096,0001+ 61 600 
: Luasititie > ell ata ’ & pana + sevecces| 7,787,000, 7,282,000, 2,875,000 + 505 
otes iesienewes 791, 086,000, 87,792,000 —1,295,000' 26,386,200 | Notes in ci ; | 
Jin sediubtieeesseesw oss 9,657 779% ‘aoc’ "on : otes in circulation ........ 44,634,000 4 l 4.5m 
657,000) 7,795,000} 7,425,000) + 1,864,000 418,000 | Meposits at notice .......... 6,759,000 tireee sD 7 1420.00) wane 
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BANK OF PORTUGAL. 














——_—_"~"—"——_ } Dee. 1%, | Dec. 10, | Der. 3 Week's 
1919, | 1919. | 1919. ovement. 
Soa 5,396,000 5,388,000 | 5,384,000 * 4,000 
i ee - '" + 9 
Coin and bullion..-++r-ererrs7""/ 7715000 | 1,715,000 | 1,715,000 |". 
ee aneGad .cscccccccessees 567,000 609,000 672,000 | — 42,000 
Sits -csscorensnosovenneses 11,167,000 11,303,000 9,225,000 | — 140,000 
Discomament 1ORD8 ...-.ce.eeee: 60/036,000 60,026,000 + — 10,000 
LIABILITIES. 
ceeee-| 72,247,000 | 70,676,000 | 67,453,000 | + 1,571,000 
es cacat I. “@3ra\o00 | 5,714,000 | — 1/340,000 
——sWNWATIONAL BANK OF BULGARIA.  — 
— June 14,| June 7, | Junel4,| Week’s | Year's 
1919. 1919. 1918, Movem’nt,| Movement. 
Asserts. oe £ £ ta 8 
allt esapmnanoobiie | 1,911 1,911,000} 2,550,000  .. — 639,000 
Tiles ccossccesssoecscooss | "744, 745,000 672,000}— 00d + 72,000 
Treasury NOLES ..-seeeesees 11,841,000) 11,809,000). + 3 “s 
Bills discounted. ....-.e+++. 37,927,000, 37,932,000, 37,817,000;  6,000)+ 110,000 
LIABILITIES. 
sfotes in eirculation........ | 98,424,000) 97,871,000 70,520,000| + 553,000| + 28,104,000 
Deposits ...++- wessssveeeeel 28,970,000, 29,893,000} «| - = 
—. POLISH NATIONAL BANK. _ 
——__———~T Nov. 30, | Oct. 31, | Nov. 30, | “Month's | Year's 
| 1919. 1919. 1918. | Movement... Movement. 
ASSFTS £ | £ } £ | £ 
PN  cinnsaus 327,430, 324,089 =... «|  3,341+ 327,430 
Bee as ccens 1,230,860| 1,214,272)... + 16,588 + 1,230,860 
Foreign coin 6.384.880 7.531.257) 153,574/— 1,146,377 + 6,231,306 


Foreian banks ........,..- | 43,087,197] 37,519,923) 40,026,502|+ 5,567,274 + 3,060,695 
Loune and discounts ...... 282,426,315|230,882.470| 10,248,389) + 51,543,845) + 272,177,926 
12,415,873) 13,997,723, 2,026,514/— 1,581,850 + 10,389,359 


| | 
. 211,810 558/186,178,586; 46,522,863) + 25,631,972 + 165,287,695 


Other assets eee 
LIABILITIES. 








Notes in circulation 

Government accounts . 4,079,198} 1,935,348 696,366 + 2,143,850'+ 3,382,832 

Other accounts . 102 008.023) 92,734,656 3,436,136)+ 9,273,367) + 98,571,887 

Reserve ed 878,061 72,200 i 805,861 

Other liabilities . . 27,096,715} 9,743,083 1,727,414) + 17,353,632,+ 25,369,301 

BANK OF ESTONIA, 
a Oct. 31, June DO, Nov. DO, Monthly 
1919. 1919. 1919. Movement. 
£ £ & £ 

Total cash ceicewnn 917,000 776,000 689,000 | — 228,000 

Discount and loans ..... 1,510,000 317,000 1,802,000 + 292,000 
LiaBILITIES, 

Deposits 1,668,000 335,000 1,779,000 _ + 111,000 


In the above tables the German mark is converted at ls; the Austrian crown 
at 10d; the Dutch florin at ls 8d; the Swedish and Danish kronor at 18 per £; 
she Norwegian kronor at 18/15 per £; the franc, lira, peseta and lei at 25 per £; 
the ven at 10 per £: the American dollar at 4s; the Portuguese escudos at 4s; 
the Bulgarian lev at 25 to the £1; the Greek drachma is converted at 25 per £ ; the 
Egyptian pound is converted into sterling at 28975 to £1,000; the Esthonian mark 
is converted at 2 per £. 








= j lo. fe 
dg |g 8g S| 8y | Ry | Sq 
ef gS G2 68 gh ga! gh 
3 » ot ” “= | 
Bank rate (raised from 5% Nov. 6, %&% % % % 
Pt itesksensess ada seeenes| & 6 6 6 6° ." 6” 
Market rates of discount :— 
@Odays’ bankers’ drafte......... 47 4% 54h 5 495 425 445 43 
3 months’ do ebbipebpane wane + ae Ste Of 5% & 58 58 5H § 
zueuee te souemened ongngene Hy FH 2 58 53 5 58 
ein aadegs ccecce | & 5 6 
oe Bills) :— : oS 2 58 2 08 8 oe 
months’ (£98 12s 3:d).....000.. 5 5 5 ; 
6 months* (£97 Ss 17d)....... eee 3 3+ 3 Fs : at of 
Caaneo=Say to dag é$6een0 ecccecees he : 41343413 4/344) 4 
cata naeithol evecccces 4 ; 
t allowances: Bankst ........ ¢ 4 + : . ‘ a : he ue age 
ant houses at callt ..........,4 | 4 4 4 4 4 4 
Atnoticet# .... . one onan 144 (4 143 4g 1 4e lag 
| Rates lowered 4% on Jan. 2, 1918, and lowered §% on Feb. 14, 1918, but raised 
i% on Oct. 6, 1919, and 4% on Nov. 6,1919, « reece from 3% to in cn done 


. 1918, but was raised 
on i to 53% on July 31, 1919, to 33% on Oct. 6, 1919, and 44% 
iged from 47% to 4% on Dec. 27, 1917, and from 4% to on Feb. 1 
o — rate they remained until they were st May 31 193° 
Daily sales resumed on July 14, 1919, when two months’ bills were also 
= uced. The daily sales of two months’ bills were stopped on August 15, 
ou aates commenced on July 14, 1919, as follows:—Two months, 3% 
= _ ye 15, 1919, period of daily sales); three months, 34%; 8ix 
bn ‘ ‘% On October 6, 1919, the three months’ Treasury bill rate was 
raised 1% to 44%, and six months 1% to5%. On November 7, 1919, the three 




















oak rate was raised from 44% to 54%, and the six months’ rate from 5% 
Comparison with previous weeks :— 
SS ; 
rf 5 Bank Bills. Teade Bills. 
as ‘5 Months |¢ Months {6 Months. 3 Months |¢ Months |6 Months 
1919, ig | | a ar 
Nov, 14..... . | ss | Bele ™ le™ a” 6” 
seconsl# 188 6 | 6 6 6 6 
mee de { : é 
wesc. ME 4) 5 5 6 6 
aw ie | 8 ie 
sen 88 | | # #6 6 6 
, Beaeee Ba) Sts i 5 5 6 6k 
wee PSR | sf [3 s ijt fis 
vevee ME 41 5h 5 
OT ha Be | fi é é 


FOREIGN BANK RATES. 





-— Bank Rate — a 
say tn % ee 
Deo. oy 1215 Madrid ........ Nov 101819 .. & 
v4 — 7 ae +» 5 | Paris.. ......., Aug. 20,1914 .. 5 
i June #1319 ++ 5 | Petrograd...... July 29,1914 .. 6 
Calcutta Mea — > ms o 4 Rome .......... Jan. 11,1918 .. 5 
Christiania’ -""" Fon’ jr 1919 «. 5 | Stockholm .... June 12,1919 .. 6 

begen”* co 18, 1919 «- 6 Swiss Bank 

Helsingtors -"" Nov. 1s’ sol? ** & | places........ Aug. 22,1919 .. 5 
Lisboa... 277 juve 181919 .. 7 | Tokio.......... Nov. 18,1919. 803 
» 45, 1914 Vienna ........ Aprill0,1915 .. 5 


A i : os 6 
Beak of arg to advicee received from Sofia, the discount rate cf the Na 
om June Mth, 1919, was 64%, and advances the same rate, 


THE ECONUMIST. 


LONDON COURSE 











On Usance | Tues., Jan. 27. | Thars., Jan, 29. 
SS NR 
Amsterdam and Rotterdam.......... Cable 9°15 9°25 9°10 920 
FORSHEE CEES O SETHE EES 3 Months nom nom 
UM sccccccccccscccceceesccevess Ch ue 46°75 47°25 4775 48°50 
Di SOCCC CSO S OE EEO EES Oe eeeeEeeeeee Cate 4525 45°95 46°00 46°50 
Mi SOCCER HEHE ee eee 3 Months 45°75 46°45 } 46°50 4700 
a stcecevececescsecececeeses| S Months) 4575 4645 | 4650 47°00 
es SOCCCOT EE ESO ee eeeeeeeese Cable 19°40 19 60 j 19°75 19°85 
Dito sesseesereseeseerereeeeeseee |S Momts} 1990 2010 | 20°25 20°45 
: TMANY........... CoPeecccecse eoere| Cable | 33500 35500 | 21000 
— Bank eocccccececesess| Cable 52°75 53°50 | 5425 55°25 
2 TRO seccccccccceccccssecsesesses| 3 Monthe nom | nom 
Ditto pdepbennsestseresoosoesose! ae 36 si | . 
SOC OT EEE He eee EEE EEE Eee 361 ** “* 
— and Bank places.... — tag 19°2 | 19°18 19°28 
egoscceccrcecooosocecoserece on 605 | 60 60; 
Gigbon and Oporto.. ......+-.++20+++ Cable | 164 tid | 16% 74 
a WHO neveesesececcccccceseseeees| 3 Monthe nom nom 
ee tceecccesesesesesceesess| Onble 2148 21-58 | 21°63 21°73 
Chris BNIB... es eceseveseseccrerseees| Cable 19°'57 19°67 19°74 19°84 
I cavesabetecacsvecendtecenes! Cable 17°85 17% 17 93 18°03 
Scandinavia .....esececereceeeeess| 3 Months nom | nom 
Helsingfors ......... evesszeceeseses) ee 9000 9500 | 88CO 93°00 
Buenos Ayres ....... Seewusseccenses | Cable 653 664 | 664 674 
Rio de Janeiro .......ccccccccecece .-| Cable 18 19n0m| 174 18inon> 
Si esrasscnberenas peeutesus eseee| Cable 26°50 2700 | 26°50 27°00 
Calcutta and Bombay ..............| Demand| 2/38 2/34 Se 
_ ED. «ccccccaccnce pahaawens ~---. |30days’sgt 2/38 os 





FOREIGN RATES OF EXCHANGE ON LONDON. 

















: Rate Rate . Rate 

| Usance| Par | Jan. 31, | Jan. 23, | Jan. 30, 

| ~ 8919. 1920. | 1920. 
Paris ........ tranos to £1 (Oe ‘es 25 * 98-984 | 43°45-50 | 46° 30°35 
Berlin........'marksto£l | Sight ae 257-258 } 2 
Vienna ...... krone to £1 | Sight = oF 1,10) —1,200 
Amsterdam ..fiorinto£l | Sght | 1l* 49-52 9° 70-71 9 22-24 
Brussels ...... francs to £1 |Cheq’es | 26° 90-27°00! 44°05-10 | 45°80 - 46-00 
Christiania ..kronerto£l Sight | 17°37-42 | 19 75-86 | 19* 95-2000 
Stockholm.... kroner to £1 | Sight | 16*£5-93 | i7* 85-88 | 18 00-03 
Copenhagen .. kroner to £1 | Sight | 18°28-32  21°55-60 | 21 * 88-92 
Helsingfors .. F. marksto£l) Sight oe 84-89 87 * 00-90-00 
Greeee........ drachmeeto£]| Sight oa * 50-70 26 * 50-70 
Italy ........ lire to £1 | Sighs | 30°25-374 | 51°35-45 § 54° 00-5410 
Switzerland .. francs'to £1 Sight | 23° 35-40 20 * 20-25 19 + 95-20°00 
Madrid ......'pesetas to £1 | Sight 23° 63-65 | 19° 45-50 19° 27-32 
Lisbon ...... pence tomils.| Sight 344—354 17—17 17—18 nom 
Alexandria.... tres to £]| Bight 974—972 97. — 97 35-972 
New York.....\dollars to £1| Cable 4°764— 35° 634-64 | 35°504-52 
Montreal .... dollars to £1 Cable 4°85 — 4° 00-02 3-96-98 
Buenos Ayres. pence to dols.| T.T. 514-2 64a—3 663—67 
Rio de Janeiro pence to mils.|90 days 13a 174 178 
Montevideo ..| pence to dols.| T.T, 593—602 614-3 694—2 
Valparaiso .... ence to peso |30 days 104 isd 14g 
Lima ........|ng.to Per.£1/90 days Par 73% dis 74% dis. 73% dis 
Caloutta......\ster. to rupee| | bp 4d | MeG-Geyd | 2s 4ey-gd | 28 eee 
Bombay ...... ster.to rupee| T.T, 184d isG6ad | 28 444d | 28 34-490 
Madras ...... ster. to rupee} T.T, 1s 4d 186-644 23 4¢y-4d 2s 34-44d 
Hong Kong... .|ster. to dollar| T.T, *e 3s 3d | 48 Lld-5e 3a) 5s 2d-5d 
Shanghai ....\iter.totael T.T, .. &s Od | 83 26-8 5d | 8s 8d-1ld 
Singapore ....|ster. a T.T. -« | 2844-40! 28 43d-§d | 28 4, 4 
Yokohama... .|ster. to yen T.T. | 24824 | 2818-2d | 2s 834- 1d | 2s 83-924 


CURRENT RATES OF EXCHANGE IN NEW YORK, 
The Irving National Bank cable the following exchange rates :-— 


| | 























OF EXCHANGE. 














| 


























New York | Par see] jane 8, Jane 25Jan, 30 
ew Xorg on j | an. an. an. \Jan. 
| Level. “igig, | 1920. 19% | 1920.” 
| 
Gondon— 
60 days ........) | 473 | 36675 3567%S| 3°4675 
Gablen 222222} | Dollars for £1 | 4°8666 | 47655) 93°75 364 3°53 
Cheques ...... — co ia" Rt 
Paris ...... cosece "4575 } . 
Switzerland pos Francs for $1 | 5184 | $95 566 657 | 5°60 
Italy ....cceccceeee | Lire for $1 | ( 62650) 1340 14°02 | 15°48 
Spain....... seseeee (Cents forl peseta | 1930 | 2009) 1905 18°70 | 18°40 
Amsterdam........ | Cents for 1 guilder | 40°195 | 41°00 | 37°50  37°375 | 38375 
Petrograd ........| Cents forl rouble | 51°50 | l4nom - . ee 
Copenhagen .... |; 25°70 } 18°05 1688 | 16°30 
Christiania .... > |Centsforl kroner | 26°50 27°20 | 1990 1870 | 17°70 
Stockholm ......) | 27°90 | 21:10 2045 | 19°70 
Greece ............ Cents forldrachma| 1930 | 1934/ 1490 1400 | 1350 
Yokohama ........ Cents for 1 yen | 49°85 | 51122 5040 49°75 49°25 
Hong Kong ...... | CentsforMexican$) 63°65 | 7800 | 101°50 1co 10312 
Buenos Ayres...... re ican a 102 | 102 10°332 
Rio de Janeiro .... |Cents for 1 milreis | 3242 | .. ee is oe 
Valparaiso ........ | Cents for 1 peso Sl ie ii ae 22°125 
Brussels ........ .- | Francs for $1 518% | ee 1115 =|: 12-08 | 13°65 
WE nduccenevous Cents for 1 hrone a i 060 | “ON 035 
| eee Cents for 1 mark a oe 2-00 150 1°30 
NEUTRAL RATES OF EXCHANGE ON GERMANY, 
j 
Par | mate. a | _. ee 
\Jan. 29,Jan. 14,) an. | Jan. 
Level. |""}gi9, | 1920.'| | 1920," | 1920. 
Amsterdam .. '|Florins to 100 marks| 59°26 | 2960 415 2974 
Switzerland .. Francs to 100 marks | 123°45 | 59°60 | 8°80 6°50 
Copenhagen 46°75 925 6°00 
Stockholm . .} Kroner to 100 marks; 88°88 | ; 43°25 CO 6°00 
Onbristiania.. 45°25 } 19 875 | 650 
* January 12th. 
COLONIAL RATES. 
Commonwealth of Australia and 
Dominion of New Zealand | Union of South Africa. 
London on Australiaand | Jan. 30, 1920. Dec. 5, 1919, 
Australia and New Zealand London on South Africa on 
New Zealand. on London. South Africa. London. 


Buying.) Selling. | Buying. 











Selling. 























Buying. 
NZ 
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INDIAN TREASURY BILLS. 
Up to January 17, 1920, Indian Treasury bills were issued to 
the following amounts :— 


‘ 


Rs. 
October 16, 1917, to March 31, 1919 ...... 1,36,39,05,000 





April 1, 1919, to January 17,1920 ...... 92,46,40,000 
2,28,85,45,000 

Bills discharged........-+. Se Se L awe .»+- 1,73,77,95,000 

' Bills outstanding on January 17, 1920.... 55,07,50,000 


BULLION. 


The gold movements to or trom the Bank of England are no | 


booeer apnounced. For the week ended January 28, 1920, the | The retirement of Mr Philip W. Matthews, chief inspector 
oeer ¢ 100 ed. < Y 29, 20, } 


gtocx of coin and bullion showed an increase ot { 3,127,059, 
gompared with the previous return. 


IMPORTS AND EXPORTS OF GOLD. 





THE ECONOMIST. 








(‘January 31, 1999 











| f I 

| Gold. | Silver. | Se 
1920. | Cash, ; Forward. Date. — 
—, | Per Per | " Cash, 

unce.  Ounce.| Ounce. | Per 


eels |e antisera 





s 4d =. 4% d 
Jen. 24....) 113 6 80} 793 (Jan. 27,19 
Bd 116 0 | Bip |  79§ 27, isis| 
a7...., 116 6 | 82h 81 27; 1916 | 
28...) 117 6 | 843 | 83g 26,1917 | 3) 
29...) 117 6 | 8 | 84 25,1918 | 4 
30..... 117 0 | 843 | 834 25,1919 | ay, 
NOTICES. 


| the Bankers’ Clearing House is announced. Mr Arthur E. Salt 
the deputy-inspector, will succeed Mr Matthews as chief in. 

spector, and Mr Herbert J. Woodcock has been appointed 

deputy-inspector. 

| Mr Edward Henry Stocks, National Provincial Bank, has 






































t e | Ut Gold Exported from the United | been appointed deputy-general manager ot Lloyds and National 
Kingdom | Provincial Foreign Bank at Paris. 
Week _ Week rhe National Bank of South Africa, Limited, announce thy 
(-ountries which Ended Cc — to _— or | thev have received cable advice from their head office, Pretoria 
: ‘ . an. 28 xp “a, van 5 ° ” 
a _ i920.’ | intimating that branches of the bank have been opened at Wyp. 
; aa —————— | berg, Cape, and St Helena, and sub-branches at Oshoek 
B 570! France . | Transvaal, and Glabouw, Cape Province. 
Gold Coast 7,715 West Coast of Africa .... aoaee [he National City Bank of New York announces that its 
rit: f 809,365 Argentine Republi 46,081 | : ee P a ‘ eee 
a ' . ie meioeees *" 230.63 | branch at Antwerp was opened for business on January 21, 1920, 
B mbay votes snes eunees 2,287,532 | The Banco Nacional Ultramarino, Lisbon, beg to announce 
ot ‘ ¥ me ‘ota eclared valve of ex - . . : > ik rh » 
es i eo rorts registered in the week 2746264 |that Mr E. F. Davies, O.B.E., wko up to the present has been 
| managing director of the offices in London, Paris, and New 
i $5 ( Vrite, on January 29th, 4s | york, has now been appointed managing director of the bank, 
i ( Bank of Eng i gold reserve against | 
“— | } ? t } er oe 
i . Ver\ ree mcreas ne TOTAL | 
: . | 
{ Ox a fec a 
s £3,106, « than that in last | MINING OUTPUT STATISTICS POR DEC®&MBER, 1918. 
Vv < c ( Course 1 lé Americ in ¢xX- ‘ "sae 
‘ Cll cael ! ‘a o~ ! Tons 
< ae CsTabiisNhe yesterday at 117s Ou a 
_ ~ tal Crashed Gold Recovered. 
{ yh) \ ers i CONS) erab.e portion ol the | 
‘ . : : © ' 2 aloe Profs 
Soy \fi £ Wi s week w return to that | =s 35 " 
' , ears mil. §5 Mill.) G5 Tova 
c \ ul lorm ot soy . The balance has beet re | j 
al ed the Straits S« ts, South America, the United ee - — ee 
Stites Cocths ie be ed from N« Sy stant % Gold. Tons. Tons. Ose.| Oss,' Ons. e : 6 
: 1 From: New \ - k that |} Abbontiakoon ........... 6,701 os +. - as - 18,11") 28% 
D4. ind $400,000 in gold have been engaged for ship- | London and Rhodesian— | +) 
‘ . . : : ; i ' ; ‘ a | 
Mein south America and Mex respectively. The pre- | JOBSIC 6. cere cece eeers 2 0K ee oe ee ° — 
hing incu 2. ‘ .  . ae c «t : . , : Radnor a reialac iain 386 7 : oda - 
injinary estimate of the Bureau of the United States Mint | meant Boppy........... 2,815 3,002 507, 851 
aml the Geological Survey gives 2,529, 295 Ounces as the United | Oroville Dredging (15 days | 
old nraduction fry sa i 8 { Se. FN. BO .2ccccces ; 
Stutes gold | rodu uon | r igig i decline of 491,389 Ounces PR, wt CEM METE 7.200 
frem that of 1o18. It is a red n of 2,055,209 Ounces trom | Santa Gertrudis 23,330 ° \ 
th re ora OUTput ot 4,987,005 OUNCES in IQGIs. Silver ° Owing Do (El Bordo 14,760 
to the scanty supply during the week, the strength of the 
China eX« hange, and the sympathetic support rendered by the Oarput. Other Notes in Return. 
weakness of the America eX ! ange, the price has advanced Tin. Tons 
considerably, and established fresh records for cash and for | Bongwelli A ed 3; 
forward delivery. he record price to-day for spot, 85d, is an Renong Sani poesneee 25 First half January 
~~ Of 292 per cent. [rom the lowest price recorded Anglo-French Navigation... 20,712 Estimated profit, £585. 
21:44 in 1902. The quality of the Straits Settlements Silver | Apex ....------+sseeeeeres 16,301 Estimated profit, 41,087. 
dcjlar has been reduced from .600 1 oe TI 5 Chinese Engineering .. 75,669 Week ended Jan. 17th. 
eed. SF ey Te ae le average ASSAY | Natal Navigation......... Profits for quarter to Dee. 51, 1919, £21,500. 
of bars arriving in this country—the product of melted silver | Witbank .. “a 70,428 . 


German marks—is only about .Ser 
firsen« +s. 


suasidiary coin was manufactured bv t] 
for home use -72 


‘ 
Phe last month of the 
the month of most activity. 
M-nt and the Geologic il 


7, instead of the nominal .qo 


93 12,000 


base metal. 


of:the U.S.A. for 1919 as 55,235,196 ounces. 


Inptan Currency Rerurns. 
(In Lacs of Rupees.) 


Jan. 7, Jan. 15, Jan. 22, 

1920 1920. 1920. 

Notes in circulation ............ )8621 .. 18,691 .. 18,495 

Siijver coin and bullion in India.. 4,257 .. 4,163 .. 4.089 
Biiver coin and bullion out of India ba ee - eo ; . 

Gold coinand bullion in India.... 3.421 .. 3500 .. 3.386 

Gwld coin and bullion out of India 943 .. 1,028 .. 1'200 

Becurities (Indian Government)... 1,750 .. 1,750 .. 1.560 

Sqourities (British Government).. 8,250 8,250 .. 8.250 


The coinage during the we 
4% lacs of rupees. 
consisted of 


k ending 22nd instant amounted t 


about 24,650,000 ounces in svcee, 
a; compared with about 21,800,000 ounces in sycee, 
dHars, and 130 lacs of silver bars ( 
on the 17th instant. 


8: 7d the tael. 


GOLD AND SILVER PRICES. 
‘The price of g 

@uring this week and corres 
aye as below :— 


. 
* 


During the last vear an unprecedented amount of 
he United States mint 
were in silver, and 665,330,000 in 
vear seems to have been 
The Bureau of the United States 
| Survey estimate the silver production 


The stock in Shanghai on the 24th instant 


: 11,000,000 
dillars, and So lacs of silver bars and United States dollars, 


10,500,000 
f and United States dollars 
The Shanghai exchange is quoted at 


old and cash and forward prices of bar silver 
ponding periods in previous years 


—— 


) Mocnt Lyent Minune axp Ratway Company, Liarrep. - Cable dated the 2ind 
inst., received from Melbearme :—* From Dec. 18, 1919, to Jan. 14, inclusive, «total 
quantity of 10,045 tems of ore has been treated, being 6,244 tons from the 
Lyell Mine and 5,529 tons frem the North Mount Lyell Mine, alse 472 tons concen- 
trates. The converters have produced during the same period 280 tens of : 
copper, containing 27/ tons copper, 9,758 ozs silver, and $37 ozs gold. Farnece 
blast 560 hours. Reduced output owing to shut down mine and smelter daring 
Christmas holidays."’ 


Agency at— 
10, WALL STREET, 
NEW YORK USA. 





West End Office— Fiesete 


25. COCKSPUR STREET, 
s.W.—1. 





.o 7 







LONDON OFFICES: 
CIRCUS PLACE, LONDON WALL, E.C.—?2. 
18, ST. SWITHIN'S LANE, E.C.—4. 
Special facilities afforded to Traders 
and Merchants desirous of extending 
their spheres of activity and influence 
in South and East Africa. 


—_——- 
—— 
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January 3 1, 1920.1 


RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


Mo trae retarne of Beli Me orerament 





have been issued since 


| | Present for| Total Gross Re eipts. 


| lend ae Mile pre Rants i 





im9-20. | +Or— 








2008787) 
11,38,600\+ 4 
51,09, 103} 
ease cool 
54,99,112\+  5,77,8463 
13,17,179|— 
3,97,41,0CC = 
3,95,26,255 + 


Lemar 
6,6..9.5— 


+ 26,156,518 


ay 


aa 





i Pariod 
ame. 
. | | see. 1919-20. | + or— 
IN DIAS. 
12 weeks\Dec. 20} 83 | usm ¢ “Se S12 
Assam Bengal -~- i Jan. 3 _18 34,500/+ _ 8,00€ 
140 week: | 
Westr 12 week Dec. 27 2,065 4,33,910|— 50,830! 
Bengal BN. Wesirr 12 week Dec. OF Bie | i'e3,910 41.0800 
Tr. 59 weer 
Megperes | is weeks Jan. 17, S872 | 19 46,00c\— 93,00 
venevege, «_ |:2 wees | Dec. 6 38 5, tad ly 91.362 
Gibla Kiks 15 wore jJan . 77 w.8.04 200. 
7, 
QodianFensrsle r weet " Biss | 19.00} 68107) 
Bobilkd BKumaor |S weeks Dec. 7 te? | _ 85,8791 60 
Do Lack Brellly i veck| 0 8BR | 7,36.365) + 96,61) 
Fa panjabtmnth | émnthe|Se; t. 3¢ ne 7,72,61 | * atsic 
PoRKIGN. 
ARGENTINE. | | a oacle .,. 
Argentine N. BE. . 29 weeks Jan. 3 ™ 2500 t Sa) 
tine Trane (2 weeks a | 
$y and Pacific 30 weeks 24, 5,536 elt 30,000) 
B. A. Gt. Southern 50 weeks 26 ey Te ool oe 
B. A. Western... 50 weeks x yy | eet 20,00 
3 ov 43,048/4 4,181, 
BoenoeAyres Cent 5 mnths Nov. % 190 | ogee’ sone 
Oentral Argentine £9 weeks Jan. am a 70 4 1 00 
10 week 24; 1,806 | : 15, 
Se. 29 pe 17; ell oF 10,80¢) 
| 
Basiuias. 
Brasil Gt. Southn. 12 maths Dec. 31). | M68, 3584 18,259) 
ees . 10,300 
Ot. West. of Bi Brasi ¢ weebsidan. ai tt sag i i 
. 4 weeks 25 jl 1,169) 
fee Pane 12 mnths) Dee. aoe oa 16,000 + 200 
OuILBAS amp 
Pasovias. 
agasta 5 weeks Jan. r 838 64,615)4 22. 380| 
— eee a mth Dec. 31 644 12,590) 4 
Hitrate (2 weeks). 2 Weeks Jan. 15 366 54,041/4 28, 735| 
Peruvian Corp... . omnths Dec. 31) 1,069 81,310, 880| + 252.8%) 
Taltal ........... 6 mnths 31) 180 = s-25,785)4 11, 227 
Ousas. | 
{ 
..,.S0 weeas Jan. 24) 568 
ten .. 00 weeks ' 24 7 nae 14 3,278) 
Cnited of Havana. *0 Weeks) 24 681 80)4+ 42,489) 
West of Havana. 50 webs 24 166 Toacelt 


§,9.2) 





| 
45,066\4 13,810 











Unvevaras. 
eget Uruguay. 50 weeks Jan. 24) 272 23,445\— 2,702, 
reg (Hast ) 30 weeks 24) = Bll 7,214) + 486; 
Ore Nrth Ext) S. Weeks 24 186 5,505)— 738) 
Cures |W est. Ext) 50 weeks 24) «fll 311i 543) 
: Midland Uroguay. 6muths Dec. 3.) 519 20.254\4 177 
Bort Wot = | Smr s Nov. 30) 1 7,187\4+ 538) 
Oraguay North 6mnths Dec. 31) 3 2,606'+ 310! 
Orusn Fousies. | | | 
looy and Gandia... 4 weeks Jan. 24 83 | Psl2,000\4+ 2,070 
pantesudes 12 moths Dec. 31 16 | 1,275|— 2,707 
var... ....| Omnthe 31 136 } 9,00L\—__ 4, 936 
Golomblat Nat. iy 1 12 mnths 3 86} 18,046|— 13,440 
Rica... Smunths Nov. X 180 | 26,93 5,815 
Dorado Extension 12 mnths Dec. 31 70 15,90C|+ 6,200 
Delta... 40 weeks Jan. lv 568}, 16,603)+ 3,2 
thn of Spain| $ weeks 17 104 | P266,630|\— 71,995 
tioval of \2mntbs Dec. 31) G@ross £8,972;\+ 12,61 
Central America | Net | 18,904\+ 2,187 
uairadCaracas 12 mnths Dec. 31) a3 12,070\4  5,26¢ 
asajoUscarshamn 10 muthsict. 31 .. |  20,963/4 2,502 
Ottoman Railway, 
Smyrna to Aidin’ | week Jan. 1¢ 379 1 seo *- 
y Central 27 weeks 10 274 4,020,\— 36 
Athens, & Smnths Sept.&! .. | Ds2311374) eee 841 
Cabello, &c maths Dec. 32 % -50.'4 1,300 
edema weeks Jan. 24 4 
Banta Fe Province, . = — “ 
Preach Railways impth |Dec. 31). 161,93 — 3,774 
Btlago ll mnths Nov. 20) ne 7,660 64 
fafra and Huelva. i2 maths) Dee. ; 





31 13 


13.2u1\+ 3% 
' 








a 

3:9 aco! + 73,500 
63,316— 33,434 
4,278,000/+ 927,000 
5,164,000\ 1,156,000 
tat ies 
yo RA 
4,9°6,00C|+ 1,236,400 

1.487,100'+ ‘932, 
1,786.606\+ 474.250 
666,900\4+ $7,700 
612,921\4 10,888 
1(5,300\4 31,000 
185,424/4 92,515 
171,131|4 69,340 
000) + 143,000 
131, a+ 45,959 
+ 22,736 
6, 662.774 + 962,059 
Q7,117\— «16,607 
rect aa 

° 

1,803,350 +  424,C02 
265,992/4+ 67,366 
666,031, t 51,949 
172 373) 28,252 
BCI 4873 
111.204 t Li 
32,259 t 125 
13,791 1,855 
ee 
63,338) 6,333 
W7,12|+ 23,890 
118.319 + 7,704 
Sorole “ares 
197.411.— 155,211 
lar 
, - OL 
108,300|+ 31,070 
189,859|4 15,835 
148,170|+ 44,260 
16,380,765 #  5,299,66. 
53,875|-+ 9,578 


o + 39,577 


130, 211\+ 
128, 863)\— 24,925 
i 





CANADIAN RAILWAYS WEEKLY STATEMENTS, 








ee 
Present; Gross Receipts | 
Name. Period. |Ending| Mile- |___ for Week. _Total Gross Receipts. 
: age. | 1620. }+or—| 120 | +0r— 
gue ncn Sweeks|Jan. 21 9,588 $895,900 ~ 80.3X| 3.015,7C0]+  485,7C0 
—— 5 weeks! 21 13,388 $2837,000 = 112,00) 9,559,00 | + 613,00 
Tron ceces 3 weeks, 21 3,616 701,624 + $0,600 


€217,065 + 23,72! 





CANADIAN RAILWAYS MONTHLY STATEMENTS. 











Name. 





Algoma Cen — and/{ lmnth lov. 30! 


ae $ mnths) inic we ~ 
Onan Boas, {|,) mann | $4,572,500 + 713,600; .. | ee 
Canadian Pacifict _. imrth” | ory sero 234400 2,850,000 §49,000 
deat ae. | Hea] anetae ona aL 
ar eee U mathe | £1855 900+ 1,702,200) 1,566,200 + 104,400 
ie akon... 12 mnths) Dee, 31) girl seme | 
iesidillidinennmpmais odes ed 


* Wei earvings before deducting taxes. 


JMisie 


took control of the Raliways et the cuthreak of the War. ; 


since the Government 
took over control of the Irish Railways as from January 


COLONIAL AND FOREIGN RAILWAY RECEIPTS. 


OTHER COLONIAL RECEIPTS, 









































Name. | Pro. nage Sarre Week or Month. Total Grom Ressipte 
1918-19.) + or- | 191819. ) + 0r— 
| 
é a | & 
Beira and Mash-)) ymnth |Aug. 31} 810 ganke aml 
Mid. of W. Aust...) 5 mnths) Nov. 39 277 11,753 i+ 2 265 47,7 
New Cape Central) S5days jJan. 3 205 3,412 |}. 1,036 or ° 
Railways| lmatn |Aug. 31} 1,397 on — 15,089 oe 
Katanga} | moth ae 9,210 os 
AMERICAN RAILROADS MONTHLY STATEMENTS 
| Receipts tor Month. | Total Recetpm. 
Name. Period. | ay _— OO LC OOOO 
1919. | + or— 1913. | +or= 
Atchison Topeka .. -|t0 mnths: jOct. 31 tid + 2.600, 329) 144, ‘ po Jan 
+ 
Baltimore a Ohio"; ...|10 moths! 31 ret 768 | + ou 151,587,684 rr ieee 
Chicago and Milwaukee..|10 mnths) 31) 14,798,436 |— 7,880) 125,060, 4,478,225 
Hew ork Central ...... 10 mnths a 9.005471 + sinter nies ates - inser 
ennsylvania ......... mnt _ 
Southern Pacific ....... i mnths Si} 17, 567,995 + 2,304,888) 139,522, seid 12 12,765,867 
TRAMWAY AND OTHER WEEKLY GRO8S RECEIPTS, 
| | | 
| resent Receipta for Totai 
Name. Period. Ending| Mile- Week. Ressiete 
ace | 1619-20. /+ or —| 1919-20. | + of = 
Anglo-Argentins ..... 5 weeks Jan. 21) 529 £68, 000! + 15,97) 204,242! + 66,012 
Burnley Corporation 2 weeks 2s 18 B2 934+ os ‘a 
Calcutta Tramways... 2 weeks 17 554 | 97, gsi ¢ 8, + al ass 19,472 
Chatham & District..| 2 weeks 15 | 16 £1,37% if 187) 2,604! - 201 
Been Markets ..| 2 weeks 14 ary £2. 47 + 473 5,482) + 1,019 
ow Corporation| | c | ‘ 

Tramways ........| 4 weeks|Jan. 24 99 | 232.905 5,1£3) 1,C97,5t9! ¢ 122 298 
Hong Kong ........ -|50 weeks Dec. 15 $12, 788| 218) 724544 f 34,82 
Isle of Thanet ....../:7 weeks Jan. 21 ak a436) + 168 8,61 3,547 
Lanarkshire ........| | 2 weexs lo 984 3,658) + 71} 8,73 i 742 
aa United ..| 5 weeks, 2) cy] 83,524) + 494, 9.69% + 1,556 

verpool | 

tion Tramways . : 4 week Jan. 9 8 | @25.354)# 6,132}  87,43' 18,655 
L.C.C. Tramwa: 13 weeks 23 14lg | 277,65: | - 11,067, 3,451.42) + $78,791 
Madras Elect.(2 wks); 2 weeks 5 - | Be42,843/ + 6.301) 48,883) + 6,301 
Pernambuco -| 4 weeks! 23 - | ,@7,50i:\4 2,44 29,78 ¢ 10,163 
Shanghai Electric (i2anths\Dec 31 « | @140,000}4+ 28,000) 1,571,79¢! r 220 
Singapore Electric . 32 weeks, “7 ve | 20,524) 6,489} 839,216) + = 215,584 

TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 
| | Present; Rece!pta Tot: | 
Name. | Period. ‘Ending | Mite. | __for Month, _ 
| age. | 199. | 199. 1 + or -| 1919. | +or— 
Alabama Power ad lmnth June 30 alfa Net | $289,088 at & ? | os 
Brazilian Traction : fas 4 ove" 4 103335,000/ + 9,972,000 

receipts in actives } ilmnths | Nov. Net | ¢,939,000|+ 1 216,000 95,530,000 200+ 5,671,008 

Brisbane a --/12 mnths Dec. 21) é 44,820) ¢ 198 bs 3 —_ $ a rc 
tish um ross | + ( . 
Biloctric, ke ns} Smanths Nov. 30) (Ne) Gaieiis|$ ase2| ‘B96-2e2|4 3677650 

Buenos Ayres La | | | 

Croze Trams .... 6mnths Dec. 31 61g | £55,873;+ 5,413) 2893,577'4 34,352 
Burmah Elec. Tram- { | | 

ways and Lighting Smnths Dec. 31) , pit an ao wa alt 77 

‘ . . 
Oape Electric Trams. 6 mnths 31 { Grose) @izs22|¢ 242) ANGI 11,088 
Canadian - Western | 
Natural Gas ...... 2 mutbs 3% Gross | 118,856 — 53,745) 217,260'+ 22,59) 
Carthagena and | i 
Herrerias a i2muths Dec. 71) 19 | €2,923|— 27 32,441 — 14,423 
talinas are- | 
a. .-- Lmnth Dec. 31 Gross | ast 23,500 Se | sh 
Ohillagoe.......++ ++ Lmnth May 3: {QTos| BPD) a ae 
— $1 757, — 48,193) 19,977,550 — 2, 392,517 
Uities Service Co... . i2 mnths Dec. = Net $1 c85 039 — ae 19, 275,715) we 2,48. $66 
Cordoba Light, &c.... 8 mnths #1 1,258 + 522} 135,919! ¥ 
; $1 069,773 ¢ 3lo,28:} 4,141,600'+ 419,745 

Cuba Railroad ...... 4months Oct. : hey $252,514) + 164,745| 1,015, 631\ + 86,411 
Elec. Supp.of Tae 52 weeks Nov. 2 = ey ; min : <i 06 $ suns 

lec. “+ ross ’ * { 

“a and power} \¢ mnths Oct, s (Sie suit 39/t. 70,265) 3,699,084 + oa 
Internationa _ ross j » 

“Light and Power} Smnths Nov. 3 Net 2121 

oorlie Electric ° 

. Poet } 8 mnths Aug. 31 Net ‘eR 
Keystone Telephone. 11 muths Nov. . ("Wet'| 184,865 

La Guaira Harbour... lianth Dec. vy < 

La Plata Electric. ... 12 mnths 3 7,185 
Lima ht, Power, iil maths Nov. 30 Gross; : 852,086; + 51,653 

and mways tet | £22, 12,728 

Lisbon Electric. . |} lmnth Mar. 31\ Gross | 276,625) Escudos oii. tus. 
5 ~ Klectric} | ll muths | Nov. 7” — 925,508 

Miss'ippi River Powr Imnth June X. Nee 

Montevideo Water.. -|10 mnths Oct. 31) : 5,240 

Para Electric........| 1mnth Dec. 32, Gross es 

Rangoon Electric . 1G mnths Oct, 31/ ‘Net 1 

do. 12mnths Dec. 31) ... ur + wane. 

Toronto Riy., sie a0 mnths Nov. * Gross "4 1,043,170 

United - Of; 

ooh ay ideo ee r mnths | Gross 443,695) + Stir 

"ie *} | ‘mnths Apr. xi{ Net 136,641 

Utah Securities ....|1mnth May 31) { 470s - 

Vora Orus Electric ..|i2mnths Dec. 31) Net 105,308 

ictoria and } ee 
Transvaal Power} | @arter [Sept. 30) Net 563,985. 
Winnipeg Electric. .|11 moths INov. 30 Gross 12,668. 
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COMPANY 


NEWS. 


DIVIDEND ANNOUNCEMENTS. 








Rate % per Annum, except where 
marked % or stated in Cash. 
{ Company | *® Interim div. + Final div, | 
Pame o \Interim| Date of) Method 
| oF Pay- | of 
| Final. | ment. | Payment. _ 
7 Railways. | 
Balfast and County Down ...... wD ae 
Cionakilty Ext........-.-+++++- 4 | oe 
Cockermouth, Keswick, and 
Bamriths ....ccecccccccescoss 2+ 
Forth and Clyde Junction ...... 7 si 
Great Eastern ........0+..-+e00-, 23%t ** 
Great Northern (Ireland)........ 7 Less tax 
Gi North of Scotiand, Def. ...... lat a 
Great Southern and Western of 
° EE |. gis ccoeseenenctneces 6+ 
Lancashire and Yorkshire ...... 22%+ . vt 
Liandudno and Colwyn Bay .. cto isi Less tax 
London, Brighton, and South 
Coast, Ord. ......scccseeees 44 os 
Do Prefd. ......e2ssecccsseces 3%! 
‘Do ERE. 66406000 s0s0nnnsenss nits _ 
Midland Great West Ireland.... - 
Bheffield District .............. £2%+ Feb. 14 ee 
Taff Vale pe ccccconccscnecens 2 %t i 
Banks. 
Australian Bank of Commerce.. 5° ee 
British Trade Corporation ..... oa Subject to tax 
Ciydesdale ..........2eesseveces 9%} Less tax 
Gdteborgs Bank ...........00++ ot ee 
TAOGGS. cocercccccccccescces coves 18at ! |e 
“Do Bonus) oceesce ecoestay pees | Feb. 4 Less tax 
T.ondon Merchant ..........--++ 7/ p.s.¢ Less tax 
National Provincial and Union.., g + +. Less tax 
Northamptonshire Union .....- 18/ p.s.4/Feb. 11, Less tax 
(ueensland National ......... 24%* Feb. 12 
Insurance. 
Midland Employers’ Mutual.... 
Mining. 
Kroken Hill Prop. ...... 94 p.s.'Feb 18 
Cilynn’s Lydenburg ............ Th% March - 
Riiami Copper ............++--+-| 500 p.s.\Peb. 16 Less tax 
WaihiGold .. . ; 1/ p.s.*| Mar. 1 Tax free 
Tea and Rubber. 
#nglo-Java Rubber ........... 74%* Feb. 17 Less tax 
Rukit Rajah Rubber........... 50%* Feb. 16 Less tax 
}jasinga Rubber ienauke ia oe Less tax 6/ in £ 
Ttidden Streams Rabber.......-' 19 %* Jan. 29 Less tax 6/in£ 
PID CED cs cc abnocnnsnneenes 64%* Feb. 14 Less tax 6/in £& 
“'aiping Rubber . ie ES Less tax 
United Serdang (Rubber yO%! nm Less tax 6/ in £ 
Other Companies. 
4..and 8 Henry ......0...ccccesl 12+ (bonus 24 %) 
.rdrossan Harbour peseces : 
Asbestos Corpn. of Canada ... 3a% i 
Mell and Nicolson ...........+. i Tax free 
Bellingham and Co. 6* Jan. 3) Less tax 
plundell, Spence. ........ Less tax 
Bootie Cold Storage ........... ig 
a ee a) a 
Do Def. 2° . Less tax 
PT OIE OD.. 2 oc ccsnngsesss 2) p.s. : - 
aledonian Jute .......0..00. : 40 (bonus {6 rs. p.s.) 
Sanadian Cottons ............. 18% .* oe 
‘harles Kinloch and Co., Pref. ‘ Jan. 28 Less tax 
‘ity of Buenos Aires Trams . ..\} 3 p.s.t Feb. 17 Less tax 
er 10 p.s.* 
Consett Spanish Ore.......... 1/6 p.s.* a 
Dublin Artisans’ Dwellings 6 Less tax 
Dublin (South) City Market ....1 g p.s Tax free 
astern Extension, Australasia, 
B  BBicacsncc cece. ce soe] =SANS Tax free 
}lastern Smelting : 


“astern Telegraph 





ee eeessevees May *Tax free 

££. H. Bennett and Co. “t% Feb, 4 Less tax 

‘English Velvet and Cord Dyers 84% 1 - Less tax 

i; PROD. uv, cannntes 6* Jan. 30 Less tax 

fore Street Warehouse a %4 B ae 
Forster, Porter, and Co. ........| 2, p.s.t |Feb. 10 eo 
Freehold and Leasehold Invest- 

MOMS 2. vcccccccvccscvscces ag* ‘Feb. 2 Less tax 
George Newnes ............. 5 %* |Feb. 11 ° 


Gordons Hotels, Pref 


va oe seece % 
Guardian Investment, Def...... 44%,+ 
Guy Motors ... 


** 


Bmith, Garrett, and Co. 





5° \Feb. 


seedSeancbostons Less tax : 
Houlder Line ............ 10 se Tax free 
Hunter, Barrand Co. ......... 10% (Feb. 14 : 
Imperial and Foreign Corpora-| 
PG Sadeckencsicasace 3 %* Feb. 16 Less tax 
Improved Indastrial Dwellings, 
: ite 5+ \Jan. 88 Less tax 
Ingersoll-Rand................. 4% \Jan. 31 Less tax 
International Petroleum....... \2/1 p.s.|Feb. 2 = 
Jurgens, Limited. Ptg. Pref. ....| L Feb. 2 Less tax 6/in Z 
‘Laurentide Company ..........| 3% ‘e - 
Learoyd Bros. ............. ooes-| 178 % | Tax free 
eee Real Property ........ i. ow Less tax 
jiebig’s Extract of Meat........| 10%* \Feb. 18 Tax f 
Lothian Jute Milis............. |- = i. ee er 
Sea aca aaa a aed ow - te x 
Mann, Egerton, and Co, ........! - | ee ~ ~ 
RE EDs s\dnnicscseheosse 174% |. 
Marconi’s Wireless ........ sees) 10 %* Feb. 2 Less tax ; 6/ in 
Mcintyre, Hogg, Marsh ........ eet | (bonus ]/ p.s.) ae 
Melbourne Tramway, &c, ...... Jyadp.s.|'+ .. oe 
a Investment, &c...... 44%t | ee oe 
LEER. ~weeneussbctsenseuoo sect 7 T 
North of Scotland Can. Mtge... | 1) nt Pet lees = 
: Nova Scotia Steel .............. 14% ee oe 
Owen and Robinson ......., ee 6* Feb. 2 Tax free 
Parker's Burslem Brewery...... lo* Jan. 30 Less tax 
— o Knowles .......... | 1/ p.s. ee Tax free 
I 6 Ginn on cue eee ad 15 %+ Feb. 28 
Real Estate Loan of Canada... ee roa ie wer o 
Regent's Canal and Dock ....../ let Less tax 
Richard Seed and Co. shekhteabtl ee ee 
BetoRegee  sdtneddaaweisweks As te ik a 
PE GID. 00s sk vcccnccacka 12 and bo ‘) 
Scottish Reversionary a pee 


12 Less tax 


Southern California Gas....... j S3p.s.\Feb. 2 

—— a Iron (fully id ‘9 ae Feb. 10 Tax free 
eG «cenécheonnacet -. SRdp.s.*\Feb. le 

Stothert and Pitt ......... ie los ‘Feb. 25 Tax = 
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DIVIDEND ANNOUNCEMENTS.—Continueg, 








Walter Scott, Limited ..........| 6* (Mar. 1 ae 
Warner and Co. ......-.+..+5.. | 10* \Feb. 3 Less tax ss. 
Weardale and Consett Water ..; 6 - os |, 
Weldons, TTT 10* Feb. 9 Less tax > 
Western Telegraph ............ a. -. | Tax free se 
Westminster Electric Supply _ = ape Less tax , 0) i 
William Griffiths andCo.......| . |. c Wit 
William McLaren, Sons ...... e+] ae ee . Ris 
Wm. France Fenwick .......... Teer ie Tax free : k 
Wye Shipping ...... paldadoosedee | 15* Jan, 28 a 4 
York Waterworks ..........+- a 10 Feb. 6 be eT. 
De Mow GRares .......-cccve. 7 #\Feb. 6 a eo | 
Yorkshire (West Riding) Trams,| } te Ta 
Ns donesestasorsncnndeuse 6 ee Less tax 
Yorkshire Railway Wagon (£2 ie 
Paid). ....ccccccccscccccccess 2/ p.s. |Feb. 12 a 
Do (Bl wate) ...ccccrcceces iV p.s. ‘Feb. 12 y: CO pe 








Campripce University anp Town WATERWORKS.—The direotors recommens 
pro rata dividend for the half-year to Dec. Sist last, payable Feb. Ith less ‘ 
the rate of £8 lls 6d per cent. per annum on the 10 per cent. consolidated wi! 
and at the rate of 6 per cent. per annum on the 7 per cent, consolidated stoc 
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ANALYSIS OF BALANCE-SHEETS., 
LLOYDS BANK. 
December 31, 1919. 
Nore.—During the yeer the bank has taken over the West Yorkshire Bant, 
Limited, 
LIABILITIES. | 
Compared | with De 
with Dec, | Amount. 3, 
Amount. 31,1918. {Cash in hand & i 
Current,, de- £ £ ; and with B. 
posit, and of England. . 57,587,215 .. + 889,50 
other accts. 324,711,756 .. +57,903,618 Cash at call & 
Profit and loss } short notice. 14,621,756 —- 49.0 
balance .... 1,236,681 .. + 68,381 | Bills of exchg. 57,491,864 .. — " 
Aeceptances, | War Loansand 
&c........... 32,079,843 .. +17,314,851 other Govt. 
Capital pd. up 9,420,544... + 466,488 | securities .. 66,252,571 .. +1262 
Reserve fund,. 9,675,105 .. + 675,105 Other invsmts. 1,917,786 ..+4+ 537,@ 
National Bank 
of Scotland... 2,899,782 ..+ 4% 
London River 
Plate Bank.. 4,475,640 ..+ %&% 
Lloyds and Na- 
tional Pro- 
vincial Frgn. 240,000 .. ee 
Advances, &c. 135,763,501 .. +S4,61L4& 
Acceptances, 
ee eee 52,079,843 .. +17,31481 
Premises...... 53,805,281 .. + 151% 
Total ....377,113,929 .. +76,428,443 Total ....377,115,929 .. +7648 
LONDON COUNTY WESTMINSTER AND PARR’S BANK, LIMITED 
December 31, 1919 
Norr.— The amalgamation of the business of the Nottingham and Nottinghar’ 
shire Bank with this bank has been successtully carried out. : 
LIABILITIES. ASSETS. . 
Compared Comparei 
with Dec with Dee 
Amount. 31, 1918. Amount. a 
z £ 
Capital pd. up 8,503,718 .. + 1,672,328 Cash .......... 77,561,498 .. — 6855 
Reserve ..... 8,750 000 .. + 1,319,914 Bills dise’nted.. 49,151,485 .. —ILI729 
Deposits, &e. ..304,547,726 .. +41,689,945 Investments .. 67,299,691 .. +15,222%8 
Notes in circu- London C'nty 
lation in Isle and West 
of Man...... 18,351 .. + 1,088 (Parr's)...... 850.000 .. + 450000 
Accept'ne’s,&c. 23,703,366 .. +14,427,878 Ulster Bank .. 1,909,29%.. + Lif 
Rebate on bills 300,347 .. 28,212 Advances, &c. .128,090,985 .. +47, 
Profit and loss. 971,876 .. 116,146 Acceptance,&c. 23,704,366 .. +1442137 
Bank premises 3,029.166..+ S82 
Total ....346,796,385 .. + 59,255,940 Total......346,796,385 .. + OIE. 


NATIONAL PROVINCIAL AND UNION BANK OF ENGLAND, LIMITED 


December 31, 1919. 


Nore.—The Sheffield Banking Company, Limited, has teen amalgamated wit 
this bank as from December 31], 1918. 


LIABILITIES. ASSETS. 
Compared Congas 
with Dee. with 
Amount. 31, 1918, Amount. 3, 1918 
£ £ £ é 
Capital paid up 7,806,864 .. + 2,329,980 Cash...... wes + 35,685,652 .. + 210868 
Reserve fund.. 7,239,041 .. 4 2,389,041 Money at call, 
Deposits ...... 251,751,125 .. +50,886486 &c........... 10,997,504 .. — 22008 
Acceptances .. 5,968,448 .. + 2,077,105 Investments .. 53,551,285 .. + els 
Profit and loss 630,859 .. + 143,541 Bills disc’unt'd 23,943,769 .. 15,9 
Advances ....140,361,886 .. + 62060 
Lloyds Bank ; 
(France) and waste 
Nat Prov.,&c. ee oe > some 
Acceptances .. 5,968,448 .. + ‘uL 
Bank premises. 2,907,815 .. + 





Total .. ...273,396,337 .. 457,826,153 | 


BRITISH MUTUAL BANKING COMPANY, LIMITED. 
December 31, 1919. 


—_ -_—_—_—--— —_ q 
Total ......275,396,337 .. +5105) 


LIABILITIES, ASSETS. i 
Compared Comme 
with Dec. | 31, 1a 
Amount. 31, 1918. | Amount. 1 
z z £ ne 
Capital paid up .... 60,000 .. os Loans, &c. ......+. 417,49 + 7 he 
Paym'ntsinadv'nce 10,604 .. - Investments........ 184,625 «- £ » 
Deposits, &c. ...... 546.778 .. — 10,408) Bank premises .... 450 -- — as 
Reserve fund, &c... 50,000 .. + 1,500) Cash ..........++++ 67,862 «- 
Profitand loss .... 6,944... + 1,555 _— 
—— ——| a ae 
Total ....... vse 674,326... — 7,347| Total ...200++.. 674,536 + 
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CLYDESDALE BANK. 
December 31, 1919. 
ES. ASSETS. 
LIABILITI eandan Gesitinnn 
with Dec. | with Dec 
Amount, 3l, - Amount. 31, ms 
, 1,000,000 Bills discounted 2,702 668 .. — 3,009,857 
Capital «<< ins Credit accts. ..12,485,116 .. + 5,079,778 
Reserve SUFPIUS | 4 49 |, + 30,000 Bank buildings 319,862... + 1,210 
Dine cgabie .. "180000. + 51,657 Heritable pro: 
pve. ree i perty ........ 05,000 .. es 
Notes # ome 3,534,066 .. + 441,733 Investments. ...18,406,566 .. + 1,821,071 
_— ig A narasenege 7,470,286 .. + 1,908,868 
Deposits 84.4 515,809 .. + 5,066,287 Acceptances... "720,717 :. + 469,607 
it, 
——. 117035 « + 210607 
‘otances,&c. 720,717 .. + , 
Prlawee of profits 44,587 ae ae 836 ” 
Total ...+-- 42,210,215 .. + 6,270,677 Total ...... 42,210,215 .. + 6,270,677 
LONDON MERCHANT BANK. 
December 31, 1919. 
3ILITIES. ASSETS. 
= Compared | Compared 
with Dec. with Dec. 
Amount. 31, 1918. | Amount. 31, 1918. 
. lc h 46.915 16,760 
: rith RAN. veccccesess oe 
Goer id cae 750,000 | Loans on securi- : : 
Reserve fund .. 350,000 .. as SS ch lnatin diane ie 186,000 .. + 41,000 
Acceptances, &c. 1,988,340 .. + 76,843 | Advances, &c.... -. oe — 50,580 
Current & other Securities ...... 114,924 .. — 173,623 
accounts ...... 438,237 .. + 88,794 | Bills receivable.. 150,741 .. + 12,857 
Pensionfund.... 26,256 .. + 847 | Current & other 
Rebate of int. on | sccounts...... 3,134,018 .. + 259,746 
bills .....0+0+- 1,001 + 673 | 
Profitand loss.. 78,794 + 5,482 
Total.......: 3,652,638 .. + 172,640 Total......00 3,632,628 .. + 172,640 


THE LONDON AND LIVERPOOL BANK OF COMMERCE, LIVERPOOL. 
December 3], 1919. 














LIABILITIES. ASSETS. 
Compared Compared 
with Dec. with Dec. 
Amount. 31, 1918. Amount, 31, 1918. 
£ £ . £ £ 
Capital paid up.. 600,000 .. | Cashin hand,&c. 53,856... + 4,538 
Reserve fund 170,000 .. | Moneyatcall,&c. 240,000 .. + 40,000 
Aeceptances, &c. 2,444,115 .. +1,233,100| British Treasury 
Current aces.,&c. 317,584 .. + 39,329; _ bills .......... C0,000 .. — 25,000 
Profitandloss.. 29,519... + 2,348| Investments .... 454,575 .. + 2,074 
| Billa receivable, 
S: Man ake wmeetn 2,712,687 .. +1,253,165 
| Furnit’e &fittings 109 .. ae 
Total....00+. 3,561,216 .. +1,274,777| GA, vcccies 3,561,216 .. +1,274,777 
NORTHAMPTONSHIRE UNION BANK, LIMITED, 
December 31, 1919. 
LIABILITIES. ASSETS. 
Compared Compared 
with Dec. | with Dec. 
Amount. 31, 1918. | Amount. Sl, 1918. 
£ £ £ £ 
Capital paid . 396,009 .. Py  . .sdcatncads 757,357 .. + 98,403 
Guarantee fund. 295,000 .. + 29,000| Investments .... 1,763,401 .. —1,445,008 
Investment res.. 205.000 .. a Bills of exchange 611,217 .. + 434,882 
Deposits, &c..... 6,240,601 .. + 633,267) Bank premises .. . .. — 4,650 
Notes in circula- Advances, &c, .. 4,027,522 .. + 1,580,387 
i ivesenrans 1,820 .. ee 
Profit and loss 54,804 747 
Total........ 7,191,385 .. + 663,014¢|  Total........ 7,191,225 .. + 663,014 
Reports and 
eports Notices. 





Mr - Mackie resigns his position as a director of Klian-Kellas, 
Amite 


Mr Reginald C. Simmonds, F.I.A., has been appointed assistant 
actuary of the Alliance Assurance Company, Limited. 


Mr A. C. Whitmee has been appointed a director of the Lake 
Copais Company, Limited. 


The directors of the Liverpool and London and Globe Insurance 
Company, Limited, have pleasure in announcing that the following 
Sasters ot the Royal Insurance Company, Limited, have been 
some to seats on the board of direction of the company, viz.:—Mr 
H omas Woodsend, Mr William Rimington Glazebrook, and Mr 
addne, Mathison Beausire. The directors also announce that, in 
= ion, Mr George Chappell. general manager of the Royal 
ee Company, Limited, and Mr Alfred George Dent, general 
Li ager of the Liverpool and London and Globe Insurance Company, 

imited, have been elected to seats on the board. 


aon re H. Kiek, general manager of the Anglo-South American 
—, imited, has been elected a member of the board of Vera Cruz 
ectric Light, Power, and Traction, Limited. 


G 7 ore McLaren Brown announces that he has appointed Mr H. 
as auditor for Europe for the Canadian Pacific Railway Com- 


Dany, with offices at 62-6 i 
we ; 5 Charing Cross, London, S.W.1. Mr Studd 
joined the services of the coumene in 1902. 


The Hon. Frank C 
arrol, LL.D., M.C.L., has been elected a 
director of the Prudential Trust Company, Limited. ; 


The directors of th 
appo; = 4 e Caledonian Insurance Company have 
Ppointed Mr Edwin Grenville Manton to the position of manager of 
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the foreign fire department. Mr Manton was with the Law Union 
and Rock for over to years, and latterly has been in the service of the 
London Assurance Corporation, where for the last 8 years he has he!d 
the post of chief clerk in the foreign fire department. He will 
take up his duties towards the end of February. 

The General and Commercial Investment Trust, Limited, beg 
to announce that Brigadier General the Hon. Charles Strathavon 
Heathcote Drummond Willoughby, C.B., C.M.G., has been elected a 
trustee, in the place of the late Mr David Greenhill Bruce-Gardyne. 





GOVERNMENT STOCKS, &c. 


CHINESE IMPERIAL GOVERNMENT 44 PER CENT. GOLD LOAN OF 
1898 FOR £16,000,000.—It is announced that 3,675 bonds, representing 
£290,425, which become due on March 1st next, when interest thereon 
will cease, have been drawn at the offices of the Hongkong and 
Shanghai Banking Corporation, 9 Gracechurch street, E.C. 


GUAYAQUIL AND QUITO RAILWAY BONDS.—The Council of Foreign 
Bondholders have received telegraphic advices from their agent at 
Gaayaquil informing them that £20,000 was remitted on the 21st inst. 
for the service of the above bonds. 


VENEZUELA (3 PER CENT DIPLOMATIC DEBT).—Tenders of bonds 
of the above debt for amortisation were opened at the offices of the 
Council of Foreign Bondholders. Tenders ranged from 57 to 65 
per cent., and those at and under 6o per cent. were accepted. 


TURKEY.—The Council of Foreign Pondholders communicate the 
following information with regard to the gross receipts of the 
Council of Administration of the Ottoman Public Debt on account of 
the Unified Debt and Lots Turcs :—Provisional receipts, 8 months 
(March to October), 1919,£14,276,375 (paper); definitive receipts, 8 
months (March to October), 1918, £13,261,007 (paper). For the 
same period in 1913, the definitive gross receipts were £13,556,204, 


gold. 
RAILWAYS, 


GREAT EASTERN RAILWAY.—The report for 1919 states that th® 
following is a summary of the receipts and expenditure on revenue 
account : — Receipts of railway, &c., £12,492,569; expenditure, 
£10,458,624 ; net receipts, £2,033,945; miscellaneous receipts (net) 
from rents, interest, &c., £161,844; total net income, £2,195,789; 
balance trom last account, £112,366, making £2,308,155. Interest, 
rentals, and other fixed charges amounted to £963,184; appropriation 
to general reserve fund, £35,000; dividends on guaranteed and pre- 
ference stocks, £773,607, leaving balance available for dividend on 
ordinary stock /536,364. The interim dividend of tos per cent. which 
was paid on ordinary stock for the half-year ended June 30, 1919, 
absorbed £76,814, leaving £459,550, which will admit of the payment 
of a dividend of {2 5s per cent. for the half-year ended December 31, 
1919, making {2 15s per cent. for the year, carrying forward a balance 
of £113,885, after adding £35,000 to general reserve fund. 


BANKS. 


NORTHAMPTONSHIRE UNION BANK.—The report for 1919 states 
that the net profits for the year, after providing for bad and doubtful 
debts and rebate on bills, income-tax, and expenses, amount to 
£83.747, which with £11,057, the balance brought forward, makes a 
total of £94,804. The directors have applied to guarantee fund 
£13,000, and they propose to pay a further dividend of 15s per 
share, making 30s for the year, less tax, and in addition a bonus of 3s 
per share, less tax, placing a further sum to guarantee fund of £12,000, 
leaving a balance to carry forward of £10,404. 


UNION BANK OF CANADA.—General statement, November 29, 
1919 :— 





LIABILITIES. | ASSETS. $ 
$ 
Paid-up capital ............ 7,968,150} Caght ...cccccsccccnccsesncces 20,178,726 
Reserve fund, &c. ........06 5,976,974; Deposit with Dominion 
Notes in circulation ........ 12,508,819; Government for security of 
PUREE ai vdavecsriesecnesee 141,127,812) mnotecirculation .......... 260,000 
ACCEPtANCES .......cccccee 7,185,941| Due by other banks and 
Other liabilities ............ 220,361}  agemes ......ccccsccccccccs 12,757,770 
POIIEG. 5 ccecaucdteiewe dds 31,469,671 
Call loans on stocks and 
| NEY <ctcndccensnzencemass 11,296,265 
| Other loans 90,201,528 
| Bank premises, &c..... 1,538,156 
Liability of customers ...... 7,186,941 
174,989,057 | 174,989,057 


YORKSHIRE PENNY BANK.—The deposits on December 31, 1919, 
were £27,708,165, as against {23,014,201 on December 31, 1918, 
showing a record increase of {4,693,964 for the year, Cash in hand 
and bills amounted to £12,887,107, as against {10,892,957 a year ago, 
showing an increase of £1,994,150. The short dated securities repay- 
able within one year were {2,122,921, as against £1,140,341, an 
increase of £982,580. English Government and other securities have 
increased {1,999,298 during the year, and stand in the books at er 
below market price on December 31, 1919. The loans and other 
accounts have decreased from 5,224,624 to £4,942,560, and on 
December 31, 1919, stood at the latter figure. 


MISCELLANEOUS. 


ANGLO-ARGENTINE TRAMWAYS.—The directors announce that, 
after protracted negotiations, the Municipality of Buenos Aires, 
recognising the justice of the claim to an increase of fare to meet 
charges which were never contemplated when the concession rate was 
fixed, have sanctioned a conditional increase from 1o cents. (the fare 
fixed by the concession) to 12 cents. The directors hope that the 
increase, which is to come into operation ninety days after promul- 
gation of the ordinance, will place the company in a position in the 
near future to meet the pressing demands ot labour for increased 
wages, the cost of the reduction of the working day to eight hours, 
and its obligations under the new pension law, besides contributing 
materially towards the extra cost of working, for which the abnormal 
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price of fuel is largely responsible. The increased fare cannot, of 














? ; the accounts for the vear 1919 (which bave had to bear 
ti q Phadead heavy fuel charges), but will be in force ween the 
: major portion of the current year The directors hope the alteration 

Hi 5 will enable them to resume, at an early date, payment of dividends 
ti | on the first preference shares, w hich, since July 1, 1917, have been 


i passed. 

t A. AND 8. HENRY AND CO.—The report for the year ended Novem. 
ber 32, 1919, states that the profit for the year, after providing or 
excess profits, together with the amount brought forward, is {47 1.650 
After paying the interest on the debenture issue for the year and the 
dividends on the preference shares, also the interim dividend on the 
ordinary shares, and after placing {100,000 to the reserve fund, there 
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UMIST. ANNATV ot, FG 
current on December 31st last there was a depreciation on the am. 
so stated. Mount 


PARKE’S DRUG STORES.—The report for the year ended S@ 
ber 30, 1919, states that the available net balance 

£17,652. A final dividend of 5 per cent., free of tax, is recommenda) 
on the ordinary shares, making 10 per cent., free of tax, for the yeap 
and that {3.000 be transferred to general reserve fund, carrying {oy 
wad £8,151, subject to excess profits duty. » 


PAWSONS AND LEA?S.—The report for the year to December 
191g, states that the net profit, after payment of interest, , 7, 
tion of directors and all other expenses, and making allowance 
bad and doubtful debts, and after provision for excess profits q 
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rema ns {325,050 
nde4i November 30, 1919, making 10 percent. for the year, together | 


The ¢eserve fund is £700,000. 


stone ¢ 
amounting t 


dire-tors may determine, {10,000 ; and to carry forward £7,515 


a ear ended December 31, 1919, states that the amount credited 
' m dends, interest, and other sources is £79,336, to which must 
te ‘ded £25,488 brought forward, making f{104,824. Deducting the 


It is now proposed to declare a dividend on the | makes a total of {91,817 


The directors recommend a dividend of 6s 
rdinary shares at the rate of 12 per cent. per annum for the half-year 


per share, making 74 per cent. for the year, and in addition a bonns of 
| 2s hare. placing to reserve £10,020, and carrvi 
7 be ied forward. | ; ee 6 £ ’ rying f 
th.a bonus of 24 percent., leaving £274,650 to be carried tory | £56,317. Orward 
j 


SOUTH AMERICAN STORES (GATH AND CHAVES).—\Ve are informed 
FORE STREET WAREHOUSE COMPANY —The report for the year | by the South American Stores (Gath and Chaves), Limited, that 
ide December 19, 1919, states that, after paying debenture interest | subject to the necessary arrangements being completed ae 
{4,800 and providing for excess profits duty on the | arrangement being entered into, embodying the terms and cane 

rs trading, there remains a profit balance of £73,386, to which | of an understanding arrived at between their board and that of Meggrs 
ist be added £7,982 brought forward, making a divisible profit of | Harrods (Buenos Aires), Limited, the following offer will shortly be 
£8x, if The directors propose to pay a final dividend at the rate of | made to the shareholders of the South American Stores : - (a) Three 
; with a bonus of 5 per cent., making, with the interim | ordinary shares of {1 each in Harrcds (Buenos Aires), Limited, for 
‘end already paid, 10 per cent. for the year; to write off balance | every two preference shares in the South American Stores ne 


' ; f thte sprinkler installation, £353; to place to general reserve (mak | and Chaves), Limited, or in lieu thereof 32s 6d in cash for each pre. 
Pid ng » total of £95,000), £35,000, to a special reserve to be used as the ference share ; three ordinary shares of {1 each in Harrods 


(Buenos Aires), Limited, for every two ordinary shares in the South 
American Stores (Gath and Chaves), Limited, or in leu thereof 328 6d 
in cash for eacl rdinary share: (c) one ordinary share of £1 in 
Harrods (luenos Aires), Limited, for every three deferred shares in 
the South American Stores (Gath and Chaves), Limited, or in lieg 


thereof 7s 24d in cash for each deferred share, The offer is subject 
t paid upon debent stock, & together with all expenses, F } 
t paid upon debentare stock, &c., toge ; | to acertain number of shares being obtained 


thers remains a balance of £67,424. The directors recommend a divi- | 
leng of £6 per cent. (of which {2 10s per vent. has already been paid SPIERS AND POND.—The directors announce that they propose to 
n tne deferred ordinary stock for the year 1919, which compares | Convene a meeting of shareholders to authorise an increase of the 
sith, £5 per cent. paid for the previous year, leaving a balance of | company’s capital, and consequent alterations in the company’s 
{31:811 to be carried forward. According to a valuation based on | articles of association. Subject thereto, they intend to Capitalise a 
pric3 s current on December 31, 1919, there is a depreciation on invest- portion of the suspense account and to issue to shareholders one new 
merits which is not covered by the amount standing to the credit of | fully-paid share for every five now held. They also propose to offer 
the revenue reserve fund ; shareholders the right to subscribe at par for one share in five of their 


-xistin Iding, no regar ing take : 

LAW DEBENTURE CORPORATION.—The report for the year 1919 | °™'ins holding, no regard being taken of fractions. The sessamy 
states that the balance of profit and loss account, after providing for | ; : 
income-tax, but befor: providing for depreciation, is £47,484. There | WATERLOWS —It is announced that Waterlow Brothers and 
will be applied in reduction of the book values of certain investments | Layton, Limited, and Waterlow and Sons, Limited, both printers, 
£26,391, leaving {14 093. The directors recommend a dividend of 6 | engravers, and manufacturing stationers, have entered into @ pfrovi- 
per’cent., less income-tax, on the ordinary shares, and that the | sional agreement with a view to the amalgamation as from October 1, 
balance of £1,493 be carried to the ordinary shareholders’ reserve. 1919, of the two businesses. The exact form in which the proposed 


amalgamation will be given effect to will be communicated tothe 
LONDON PAVILION .—The report for the year ended December 31st | shareholders at the earliest possible date, and the necessary meetings 
states that, after mee'ing all expenses, there 1s, with {5,036 from last | summoned to sanction the scheme. ; 
year's accounts, a divisible net profit of 24,670. After providing 
£3,000 for preference dividend for the year and £3,250 for interim MINES. 


div.dend of 24 per cent. on the ordinary shares (paid in July last), | PREMIER TRANSVAAL DIAMOND.—The report for the year ended 
there remains a balance of £18,429. The directors now recommend | October 31, 1919, states that expenditure and revenue account No.1 


the: payment of a further dividend of 5 per cent. (less tax) on the close forking D - k 
ordi ro ltnay he f os 6d '. A ; © | discloses a working profit of {1,306,710. The stock of diamonds 
ord:nary shares, also a bonus of 2s 6d per share (free of tax) ; to trans- ; 


a ‘; carried forward to the next vears account, represented by unsold 

ter ‘£3,000 ah pana reserve, making that fund up to £12,500, and to | diamonds, is only the small amount of £5,379, which amount remains 

carvy forward the balance to the current year’s accounts. in suspense pending realisation of the diamonds. After deducting the 

MORTGAGE COMPANY OF RIVER PLATE —The report for the vear | COSt of equipment, £11,636, and allowing for decrease in stores 

enced December 31, 1919, states that the profits amounted to £73,045, | 4mounting to /15.906, represented by the difference between the value 

to which has to be added £54,993 brought forward, making together | of the stores at October 31, 1918, which were written off as capital 
| 


GCVERNMENTS STOCK INVESTMENT COMPANY .—The report for 





JI 28,035 The directors recommend a further di, idend of 9 per cent expendit ire, and the value at the close of this financial! year, as wel) 
on the ordinary shares, absorbing £27,000, making 15 per cent. for | 45 the amount of £100,000 transferred to the trading fund, the balance 
the year, less income-tax, place to reserve fund (raising it to £ 395, 00« of the expenditure and revenue account No. 2 is £1,210,980 available 
{£1%,000, leaving a balance to be carried forward ot £55,538. The | for distribution between the Government and the company The 
conditions prevailing in Argentina during the past year have continued | Prices obtained for the diamonds show an advance on those obtained 
to be unfavourable for mortgage business. The withjrawal of for the previous year. Two dividends, Nos. 29 and 30, have been 
{190,000 from the reserve fund referred to in the last report bas been | P24 on the preference issue of 6s 3d per share each, less dividend 
carried out, and the amount applied in paying up £1 per share on the | “ and — deferred issue, No. 16, of 6s 3d per share, and No.1? 
of 15s per share 





RHODESIAN GOLD OUTPUT. ° 
» per £), eee 


d 
ordinary shares, 
NORTH SASKATCHEWAN LAND COMPANY, LIMITED, 6 PER CENT’ 
: 30-YEAR STERLING BONDS .—The National Trust Company, Limited: 
as receivers, give notice that on February 9, 1920, a first instalment o 
20 per cent. of the par value of the above bonds (as stated in 
Canadian currency at the stipulated fixed rate of $4.8 
amounting to $97.334 per f100 bond, will be paid in Canadian 
' 


currency (Toronto funds) at their office in Toronto, Canada, or at the 

















4 Canadian Bank of Commerce, 2 Lombard street. London, E.C. 3, sbliieiidin ee Raed caani iateniiebeeettiaeid ao = 
i upon presentation of the bonds for endorsement of the amount paid £ af é nist 
Lg Bonds must be left three clear days for examination and stamping. poneaey er ee ee ae ee sr aes . a2 003 ore 
i Bondholders presenting bonds for payment in London will be Mare? iebaendtetantaithe ae ; sees s00.185 a ca =e 
: enritled to receive a draft on Canada, which will be cashed by the | April ..............s.eeeeeee ee, 359.386 296,977 239,916 
ey ab »ve-mentioned bank at its exchange of the day, unless the bondholder | MSY «++ -+--++++++seeeeeees aricha _ 7 399,309 mie nts 
i desires to deal otherwise with the draft. Bondholders presenting — WRI eh creme ee oe aya 214,98 
: bonds through bankers, brokers, or other agencies are requested to August te aeiiegeras wulenmaene 338001 290,559 251086 we 
ae) | give them instructions to specify a name and address to which notice | September .....0.0.2227 seeeeene saan 291,567 247,885 ale 
“< of subsequent distributions may be sent. —-: Se Seed Se ee ee 317 oe | eephes | 180,46 
: ember ...... pesbobened ntens 135 275829 158,88 
ie _juatoM INVESTMENT COMPANY.—The report for the year ended | December ---+-+ vere nea eaaeemes a 
a December 31, 1919, states that the net revenue, after payment of Total 5 3.695,3 495,39 2,250 
if : inyerest and expenses, amounts to £39,837 ; £30,750 ue beanie cnr 5 ae B x is ee 
Aa fo;ward, making {70,596 _After providing for the dividend on the 
Hl preferred a yey a balance of £56,081. The directors 
recommend a dividend on the deferred stock for the year of 6 
: ceat. (of which 24 per cent. has already been y “ oe Saeres 


paid), and to carry for- 
ward £38,662. Investments are stated in the balance-sheet at the 


amount at which they stand in the books of the company—namely, at 
Cost price or under; but according to a valuation based on prices \ 





production for week ending January 14th, 81 tons. 


income-tax, is £42,699. This together with {49,118 brought forward i. 
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ee a 
in. , oe. OP COMPANY PROFIT AND LOSS ACCOUNTS. 
ides ene" Net ee ee 
Profit 
ear, Amount Appropriation, | Oo ndi 
| Balance; After eresponaiang 
for. Period from Pay- Avail- Period Last Year, 
Company. Ending, | Last | mentof able ~~ Dividend. Carried to ieee 
oF account| eben: | 2, | Ordinary. | Prof | amr | Balanes) ag | Dini 
for Interest Rate (Amount lamouns. tion, do fem | cow. 
, es nancmnecocensscestetasanisannitenaiasiantias taal a aa age . ount. s @O. 
eu ent | Dee. 31 srl ceed aed 3 | cad * | Sed Se a 
itish Mutual.....es-seeeeeeerees ec. » IV) , ’ 9 5,400 RE fo 
=. British Trade Corporation...... ...+ | Dee. 31 14,252 88,340) 102,592 4 80,000, .. 1,500) aoaee eu St 
ward Gipdestale ....ncssecnesereen cess | Deo. 31 fb7sl), S086 5274587) 18 | 180.000. | 180 000 44.87] sts68s 18 
PAS cece rscesereseseeesesecers | ec. ‘ id, : | : 9, 58 20 1,293.6 a ’ y . 
oa and Liverpool of Commerce} Dec. 31 16,577, 19,243) 35,820 4 16 on 1,550,000 505,420) 2,358,38 25 
med London County Westminster andi) Dec. 31 377,560, 2,455 0072 832,567 ( 20 } 1 052,620 : 1 A | cd woe : 
tha: ee ee sents secede ‘ bt ahg — nn a os 965,721 414,226/2,206,201) 20 
1 an London Merchant Bank ......+.-. Dec. 31 | 35,811 61,733, 97,544 et 45,000, . | 52 544 | 
tions National Provincial and Union ....| Dee. $L | 487,518)2,265,4852,752.801] 16 1,121,942 “| 1,000,000 630,859),821'373 16 
y t (OR . ciadatavadedes Jec. i ’ ’ j ’ y ’ } 
= Hertiampton Union -- seen ec | 11,057 83,747 94,204) 33/p.s., 59,400 .. 12,000 10,407, 74,090) 30; p.s. 
hree Vity of London ......++-++ w+e----, Dec. 31 | 67,269 184,669, 251,938; 35+ 130,267 27,500 ‘ | 
L, for Thomas Wethered and Sons........ Oct. 10 | 6,996 26,344 33,390; 12+ 12.500 5217 7.000 24,171) 164,815) 35 
Gath Wallingford Nov. 30 7,933 6,971 14,404 12 5,880, .. wh eae eet ae 
; IDQIOTA caeecccerereveee eeeee . ’ > J : pee hs 8,524 7,380! 10 
pre- Gas. 
mis) Gis Light and Cobo aoa nee Dec. 31 | 380,744 663,4971,044,241) 3 | 488,969 231,281 .. | 323,971) 855,892, 23 
ron, Coal, : . 
" Weardale and —— seccccascece Dec. 31 47,295 40,560 87,855) 6 36,330, 2,957 a | 48568 41.294 6 
in : ' ’ } , 
. in Rolls-Royce . leceuenveso inns Oct. 31,18 39,172 153,262 192,434, 10 40,000 oe 132,000; 20,434 142.056 10 
lieu itrate. : rd : 
Dject London ...... mass enteeseei ay June 30 9,610 7,333 16,993) 5 8,000 .. ‘a 8,993 35,050 15+ 
Tan eaten aks June 30 | 18,764 29,721 48,485 5 | 20.00 465 9 ni 
fae Shops and Stores. | | 20.000 ni 28,165 3,879 nil 
SE eT TTT TT > Oe 5013 97,128 102,141) 7 24,119 15,99 7 
LD : » } , ’ 5 ’ e* 
~ Parke’s Drug . - one pk Ren Sept. 30 3,758 15,989 19,738 10+ 4,120 2,580 ° 086 rete 12,874) 10+ 
ew . i ees aa 
ole A. and S. gj at os seesees Nov. 30 | 143,890 310,760 454,650) 124 75,000 5,000 100,000 274,650 200,669) 114 
sar} Yorkshire _ AMINE). 0000 cccces oa | 2526 42,671 45,197) .. es 9,715 34,096 1,386 | 
ater. ; . " 
7 ) i s } | { 82% ‘ 1? 
ang MB Cambridge ........... sestseees -+| Deo. 31 3,587 4,608 8,195) 6}, | 4,850, ‘i 3,645, 5,232), 7 
> - a Companies. | | 
-@ ell and Nicoléon ............... Dec.31 | 6,855; 30,573 4 | 5 | 
- ‘ Fore Street Warehouse ............ | Dec. 19 | 7,983 7S see a 10° 98,500 Am ‘esos or ai io 
Foster, Porter, and Co. ............ | Dec. 31 | 55,534 74,680, 130,214) 124 37500 .. | 8,000, 84.714, 47/087| 10 
the 7) North of Ireland Paper Mull... | Dec. 3L | 19,854/ 22,7331 42,587] 15+ 24000 .. | .. | 18587, 33,426 20 
tings ee — ED 66<¢esnequns | Dec. 31 8,025 29,640) 37,665) 124 10,000 800) 15,000 11,865) 22'123| 10 
rkshire Waggon .......... vee -++! Dee. 31 1,558! 23,914 25,472 10 18,750... 5,167 1,555 23°716 10 
* Account tor haif-year. t Free of tax. a 
No.1 | 
aN e | WEST AFRICAN GOLD OUTPUT. Imported grades o1 good quality also in request at regulation prices, 
— but inferior kinds move off slowly. On c.i.f. terms, liberal alloca- 
oie { ia an ao tions were made to London and other chief distributing centres, 
gthe == 1917 _ sie comprising oe Argentine, and American grades at Govern- 
: _ ‘stim Sn Nn em, | ment rates. Indian prospects are satisfactory, while official esti- 
~~ Ozs ewe Ozs Penere Ozs, we mates show an increase in acreage over iast ‘year. Shenae eeas 
ita ———_— ____ rane oma ra rs a eae favourable regarding the winter crop, which is 
well Se dJanuary............ 317 . somewhat affected by adverse weather, while lacking condition. 
lance 9) February .......... 2 - ayn 25. | 101-365 | 2450 | inepes The liberal movement from the Argentine and Australia cada 
lable 4 sera aan 112,605 | 26,509 112,543 a < a 1s of steamers to the River Plate would indicate further 
—— 29, | 25,810) 109,570 arge shipments for some time to come. Flour remains quiet of sale 
pined 4M UMBC... st} lite 29,747 lanai elie as respecting home milled, but the limited quantity of ta 
been Lat wees? 27,694 | 117,581 | 24,134 102,467 | ported released from time to time finds ready _ takers. 
idend pees 24,295 | 103,112 | Imports of American are on a light scale. English G.R. 
0.17 we Oebober..........., s0378 ed ean ee | arate ae grades rule at 44s 3d ex mill, and imported 46s 3d per 280 Ibs 
année 30539 126915 * ‘zag | 7 , ex warehouse. Barley firmly held with a steady d nd. 
\ 796 | 22,557} 98,322 ) ; y. coe 
vetneonees 29,488 = 26,52 112,621 si as English quoted rros to 135s, according to quality. Californian, 
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1,333,553 | 267,891 | 1,141,885 








Commercial Reports. 





THE CORN TRADB. 
ie Mark Lane, Friday Evening. 
sCNeTAaliy 1 


fas a — has prevailed throughout the greater part 
’ urther rains experienced in some parts hampe 

- tally on low-lying and heavy land. The general 
rade proved quiet at market during the period under 
IN consum: oo ae weather tending to check any increase 
' of moderate extent a . sor though offerings of breadstuffs were 
demand for feeders be een on eae a 
Present a ware: neato secon ae as pasteae lands 
amount of feed. Offerings han ¥ W - able to provide a certain 
bined ptices tend firmer in. gs, lowever, were on a limited scale, and 
Ness and scar naa oe with higher c.i.f. rates, also dear- 

y of freig 





field work, 
4 ‘ ALT Se of t 


review, the 


| Raveeehaceae” | > | 


htage. Native wheat in fair supply, and 


dry lots mee . 
meet with Steady support at 703 to 778 per qr, 504 Ibs. 






































ex ship, t18s per 448 Ibs. American malting sold 82s 6d, No. 4 
Canada Western quoted 83s, Canada feed 79s, landed, per 400 lbs. 
Maize is largely nominal, in absence of offerings, owing to dear- 
ness and scarcity of Argentine freights, which together with the 
first-hand cost does not permit a working margin at the maximum 
selling price on this side. Parcels of American mixed January 
shipment, were sold at 8gs, c.i.f. terms. Oats are dearer for 
causes previously assigned, but trade is by no means fast. Native 
moves off at 65s to 67s per 336 Ibs. Of imported, American and 
Argentine rule at 61s landed terms per 320 Ibs, and Canadian 
6ss ex store. Rye, English, 85s to 88s per 504 Ibs on rail Beans 


and peas quiet and prices generally unaltered. Homeward 
grain freights are generally higher, both on Government and 
private accounts, particularly from the River Plate. Linseed 


cargoes were taken at 245s to 250s, and Bahia Blanca oats 230s 
to U.K., while official rates for directed steamers were advanced 
to 1128 6d up and 107s 6d down river loading to U.K. The 
Continent, however, was rather weaker with 200s paid down 
river loading for heavy grain. American Atlantic and Canadian 
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‘ mht a mania 
Aly ates ‘n unaltered and chartering quiet. Eastern markets | are higher in the aoe a a the loc, 
ie a = ee an appreciable advance registered from India, | prices relate to hig = o's me =“ y» Manufactureg 
43) very firm, with oe * os on dead weight, and 150s now indi- | steel has gone up by from 50s to 60s, billets gos, girder and Joists 
iH ae ee e officiall v advanced to 150s on dead weight | 258 Or 308. Sines lest wom = sere for foundry Plg-iron and 
at a ; ated : “ch i ‘a rise of 4s8 per ton. June charter firm, with the deficient output has enabled Derby shire makers to add a further 
Mii hepa, een enone © ble vessels on liner account for a period | 10s to their new prices. Users hold fairly large stocks, but Pros. 
; a a good demand ae — a i - pects of a famine is causing them to buy us heavily as is Possible 
"OY of twelve months’ general trading There is also a scarcity of basic pig for steel making. The 
t t The following table gives the estimated sales of home-grown a moulders who have bee n on sts ike _resume d their duties on Mon. 
' during the harvest year 1919-20, contrasted with 1918-19 1917-18, “il dav, and are working diligently. The increased Prices have not 
‘ 1916-17.—(Particulars of imports of wheat and flour temporarily | o)¢¢ked the demand for mild steel, and production is being hin. 
discontinued) :— dered by short deliveries of fuel. Railway transport, although 

cama . —— ——— TT slightly better, continues unsatrsfactory. 























































{ | 
| 1919-1920 | 1918-1919.' 1917-1918.) 1916-1917. | 1 


Estimated sales of home-grown wheat— 
week to Jan.24 ... 
20 weeks to Jan. 24... 


Cwts. | OCwts. | Cwrtr. Cwts. é 


423,603 534,268 220,007 ; 
5,915,118 6,274,390 5,030,764, 7,698 000 


eee eee eeeeerenereee 
seer eter eeeeeeeeeee ‘ 





COMPARATIVE AVERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Averaye Price of British Corn (Imperial Measure) in the past two 
weeks, and for the corresponding week in each of the years from 1915 


sen lee 

















cry 


is for ship plates, which the steelmakers seem unable to roll 
in sufficient quantity. There is no prospect of an easier state of 
affairs, as every yard on the Clyde is full up with orders, and 
have bookings on their list which 
runing continuously the whole of this year. 
week are inflexible at /2s5 10s for boiler plates; ship plates, 
38 and up, £21; do. under 4 to ;%, £25 5s; do. under , to 4 


iron, workers have put up their prices by 30s a ton, 
are ‘firms said to be standing out for a bigger rise. 
hie are given as at £24 per ton for local delivery. 


have been substantially enhanced, consumers certainly have no hesi 


tation as to ** going on.”” The new list puts § in and thicker a 


ment contracts 
mat kets 


on hand, 
them. 


and 


numerous inquiries 
There is 


no known 


for variou 


before 


——_— 


Gur Shefheld correspondent writes: The new prices of iron an 
steel material given in last week’s report stand good. The increase 


employed, and 


will keep the establishments 
The quotations this 


and there 
Crown bars 
Black sheet makers 
are declining orders daily for thousands of tons, and though values 


Ai £28; under } in to #; in, £28 55; 3 32 to We, £29; 16g to 20g, 
ST £.2G 10S; 20g to 24g, £30 10s—about £2 per ton average advance 
+ for the month. Dealing in galvanised sheets is practically prohibi- 
> . 

4 tive. Business has been just done up to £51 f.0.b. Glasgow. 


Loco- 
motive, motor, structural, and general engineers have good ship- 


department that can 


The crucible steel] depart. 
nent has been helped by substantial foreign buying, and the State 
f the exchanges is encouraging American purchases, All the mils 
ire in arrears with work. The heavy forges are only moderately 

the output of high-speed twist drills has exceeded 


‘onsumption for some months. As for all other kinds of mechanfes’ 


. | a : i a and artizans’ tools, makers are simply swamped with orders, and 

ram gee & Sa ae 2 7 2 7 n 1 75 10 there is little likelihood of any change in the state of trade this 

pace ene nt ah ontceSt 16 ll 16 11 16 7 17 53 vear. Prices of nearly all steel and metal goods are again being 

“Visible supply" in U.S. centres....bush. aaa ass ae See | advanced so as to recoup makers for the higher Tallway Carriage, 
we Am WEB. 2c cccccccccccssseeecccsoecs 4 y WILL . yf90) SOEs, . 


The demand for steam coal 1s now in excess of supply, as colliery 
owners cultivating as far as possible the export trade, which 
higher prices than home sales. Large quantities of blast 

has been sent to France and Belgium, causing a 
scarcity in this country. House coal supplies show some little im. 
provement, but the position is still unsatisfactory. Current prices 


are 
Carries 


1 
furnace COK¢ 
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| per ton at pits are: Best South Yorkshire hards, 209s to 298 6d: 
4 . : > 
to 1913 :— do. Derbyshire, 28s 6d to 298; steam cobbles, 27s 6d to afs- 
NW clacke =e thras ea" 
steam nuts, 27S to 28S; Small slacks, 19S to 20S; branch, 338 6d - 
QuanTiTizs BoLp. Avanses Paicus. __ | Silkstone, 298 6d to 30s 64. > 
Wheat. _—— Barley, Oats. Wheat. | Barley, Onts 
4 -_ —— en ee — —_—_ i —— —- _ 
' t st qrs_ bst qrs bs s al s d s d , . . as tn , 
1920 ee es eee PHE BY-PRODUCTS TRADE. 
a» gee 113,156 6 109,774 1 | 22,208 3 72 7 | 110 6 57 6 | i a is. aaa - ceadiiaall Sa 
24. ....| 98,840 7 | 71,133 0 | 25846 0 | 72 7 | 108112 57 10 | Tar Propucts.—The market continues very f and spot 
ara | quotation ire difficult to fix Pitch remains in good demand, 
ee sa ciacsuee 147,973 3 | 63,710 4 | 47,176 6 58 0 1 0 3211 | with prices st nding upwards. London as high as 
SE Sai tetemeiete 74,705 5 66,876 3 34,939 2 75 1C 645 | 47 8 mt lie S=s 6d °s Od Fast . 
1918 .. .......| 51,335 4 | 62,03 1 | 15977 5 Tl 4 58 7 | 48 2 ross; West Coast, trom $75 6d to 97s Od; Fast Coast, 1008 to 
1919 77,99 0 | 85,786 5 | 19,351 5 | 72 7 61 10 | 49 6 [1 and South Wales, 10s.  Benzol remains practically uw. 
7 — - t MY t! I e to users has been advar 1 by 4d per 
; va ( s N¢ sold forward, but pri ; ull 74d. in 
‘ i | ul std. in pr vincial centres per gallo lhe nquiry 
THE IRON AND COAL TRADES i na > I Casing, and refined makes Z.2I, and crudes 
| f t 12 per tor Solvent naphtha makes a 38, heavy 
| 2s Sd, and crude gjd per gallon, Cresylic acid, pal 4) Quality, 
' - vanied o . d ind dark at/as? 2s per ' (: j 
' () Middlesbro’ correspondent’s report, dated January agth, | wanted at 3s Od, and dark Q§/97 at per ganon arboli 
' } : r . ‘ ja i, crude 6 ma 33 per gallon, and crvstals 40 per cent., 1s ad 
is as follows:—Pig-iron: Iron is very scarce, and ironmasters | a eo ; 
lecline t rot 1} hort as ikely t b - . |} per D Intermediat products are nuch requ! and prices 
{3 €xal aeciine to quot ne .n age 1 i1IKely cCcomM more | : ; . ie : 
a te 1 w that the foundries aré resuming operations No : ind | al rdva oy N\ t MTCelLs are available, anid I Kers do not 
No. 4 Cleveland G.M.B,. foundry pig-iron is nomuinall i7c ind 
mixed mbers East Coast hematite ore 220s for hom consumption 
, Mar ured iron and ste There is a large volume of inquiry, 
but mak ire so fully booked for months ahead that very few are 
: coi, fon tvs toes ae Geom: Reon te eee OF SOUTH AFRICA, LTD 
g hom £19 108; iron ship angles, home, £24; iron bars, | 9 6 
} » £243 Ste rails, home, £18 1ss._ Iron ore Prices of ore } Bankers to the Government of the Union of South Africa in Cape Province; to the 
have. risen. Although tonnage 1s a trifle more plentiful, freights | imperial Government in South Africa; and to the Administration of Rhodesia. 
continue high. AUTHORISED CAPITAL ... £10,000 000 
' . ‘ SUBSCRIBED CAPITAL .. #&6,250,000 
: Our Glasgow correspondent (writing on Thursday) says :—The 
month closes with the strength and activity of the iron and steel PAID-UP CAPITAL ... nasal oF 562, 
4 trades more pronounced and assured than ever, even during th Saibha tie aanerek: oon one peyote 
very, busy back-end months of 1gitg. For first-class foundry iron oo eee £4,687,5 
for -xport a very strong inquiry is constantly in evidence, and iain £8,450,000 
some sales have been ceded—ty “onti . omeian salon as ; oard of Directors OO 
i me sar have bee . conceded—two ( ntinental transactions being William Reierson Arbuthnot, Esq. James Fairbairn Finlay, Esq., 0.8.1 
: ; mentioned, one at {11 15s for a lot of No. 1 5 otch and another Sir David Miller Barbour, K.c 8.1, Horace Peel, Esq. 
; ; lot «No. 3) at All 10s, f.o.b. Glasgow. But these operations aré __ K.C.M.G William Smart, hq. 
\ ie exceotional, and it may be taken that the bulk of the pig-iron eee ew —_ Esq. Rt. Hon. Lord nee, 008s 
} turned out is reserved for the home market, which, however, has to ne eee Gil = 
nt nay Lhe ean — ad a ae : : J. ribson, 
j pay ‘about the same rates, and these are harder to day because of the Joint General Managers in South Africa Noel Jennings, 
stiffening tendency of Spanish ore freights. With shipbuilders the 
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Secretary—Herbert G. Hoey. 





London Manager—F rancis Shipton. 


j The Bank of Engtand. : 
Bankers) London County Westminster & Parr’s Bank, Limited. 


Head Office : 10, CLEMENTS LANE, LOMBARD $T., LONDON, E.C.4 


West End Branch: 17, Northumberiand Avenue, W.C.2. 


\aajouning the Royal Colonial institute). 


New York Acencr: 68, WALL STREET. 



















i N.C 3: Rorrerpam Brancn: 15, COOLSINGEL, 
£26 15s; angles and joists, £20 10s; small flats, rounds, and AmsterpamM Brancn: 69, ROKIN. 
5 squares, £23; and forging blooms and slabs, {22 15s. Wrought- 


OVER 360 BRANCHES, SUB-BRANCHES & AGENCIES IN— 
CAPE PROVINCE, NATAL, ORANGE FREE STATE, TRANSVAAL, RHODESIA, 
NYASALAND, BASUTOLAND, E. AFRICA PROTECTORATE, UGANDA, ZANZIBAR, 

PORTUGUESE EAST AFRICA, S.W. AFRICA PROTECTORATE, 
OCCUPIED TERRITORY GERMAN EAST AFRICA. BELGIAN CONGO. 

BANKING BUSINESS OF EVERY DESCRIPTION transacted at ell 
Branches and Agencies, 

CURRENT ACCOUNTS opened on the usual terms, and DEPOSITS 
a for fixed periods at rates which may be ascertained on 
application. 

SAVINGS BANK ACCOUNTS opened on terms, particulars of which 
may be obtained at Branches. 

BILLS NEGOTIATED and COLLECTED, 

DRAFTS issued, MAIL and TELEGRAPHIC REMITTANCES made. 

LETTERS OF CREDIT and COMMERCIAL CREDITS established. 


SaAvELaee LETTERS OF CREDIT issued available in al! parts of 
e orid. 
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, : ; _— PURCHASE and SALE ia 

con plain of scarcity of work and of lack of inquiries. A large DIVIDENDS, ANNUITINS. BTC, pee chnat nd COUPONS COLLECTED. 
i business is passing in coal, with a moderate shortage in the sup- STRONG ROOMS provided for the safe custody of Securities and Val 

a plies of domestic and gas qualities. 


of Customers. 


ASSAY DEPARTMENT—Gold, ete., and all Mineral Ores assayed and 
eal) . ° 


> EXECUTOR and TRUSTEE business undertaken. 


S 





The Officersof the Bank are bownd not to disclose the transactions of its customers 
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January 31, 1920. | 


uote forward. Aniline oil without change at 1s 7d 
els of aniline salts available at 2s per lb, 
ang to suspension of export licences. Salicylic acid again 
own g t 3s per Ib, and nothing available on spot. 
econ or AMMONIA.—The home trade is good, and fixed 
= for February is £21 158 per ton. Export business is reported 
> rch shipment to a colonial destination at £33 per 
have been made for April-June shipment. 


now care tu q 
per Ib, but a few pars 














price 
for February-Mar 
and small sales 
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THE OOTTON TRADE. 
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LIVERPOOL OFFICIAL QUOTATIONS—January 23, 1920. 


Same Period Same Period 
1919, 1918, 





a | Extra Fine. 
ood 
Med 


Ameri . 
Gee Island....-+.++++-per lb. ee 
Florida ditto. ..e-ssevereeers ee 


GM 
American soseeececsceeeeees 2116 2216 2511 2766 2991 


Brasilian. 
Paralde ..cccccerccccecesere, of 
Macelo ccccccccccvecececees| of 
Mossoro, &0..... 
Maranbam 


2 
° 
o 
x 

2 BSE 
g 





eeecet*! of ee 


2529 
2516 3366 3466 .. oe | 1832 2032 ee = 





ee | 18522032 .. 


an, 
1 





| 
| ee ml 6560 6850 7059, .. 20502647 .. 


Brown eee eeeeeeereeeeerere) oe | ee nm!) 
Upper ...ceccececececeeseees| oo | oe (mml 62006350645C .. 19172538 ..  .. 2670 
Wart indian_Sea Island... oo 1 oe oo fi co | oo MERE! co 


e» nm) nml 

Peruvian—Rough seit nail *e ee . 4300 4650 5250 oe *e 3500 --* 3600 
Ditto Mod. Rough .....-.-| «. | -- 375041504400 .. | .. 3250 .. 31503450 
Ditto Smooth ........-+++| + 3466 3766 4066 4316 4466 1952 2032 2182 2691 2744 2799 
Ditto Bea Island........++| «. | «+ 5200565061506425 .. a 32 |... > 34 

African, Bast, &0, .......+++ 3200 3300 3500 4100 44C0 4500 2200 2240 2320 2705 2745 2825 


| ' 

. ia ¥ oul aa. FG ne #'tn| rey Gd. Fne rer Gd, Fne 
@arat—Mac, Ginned Surtee’| .. | .. | .. 246024852510 ..  .. 1842... 2280 
» » ~=Bromob) ., 2335 2360 2385 2410 2435 1692 1717 1767 2130 2155 2205 





M, Ginned Bhownuggar.. 1804 1904 1979 2054 2079 2104 1621 16:6 1751 1849 1886 1960 
M. Ginned Oomra, No. 1../1810 1919 1985 2060 2085 2110 1607 1682 1757 1855 1892 1966 
Ginned eish....| .. 18601935 2010 2035 2060 1557 16321707 1805 1842 1916 
M, Ginned $OD ...6.- 60 oo. ee | ee | ee | ee 1717 ** 2155 
Boinde and Seeeeceneel we | ee | ee | oe | oe | 1405 14801567 1679 1716 1790 
M. Ginned Scinde and) | | 
i. Ginned Bengal......, } 1500 1600 1675 1750 1775 1800 +» 14921579) .. 17281802 
Tianivelly ......-++000++000+ (2385 2910 2435 .. | 4. | oe | 17671792 .. 22052230 . 
estern ........+./2185 22102235 2260 «2 | oe | «- ITT, .. | .. 2155 oe 
Bod.....4...0005.| Fr, 2060 ** *e ee *e | 1692 ef | ee 2130 ee 
u. Coconada, Red.. Fr. 2085 ‘1717 «2 | oe 


} 
oo 








2155 .. 





MANCHESTER, January 29. 


The market has been very firm during the week, the tendency 


of prices being against buyers. In some quarters there has been 
increased inquiry, with an improvement in the turnover. The 
position of international exchange and financial natters generally 
13 causing some uneasiness in trading circles, and many spinners 


and manufacturers have preferred not to extend their engage- 
ments further ahead until the outlook is clearer More sales 
have been put through in piece goods for China, but only a 
miscellaneous business has been done for India A steady demand 
has been met with in a variety of fabrics for several outside 
markets, and fair lines have been mentioned in home trade cloths. 
The position of manufacturers remains strong. A little more buy- 
ing has taken place in American yarns for home use at hardening 


a Export bundles continue in healthy request for India. 
eo er smart rise has occurred in Egyptian spinnings, and sales 


been most difficult to arrange. 


(I.) Comparative Statement of the Cotton Trade. 





Previous Weeks in 1919-20, 








Price,| i : 
| Jan, Price, |Pricc, Price,|Price,| Price’ 








29, | Jan.| Jan, | Jan. | Dec.| Dec. 

1920.| 22. | 15.) 8 | 31. | 18. 

Raw Cotton—Pully Mid. Ameri ° : | . ‘ . 
G cameo. mee | 28 51 | 29°30 | 29°99 | 30°75 | 27°34 
IAD... -seeeveeeeseseeseseseDOr lb | 75°00 | 67°00) 68 | 57°50 | 54°00! 49°90 

TANO—ST's Owisk eos ccsececceseepertb | 65) | 68 | §8 | 87 | 554 | 62 
mB elt nesses secseseeeee-DOFID 54 | 54 | 53h} 52 | 49: 
7 twist (Egyptian) ........per lb 2 112, 28, | 101, 97 | Ql 
in, 8 8 8 8 d a 
; tacaeriater® 116 72s, 16 by 16, 32's and 60's 91 0 89 0 \89 0 86 9 \e4 0 [79 0 
Siti ts sbyimiines eens s Sg Se ow ie ole § 
lb seeeeeeeee 46 

SB-in, ditto, 574 vd. 16 by 15. 8 Ibe 2” 43 0/42 0 (42 O 41 6 (\40 6 3 0 


(11.) Compared with Previous Years. 





Price, 


Corresponding dates in 
Jan. 


1918, | 1917, | 1916. | 1915, 


Baw Cotton Fully a4j;/aj/j;af{afsd4aja 
_ e~ Fully Mid. American. . per Ib | 29° 25 | ‘ . 
Bake Fally Good Fi 29°91 | 1825, 23°68 | 11:03) 7°79 | 5°05 


twink yo... 27 ttt 2s++ Bee tb | 75:00 |27-30 | 28°55 | 20 95 | 10°95 









eee 0's CO te eeeresecesesees DOF b 17. 12 7 
oan Not POs eeesesesesess Ib 
60's twist (Higyptian) ".<.-°° "Dor Ib a 5 2 ut 19 ie 
$7.2 Printers, 116 yas, 16 by 16, 32's and 60? 8 2 4 : 4 
Bein din, Begs Tar !5 07 1S. Seana aoe lee Oss ols glz 9 is Tile 3 
Sin ie SH vy Baga cso Se SS SA SS SHE 
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THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
market is quiet, but, generally speaking, top values are firm, 
especially for the finer sorts. The abandonment of overtime in 
woolcombing is already arousing fears of a scarcity of tops, and 
topmakers are inclined to be cautious about forward commitments. 
It is only in the case of the lower crossbred qualities that the 
position is at all easy, and here quotations show some irregularity. 
Spinners’ books are well filled with orders, and there is still 
plenty of business on offer, but only distant dates can be given 
for delivery. Manufacturers are in much the same position, and 
many of them have sold the whole of their production for this 
year. In the meantime the demand for goods is as insistent as 
ever, both for the home trade and on export account, 





COLONIAL WOOL, 
(FROM A CORRESPONDENT.) 


Evidence fs now forthcoming of the serious effects of the drought 
which has prevailed over a large portion of Australia during the 
past 12 months, the London offices of the Australian pastoral 
companies having had their annual meetings. The writer’s only 
fear is that next year worse returns will have to be made, on 
account of the adverse weather conditions causing mortality among 
young stock, for some of the big stations in the South and Far 
West of Queensland and the Far West of New South Wales have 
experienced a terrible time. These properties are always the first 
to suffer in a time of drought. The artesian bores afford splendid 
relief on many a big holding, but the conservation of grass and 
water on a larger scale in good seasons would bear 100 per cent. 
interest in a time of drought. However, these areas have lately 
experienced some decent rainfalls and it is to be hoped that 
before the end of March heavy iains will fall everywhere. 

The event of the week is the hue and cry raised throughout the 
whole country over the alleged big profits made by West Riding 
spinners. Nobody can deny that they have done uncommonly well, 
but no better than other trades throughout the country. Mr 
Mackinder’s figures have been proved to be entirely wrong, and 
Sir Arthur Goldfinch has made a very timely contribution to the 
defence of the trade by refuting the charge that {60,000,000 
profit has been made by the Imperial Government out of colonial 
clips. 

Anyone with an intimate knowledge of the real facts saw at 
once that Mr Mackinder’s statement was beside the mark. When 
half the clip is selling at a big profit and the other half no more 
than paying its way, if not actually showing a loss, it needs no 
Solomon to see that profits are not going to mount up as fast 
as if all the offerings were selling at a big profit. Every practical 
man knows that medium and low crossbreds are selling in Coleman 
Street at no more than the issue price of the Depaztment; in fact, 
low crossbreds are to-day so reasonable that it is doubtful whether 
they show any margin on first cost, plus expenses. Mr Mackinder 
would do most good if he would stump the country advising every- 
body to purchase fabrics made from coarse and medium cross- 
bred wool, for instead of having to pay from 12 to 15 guineas for 
suits, the general public ought to be able to secure suits that 
would wear very well at around six guineas—even less, if the 
‘“‘makers-up”? would charge as reasonably as Bradford spinners 
charge for the yarn. Apart from income-tax and excess profits, 
which have had to be paid to the Government by spinners and 
manufacturers, it has been impossible to scll medium and low 
crossbred cloths either for men’s or women’s wear, there being 
hardly a manufacturer in the West Riding who has not presented 
very smart fabrics to wholesale buyers, only to have them turned 
down with contempt. With all the dust that has been raised, there 
is no cessation in the demand for fine yarns and fabrics; in fact, 
spinners frankly say that new business 1s still offering them, which 
means delivery at the end of 1920 or the beginning of 1921, and 
as near as one can see consumption will be well maintained on 
to-day’s level all this year. 





OILSEEDS AND VEGETABLE OILS. 





(FROM OUR CORRESPONDENT.) 


There are signs of more real activity in the linseed market. 
A good deal of purely speculative business continues, but crushers 
are again appearing on the scene, and are buying for February 
and March loading, round £42 having been paid for Plate by 
sailer due to load six weeks hence. Nearer positions are dearer, 


VICTORY BONDS 


purchased now will not be available for the payment of Death 
Duties for their full face value until six months have ela . The 


VICTORY BOND POLICIES 
NATIONAL PROVIDENT INSTITUTION 


provide for the payment of the full amount of the face 
value of the bond from the date of issue. 
Particulars post free on application to— 


48 GRACECHURCH STREET, LONDON, E.C.3. 


Telephone: 1773 Avenue. 
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May-August position continues to maintain interest, and is only ee = i rously low an almost Dare, 
> ' + 43 tacks in eri are dangerous OW; SO, als re 
mattdr of £2 than March-April delivery S ms Se ec » ate those on 
wiih rd to cottonsee’. spot parcels of bot ae 1 Continent of kurope The prospect « mports from America 
\ 2A CUT Us _ , ‘ . - ; fou ' Y S re > t y Wi 
] ; I i deman without miu lang ; for the next few month a , not yee". Pr . Ing tO small 
. 5 a , . wnnlies. to the w doll exchange, and to high Atlantic frei. 
Hig tations from Egypt a using bu nod 5 «(RE a r th : ntrol } "y — 
; bes sam ROSIN his was so unde control of the F 
. f s for shipment easing rt roduct KK Ih - : « \ : Ministry of 
re ‘ an lat rates have b I i tail Mi nit ns trom Februar) 1915, to farch, 1yIG, ark rosin was 
ency seems to have been checked for the time | ven more urgently ne ae ane or one h than turpentine. ‘The 
1 ' ; orld is still clamouring for rosin, and hoping that the 
rtheless, with supplies not large and insufficient to | Word a ca smell . r the present 
’ . _ f vr e s1 ' large supplies in spite 
: t current demand, there does not appear to b ny sigt ‘ ange of ] es Wi + <i - e ipphi in _ t labour and 
% 7 ete eae . + : . . : | tfanspot! lithculties t has lately been averred by well. ; 
weakening Very little trade is doing in soya beans, t nothing | tfans} oo } pinion rri y a wen known 
y » | Amer inish maker, whose opimion carries great weight that 
t extent f pre-war vea Mar t rs l : ; . “a ’ ~ » | 
ted full a” eat ;| rosin and wood oil can yield as good a varnish as gum Kauri ang 
imct ut reporter iv so with resa u a 8 | : , 
' ae er oe ee ; a linseed oj Should this pronouncement be generally ac 
slightly higher. Rapeseed has advanced substantia and t " a hie Son tele Gosia: ten .the ¢ my we 
. “he . . ' » | mav OK tor a larger Gente Ty > TOS e ne u 
is in poor supply. A small trade 1s passing in paim kernel ' 
oO} = = = 
The release of oilcakes and meals (linseed cake and meal alon 
| excepted) from the schedule of maximum prices has caused a IVORY SALES—JANUARY, 1920. 
revision generaii\ in OuVers tavour, this being the Case more part 
ticularly in regard to cotton cakes, which are down /2 per t _- 
x mill, and pa kert ikes and meals which can pougnt Messrs S. Figgis and Co. report as follows lhe first quarterly 
very easonadi' auctions oft the Car took piace on the 27th inst } Te Was a 
' ee small supply brought forward, and everything ld with keen , 
: . : OOK 
° competitt at a very onsiderab! advance all round, soft teeth Trinid 
HIDE, LEATHER, AND ALLIED TRADES. being Soo to L100 per ewt above our last auctions, and hard Goene 
: > \ , i ylor 
| qualit so to S70. Billiard ball ivory was £% {so dearer. Guays 
Rangle teeth f6o0 t Lio learer, also scrivelloe At these Bahia, 
R WN ORRESPONDENT etior > tons were offered. viz... 6 tons Kast | in 134 tons COFF 
: yi : : . aC 
MI d no alteration at the public < tian of hie S i ‘ tons West Coast and Centra Afr 25 tons 4 
id ‘ski held in Bermondsev on Thursday, last Sheepskins col ind : a b tor rhinocer: s horns I ts tor the last — 
j +} y } : } . | ‘ } ; } thy mt 44 tor , rie 1 , ™ ays 73 tons. Ceutr 
nu J ip grade WOOIs Making Tron 4a to ! i n more | ol 
. limnorterd Ye ré . . 
| hogs advanced from 1d to 6d per skin. Horse hides | Imported. 1 Stock, Mi 
a ; qh ; | fons | Tons Col 
cnaneed as trol ast week. In the foreign hide market ' . Do 
a ; | 1) 1g! 154 1s — 3 Do 
IS jUuliy a ained ind aithnough the amount pusine ros iit i a 102 . CHE 
ih on tl other side for this market has not Acid 
j 9 } } } . 4 1 Ni 
; leral orders have been placed on acccunt of the U.S.A : O7 
i h has result a iurther hardening in values for Sout a4 R 
u East Indians are very firm, and extreme | FOREIGN AND COLONIAL PRODUCE MARKBTS. : - 
veing asked, although it is very doubtful if business has be —s r D 
a : : ~ . Mae a Mincing Lane, Friday, January 30. Am 
through at the figures mentioned. Latest ible advices ae , , i ¥3 ) 
ire to the effect that the market for Packer hides is quiet The interchange of trade auring the period under review proved of on 
4 , 5 o ’ vT) rs 
mor r less unchanged. Native st s and light moderate dimensions, and general firmness prevailed. The complexed p 
i i ii ent up, Ww Butts ha dropped 1 nt. position of various rates of exchange, however, while causing con- - 
+ _ ; | 1 } , ¢ 
i ather market, while aintaining a tai satisfa \ iderable trouble to the trading community, forms a barrier to any- Ble: 
ne‘, is inclined to show a slight easing since last writing. although | thing like general freedom of business. Tea disclosed more stead (ey = 
yume Quarters reports are in direct contrast to ¢] Chis more | ness, competition being more active and better distrib: ted, and some Cre 
ss briskness is possibly due to the fact of buyers anticipating | Stiff prices were secured for really fine liquoring parcels. Fibres keep on 
. S - ‘ a 
irtner advances tor all classes of leather for the month ot Feb. | firm, and sustained inquiries are in force regarding manufactures of Lox 
: UAT These anticipations, as a matte: { fact, will be fulfilled jute. : mi 
; as I-understand that at the meeting of the United Tanners’ Federa SUGAR.— Market quiet for free Jots but firm, and white Java quoted % ( 
i tion, held on Wednesday last, it was decided to advance the pr 118s; Mauritius, 117s; crystallised West India, 106s to 109s. Honey i ' 
/ f ll bends by 6d per Ib, bellies and shoulders by 3d per ib, | rm, with sales in white Californian at 105s to 107s €d. American : f 
t and it was further recomuncnded that the present price of market | SYTUP quietly steady . ‘ e 
hides should be advanced bv ad per Ib. Whether the trade wil! COFFEE steady, with a fair inquiry mainly centred upon the finer » Bo 
. ; ‘ . ee ee seadiesn and ale : edad a, lorate j 4 Cr 
follow these prices remains to be seen, but factors and merchants | &tades, and whi h continue in restricted supply. Mo er ite ——- 5 
, n uc mM } L,ee icte , , ~ t I , x 
in this district with whom I have spr ken are rather doubtful ; in auction this week consisted largely of secona nd parce ¢ ; o 
i 3 to ‘his Futures remain quite idle <a 
. y Upper leathers are selling quite well, and most firms report quit COCOA. —Market fully steady, anda fair amount of business was GR 
A a n ippreciable inc in the amount of business now passin effected during the week. In auction some 8,420 bags were ub = @ | 
ae d th. the last { week Roth full chron ned com. | mitted, and more than half disposed of at recent rates. Cameroon, 3 . 
I 1 Tuli o 1 l mM : . 4 i 
tr n for attention, and while the maijoritv of the | ™ ld, ro8s to 11¢s 6d; Java, fair to good bold, 194s to 200s; extra Up 5 
it re for the better-crade goods. quite a fair amount of the | 0.2125. Cameroon accounted for the main portion sold ; 
; ' ner crades are changing hand< TEA.—In auction this week 38,200 packages Indian and 19,500 
’ ‘ packages Ceylon were catalogued, and received more support at fully C 
a> a = 





previous rates to a slight advance for the better qualities 


#3 : ROSIN AND TURPFNTINE IN 1919 SPICE.— Pepper quiet, and rates rather weaker. Fair black Sing 


pore, spot, sold, 113d; February-April, 11d. Aleppy, 114; Teli- & 





; cherry, 1s1d; white Singapore, 1s 4d; Muntok, 1s 54d. Zanzibar 
shea ; | cloves, spot, sold, 2s 4d to 2s 44d. Pimento, 63d. Tapioca quiet, 

: Wessrs Jas. Watt and son, Limited, have resumed iblication | steady Flake rt Ss ld d i f lit y f ir Penang 

. of their annual ‘review, Which is es fdllows | Steady. pot, sold, 34d for fair quality; fair oe on 
io) ni, : | pearl, 36s 6d. Sago flour, January-March, sold, 32s 6d. _ 
Le | PORPENTINE.—During the early years of the war, 1915 and 1016, | spot, 398; January-March, London, 378 6d; and ditto, Liverpoo, 
stork in London and imports to U.K. were fairly maintained: | 38s6d. Dessicated cokernut, afloat, and February-March, sold, ro 

eh this was due to the blockade of the Northern European In auction. Mace ruled firm, and nutmegs met a fair demand at 

,o | ports. In sg17 th submarine peril increased: freights Steady range, 





from the U.S. to U.K. became more and more difficult to arrange. 
ani the visible supply for London on December 31, 1017, had 
: iwindled to 19,894 barrels—up to that date the lowest stock for 
this century. In September, 1917, huge speculative purchases were 
made, and prices in London soared from <8s on September rst Capital Subscribed - ae oe 
to 128s on December 28th. This great rise was much resented Capital Paid Up - . ; 
by consumers, for at that time it was not fully perceived that the Reserve - . - ? 
diminishing eae power of the Treasury note implied a Head Office - - ‘TAIPEH, FORMOSA. 
; rise in price of commodities. The low stocks in the U.K. and the OAD 
; poor prospect of replenishing them forced the Government to inter. ae meee °° S664) ee — — 
2h vene, because turpentine was required for munitions of war. <A eg ER Ny ‘obe, Most. 
. . controlling order was, therefore, issued on January 2s, 1918, which ‘ ng, Shanghai” ce 


- 


THE BANK OF TAIWAN, LIMITED. | © 


/ncorpovated by the Special Charter of she Imperial Fapanese Government, 1899 


SR oa 


— 


= ete. 


New York, Osaka, Semarang, Shanghai, Singapore, Soerabay®, 
' retained in force until March 19, 1919. By genera] consent this Swatew, Tainan, Tokyo, Yo hema, dc, Ae and Comey 
a | onan was wisely and fairly administered. On December 31, The mei Cee ne EE, cam 
Be) 19:8, the stock of turpentine in London had further decreased to Business, undertakes Trust Business and acts as Business 
Pt | 5,255 barrels, nearly half of it being French. By this time, only Agents for other Banks. Special facilities are available for 
th. Fiench turpentine was offered by the Controller. An important muchange Deranes on Sense, Chine, Ge Sits OS 2 
coitract had been made with the French Government at the outset sane aces 
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January 31, 1920. | Fo 


0B without new feature. Rangoon bran flat. 


ietly steady. | 
spot, sold, 385, Gem, vith a fair demand, and quite a large business | 
we ie Daisee qualities, particularly the better marks. A 
was effect offers now consist of the commoner grades. Native first 
ood many tment actuals, January-February, steamer, quoted {65; 
marks ames ular marks of Daisee No. 2, January-March, Dundee, 
subs. £59: FG 108 to {60. Hessians and twills quiet at barely late 
so 


rates. 
ero , 
i “anuary-March, sold, £77 to £79; J ditto, £70 to {71 10s; K, 


Japanese peas, 


| large tusks. 


n active buying and reserved offers, closing quieter. 
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MENTHOL.—Spot sold, 73s to 70s ; Japanese peppermint oil, 16s od ; 
| aniseed, 5s 9d; slab camphor, 20s per Ib. 
IVORY.—In auction only 25 tons offered, and which sold readily at 
| record high prices. 


Highest price, {240 per cwt for medium and 





METROPOLITAN CATTLE.—Janvary 29. 


{64 to {0s 10s; L, £63 to £64; M, £59to £60. Fair, New Zealand, | British Animals. per owt; to sink the offal. 
sOHE oe Lea with regard to forward positions. T.N., fair, | ee plus value of skin. s 
ae sold, 8758; May, 7508 to 690s. | Beasts, Baper Grade .. 18 00085 0 | Sheep ....ss--seseseenseerseree 10 
POOPRA firm with moderate dealings. Sundried Straits, January- | ne a ” a . = : sorscecccesesccceceseeces 10 
— London, sold, £72; March-May, £74 to £73; dittoto Rotterdam, 95 gra . 60 72 0 
yo Antwerp, January-March, £73; and Marseilles, {72 10s for | 
i uality. Palm kernels quiet. Spot and afloat, £46; January- | LONDON POTATO MARKETS.—janvary 29. 
March, £46 10s; and March-May, £47. : | “tae 7% 
EGG PRODUCTS steadier, and liquid yolk, en sold, 130s per Kents .........ssee008 11 Ot013 0 ili in cccnitesediness A TE 
ewt, Albumen, spot, done, 5s 10gd to 58 11d per Ib. Lincoln ..........06 12 0 15 0 | Blacklands............11 6 12 


RUBBER.— Market steadier on balance, but trade quiet. Plantation, 
, crepe and sheet spot, sold, 2s 9}d to 2s.9# ; February-March, 2s rod 
| to 2s gfd; April-June, 2s rofd to 2s 103d; July-December, 2s 11d to 
| 28 1ofd. Fine hard Para, spot, quoted 2s 73d. 





Commercial Times.—Wieekly Price Current. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


! 


INDIA-RUBBER—Ib—s di 5 





INDON, Fripay nee sdsd d | PROVISIONS— sdsd 
enum taw pibs do a COCHINEAL—per b20 3 6 para, fine, hard, spot 2 74 0 0 Butter—per ewt.— 
Trinidad, perewt. 124 01 20 DRUGS— antation crepe .... 2 94 0 y Australian ........) 27) 8 
Granada) 15 130 0 | Aloes, fine E.1.,p.cwt 80 0152 0 | INDIGO—per Ib— Argentine ........f , 
Ceylon, plantation ..130 219 0 Cape, good to fine.. 75 0 8) 0 | Bensal, good red vio- Bacon, sngd.—Irish..200 6 0 0 
Guayaquil 1g 161 0 Balsam Peru perlb 16 0 19 0 | let to fine 13 0 16 6 Danish .........++. 177 0 0G 
Bahia, finest léé 016 0 | Capivi seoeeese 4 3 5 6 | Mid.ord.vio.togoud11 0 12 6 Canadian .. .-.187 0 0 0 
ale ‘ Camphor— | Low to good ord 60100 American ..........184 6192 0 
COFFER-@ pers ut 187 0 Japan, refined ....20 0 © 0 | Madras, dryleaf,good § 6 6 9 | Hams—Irish ........ nom 
E India fineord ga.n es 53 9 | Cardamoms, Ceylon. 4 6 7 6 | Do low to ord 16 40 Canadian ..........199 0 0 0 
© De od midi45 0 158 0 Cantharides. .. per Ib 2 9 : ° 0 | Kurpah.gd.midtogd. 8 0 9 0 arin ‘Giga 60 0 190 : 
os Ore mh _ os Castor-oi cwt é 0} Low to mid e P 4 0 7 0 arad— ris 1 Diadders, 
Good to fine ¢ ¥i05 * | Gum Benjmu. Sum. H "ed coe" American boxes,561b19B 6 0 0 
Central Amrrican, Gt. ies 9 seconds . .per ewt 7/10.0.11100 | Aepie pure, layer 148 9 ~—«| Pork per8ibe.... 9 6 11 8 
ord bo mic + oe: Olibanum, drops .. 0 0 0 0 | ila. fair. afl at | Beef—Frozen, per8lb 8 OG 0 0 
Mid. to fine 153 10 0 Manila, fair, afl at 70 0 Neste: 100 00 
Columbian. ordinary 127 0 13) 0 Ipecacuanha ........ 16 6 17 O | N. Zealand, spot, fair 56 0 Ch Se ib. “Ganadian 10 0 0 
1 ord to low mdl4 159 0 fabp are of a. JUTE— 204 Jheese—Ib—Canadian 
Io ge to fine ....152 0162 0 Musk pod,China.oz 0 0 0 0 Native fi a ® Gouda ............ 54.0 0 
a Oil, Cawin ....perlb 9 9 9 6 | Nuline Aist mare 59 0 0 0 oe 2 of 0 0 | 
CHEMICALS - Aniseed .... a eS 69 J ne sheshire .......... 
Acid, citric perib 46 4 7 peehvermint, HGH. 25 0d 0 er 7 s é . q — = PBcstsee 1 55 0 0 
Nitric 0 24 0 hbrb.,China,frtofm 20 4 6 | ye Bends ee | Hees, per ~~ 
Oealbe, net cas & 2S DY g STU FFS na . - 10/12,,.. 3 6 410 | — eeevereece 2 : S . 
Tartaric. English .. 3 6 3 64 Galls, China. .per cwtl95 0 £00 0 | so do 12,,.. 5 6 Sly | irish ............ 
ae 35 3 6 | turmeric, et oS OS Do do 1416,,.. 34 47 F1.0U R—287 Ibs— 
¢ 14) D 1 17 ll &. 7 ; 
Alum, lump . .per ton £1°/0') 216 Madras, tinger & 0 0 | oo do Wib&up 3 3 | G.R.exmill........44 3 0 0 
Do ground . #2100 224/0 | Gambier, block 51 0 '2 0 | Bark Tanned Sole 5 0 6 0 | RICE r cwt if 
Ammonia, carb, p.lb 0 73 0 8 eee ° oss se ae | Shldrsfm DS Hides 1 8 2 0 |} a 4 rr 
Mavinte’ White ton 75 60 0 Cutch, ord. to fair.... nom | Do WS do 2626) — eS Garden 68 0 
Sulphate £'9.0 1919 DYEWoODSs- £5 | BelliesfmDS do 1 1 ¢ | Sebo Ba 8...... oe 
Pm A pertonl50 016: 0 Brazil berton 18 0 Do WSdo 14 20 | ROSIN per ton— 
Powder ....perton 60 0 65 0 wamhe. Sesnates = . | Dressing Hides 40 46 | Americas .... 55/10 73/0/0 
Ashes pot per cwt 60 765 0 UDA «ree ees | Harness Backs 46 50} ‘rench ...--48,10/0 68/0/0 
Pearl do do nom Lima Wood . 18.0 | Ro.Eng Calf,20/30lb 12 0 14 6 | SAGO—Pearl,per ewt 42 6 0 0 
Bleaching pwdr. p.tn, 2 21:00 cagnees, Semageadig 7 | Au tralian Sides .. 2 4 3 0 | Sago fiour........ .. 11 6 32 0 
oe $ t 41 0 i vee : ’ 
a 2s Jamaica.......*. 1810 | METALS B Copper £ 3 £ 8 | SHRLLAC—percat—s ds d 
bh . Rak Renton | Bestselected ...... 122 10 12416 | Orange. first marks1.90 0 0 0 
Cream Tartar— auder 12 0 Shee & ’ 
13, powder 285 0260 0 Sapang Ceylon ...... 2 0 wasted +=4 Tee 119 _. onan fair to fine 877 6 922 6 
‘g , . | es . TN Orange 870 0 0 90 
meng perth 6 5 0 ¢ | FLAX—spot—e.it. £ 5s | Lead Kug. pigp.ton 485/) 00 | Garnet, Lac, AC, biky630 0 650 0 
Wuretocl Boda.'yton = R. 2 . Riga aK i fens 20 8 . Foreign SB 47/5/0 47/15/0 | Butt» - Pure... 970 0 00 
j | ne priter, G.O B....... §9/10/3 61/6 hv(TN) | ees 
Futash— 3 Slanetz UA Medium nom | Tin—Enpglish ingots 342 0 © 0 am eke e OS 
hee ae 8s FRUIT-New = gd sd | oo, fae ..-ae ? 8 8 | China—Blue Elephant 50 0 0 0 
Do Foreign es 8 Oranges, Val. selec 3 0 75 0 ‘ —_ SOOO. iisncccasce OO ae 
Sulphate ..perton 4 0 59 0 Do :-cases 240 45 «0 | OLLS—Fish, per ton— £s Tussah — Fe 
Se) hashes eos Per tb Se 83 L Do Palegs cases : : : : ant sone’ adenine nom Rs ees anes 00 00 
-Ammoniac,prewt 90 0 S5 0 emons, Naples, Cases ; Seed Linseed, perton ee. 
SodaBiearb..per tone 2/0) 13/10,0 Do boxes 0 0 0) | net naked ...... 111 10 Italn.—Raw, fr.Milan 86 0 85 0 
be ip. p.tngs t 6 00 Do Sicilian boxes 12 0 20 0 Rape, deodorised . . 75 0 SHELLS—M.-)'-P wt 
Ieali. . eceesoeseo Be Wrae Do Malaga cases 0 0 00 j CU et has 120 0 Ma “me b i. Pt 200 1°00 
Cuastie i wie cg, 2 0 3 0 Do boxes 0 0 0 0 Ontton-seed. crude 108 0118 0 eee Ss 1015/0 18/00 
arofledwhiteton 000 02/0 me ~niorised ........ 1 000 y aSBA ianewdeuw $/0/ 
pte wend 0.6 0 IDES per ay | snakes’. ts Om 9 | Speer: ie ie 
) uinine— | Australian ........ ee . Ans Meee / 
Rnalish Brands hom West Indian... ..: of OF ine... eg 910119 | _Bombay............ 5/100 6 0 
one, do... 4 6 8 0 PES nesrcer snes ces 9 ie 5 ist | Lard, American... ... 15 0.40 0 Se out Coty % oa 
‘opper, p.t g ‘ i éesacdades i § er cent. po on. s < 
Zine, cut " : ’ - — ’ Oporto ............ 015 0 18) | petrolm. Oil per 8 Ibs 2 : ° . Brit. W. India, syrups 63 6 
Miphur Flour ..,.... 270u «0 ry Ly Sa Oape later-Whi stallisec Tent 66 9 
Balphur vio. Dig & Diysaited Cape C1 0.27. | | Water-White 0 0 | , Ceystallised 
Do Boll... ... 700 27 adagascar..... .. | Oil Cases, Lusd , Eng. ee. ee 2 ae 
Vermillion Chinese,» tb» 0 9 : Central American.. 013 0 26 | Se ee Sa ee 15 25 0 | Rerinsp—Lo don— 
glish aan 6000 Badaiess, Singagere. . 0 3 : 174 | Oil Seeds Linseed — Crystals.... 66 0 
OOPRA- aay el ME «cave kxewes La Plata...... Jan/Feb £6 15 Cubes .............. 72 0 
Mone ae May. f . os B. scccsescoee.-e OM OU Bombay, p. tn, bec/Jan £53 is Crushed............ 66 
— 3s Market Hides, English Calcutta p. tn, DecJan £3 0 Granulated ........ 66 0 
FMS i 73 Ox, 96 Ibsand over.. 0 123 0 134 eee © ystals white .... nom 
FM Strait 1 . fe 0 5“ SDs ccvecebas a. = 0 13 PORTLAND CEYENT- White pieces ...... 6 0 
3 71 10 GD: coccccccvccece On CE Best, per tondelvd. 4 0 £0 0 Other than white .. 63 8 








3 sdsqd 
| SPICES~ Pepper, per !b— 
| Singa oreairWhite 1 5 0 0 
| Blac Singapore Oll 0 0 
White Siam ...... 1 3% 0 0 
| Pimento eskvee- Oe ee Ss 
Cinnamon st sort.. 210 0 0 
Do gnd .. ase eee ae 
Do 3rd - $464 @F 
Do ‘th a it ek 
| Chips (eaus a ow ae 
Cassia Lignea........100 0 0 0 
Cloves- Zanzibar .... 2 44 2 5 
ONE a5. cccicdsenss 210 39 
| Ginger—per cwt - 
| Cochin cut ........1€0 0 165 0 
Dosmallrough. 60 6 65 0 
Do washed 8) 0 ¢5 0 
| Japan... 62 6 0 3 
| Jamaica 00118 0 
Mace .... -perib 15 1 8 
| Nutmegs, goodto fine 110 2 2 
Smallto medium... 1 2 1 8 
| Chillies percwt .... 8 0 90 6 
| TALLOW- per cwt. 
Good mutton ..-106 6 0 0 
Beef. coveeee® 6 O @ 
TAPIOCA- per Ib— 
| BE. 1. Blake, fair, spot 0 34 0 44 
Pearl -perewt 35 0 40 0 
TEA—duty 10d, British, 
foreign ls per lb— 
Indian and Ceylon— sd sd 
Broken & Fannings 1 2 110 
De Onn & ee 
Broken Pekves—Com. 
to finest......... 12 1% 
Pekoe Souchong .... Olt 1 4 


| Pekoes—Comtofinest 0 11f 1 9) 


= 


an> 


“Aonaoeeca 


Oo 


| TIMBER—Timber & Hewn Wood. 
Pitch Pine Timber nom 
Canada yel. pine large nom 
TOBACCO— 
Duty 8/2—10/44 per Ib. 
| Virginia leaf— sd s 
| Common to fine.... 16 2 
DP ivacwvicctscunss BoM 
| Kentucky leaf— 
| Common to fine.... 1 0 1 
S.C tewcees co a 
Eis ncos'aeues i ae 
Borneo and Sumatra 1 0 7 
S PO cavemen & oe 
Havanna 6 <4 
ON EE 
| East Indian.......... 1 3 2 
| Cigars,duty 15/7perib 2 0 u 
| TURP’TINE, p.cwt19 0 0 


| WOOL—Colonial, per 1b— 
| Australian scoured 
Merino, superior 6 0 10 
| Merino, greasy .... 310 6 
| Fine Crossbred .. 4 0 6 








A Wealthy Country, Splendid Climate, Fertile Soil, Plenty of Water. 


An ideal country for the farmer, the percentage of grain and lambs being 
phenomeaaMy high. “ 


New Zealand, a country as large as the United Kingdom, with but a million 


















population, has an annual export of raw products exceeding Twenty Million 
tow tosis 

is rich in COAL, IRON, TIMBER, GUM GOLD aad SILVER. 
Yetal yield of Minerals, over One Wundred and Million Pounds. 


Over Eighteen Million Pounds have been advanced by Government to Farmers 
and Workers for Improvements and Buildings at a low rate of Interest. 

The Railways, 3,000 miles, Telegraphs and Telephones, 124,000 miles, are 
owned and operated by the State. 
ins war aetaland has the highest wealth-rate and the lowest death-rate in 


To those desirous of making a home in a new country, New Zealand offers 


solid advan : 
Saviiy we ellent Steamship Services are run direct to New Zealand by the Shaw, 


1 & Albion Company, Limited, New Zealand Shipping Company, Limited, 





Full information is free by 
FOR NEW LAND, 413-416, Strand, W.C. 


NEW ZEALAND 


| AxnvaL Income 


® Life 


pe obtained on 


WEY NOT LET THE 





| Jusurance. 
| REFUGE ASSURANCE COMPANY 





Limited. 


Chief Office: Oxford Street, Manchester. 

 Exczevs &4,700,000. 
Assets Exczen £15,900,000. 

Coams Pain Excerey £28,000.000 


A PEACE RISK. 


Who is carrying your death Risk? 
Is it your Family, 





or 
Assurance Office? 

PRUDENTIAL 
CARRY IT? 


ONDON AND MANCHESTER 
Godaon. B62, Premiom Yncone exceeds £1,000 000 


$000,000. "Anwbal Ropor 


Trane 
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LONDON JOINT CITY & MIDLAND BANK 


ESTABLISHED 1836. LIMITED, ° . 


Authorised Capital - - £45,200,000 0 0 Paid-up Capital - - -  £8,417,335 0 9 
Subscribed Capital - - £35,675,585 10 0 Reserve Fund - - - £8,417,335 0 @ 


DIRECTORS. eae 
Tue Ricut Hox. REGINALD McKENNA, Chairman. 
WILLIAM GRAHAM BRADSHAW, Esq., London, ALEXANDER H. GOSCHEN, Esq., London, Deputy-Chairmeg, 


se >} oO “ > eds Frank Dudley Docker, Esq.,C.B., Birmingham. The Right Hon. Lord Pirrie, K P., London. 
; oe Ee al a ae ee l Frederick Hynde Fox, E ss Liverpool. Emmaauel Michel Rodocenschi, Esq., London, 
Ry bert Clover Beazley, Esq , Liverpool. H. Simpson Gee, Esq., Leicester. Sir Tbomas Royden, Bart., C.H., M.P., Liverpool, 
Wihian Bennett, Esq., London | John Glasbrook, Esq., Swansea, Sit Edward D. Stern, D.L » London, 
William T. Brand, I sq , Londen. Charles Gow, Esq., London Edmund R. Turton, Esq., M.P., Thirsk. 
Walter S. M. Burns, Esq., London Sir Harry Cassie Holden, Bart., London : Lewis H. Walters, Esq . London. 5 we 
The Right Hon, Lord Carnock, G.C.B., London. | Lieut.-Col. Charles E. Johnston, D.S.O., Miho pe Pe Be ee ewes Wine 
nie hrestonhersc c yndor London M.G., -1.6., London. 
ta id Davies, Heq., MLE k a5. Lenda ) Charles Thomas Milburn, Esq., London. William FitzThomas Wyley, Esq., Coventry, 
Tie Rt. Hon. The Earl of Denbigh, C.V.O., London Frederick William Nash, Esq., Birmingham. Sir David Yule, London. , 


SAMUEL B. MURRAY, Esq., FREDERICK HYDE, Esq., JOHN F. DARI ING, Esq., C.B.E., Joint Managing Directors. 


HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, EC. 2, 


loint General Managers: E. W. WOOLLEY, R. RICHARDS, H. MARE, J. G. BUCHANAN, 


XS 


BALANCE SHEET, 31st December, 1919. 

LIABILITIES ASSETS : 

Capital Paid up, viz. :— £ s. d Cash in hand(including Gold Coin f 8,000,000) / s. d. 
2,869,079 Shares of {12 each, £2 10s. 0d and Cash at Bank of England ... 60,216,796 0 14 
paid - ia ae 7,172,697 10 0O Cheques on other Banks in transitu .. 8,050,607 8 4 

497,855 Fully paid Shares of #2 10s. 0d. Money at Call and at Short Notice ... -.. 18,439,151 14 4 
each kg ee eee nee eee 244,637 10 O | INV MENTS 


—____—— r Loans, under cost (of which 
8,417,335 0 8,067 10s. is lodged for Public 
Reserve Fund ... oe oe je .. 8,417,335 0O any ther Accounts) and other 
Isividend payable on 2nd February, 1920 530,292 Britis. overnment Securities ... 64,216,943 4 3 
Balance of Profit and Loss Account, as Stocks Guaranteed by the British 
below ... oe = ion — 726,852 Government and Indian Railway 
—_—_—_—_—_— Debentures... pee a sie 405,383 7 9 
18,091,814 British Railway Debenture and Prefer- 
nt, Deposit and other Accounts ... 371,742,389 ence Stocks, British Corporation 
ptances on account of Customers .. 29,014,568 | Stocks ... a a a ; 
Colonial and Foreign Government 
Stocks and Bonds ... 7. .. 1,011,600 § 2 
Sundry Investments... a cae 727,227 1 2 
Bills of Exchange sa — ... 52,889,521 611 


942,274 9 9 


206,899,504 18 7 
Advances on Current and other Accounts 162,966,744 16 © 
Advances on War Loans als sis ... 15,589,303 5 2 
Liabilities of Customers for Acceptances ... 29,014,568 45 
Bank Premises, at Head Office and 
Branches - a as .. 3,618,960 8 7 
Belfast Bank Shares :— 
50,000 £12 10 0 Old Shares £2 10 0 paid 
150,000 £12 10 0 New Shares £2 10 0 paid 
Cost ai ... £1,237,500 0 O 
Less part Premium 
on Shares issued 477,810 0 O 


t —_—_—__—_—— 759,690 0 0 
£418,848,771 12 9 £418,848,771 12 9 


Ed 
Dr. 


tay is PROFIT AND LOSS ACCOUNT for the year ending 31st December, 1919. 


Cr. 


: : aa ; £ s. d. | £ s. A. 
T.. Interim Dividend at the rate of 18 per By Balance from last Account... oa —_ 675,097 14 7 
cent. per annum, less Income Tax, », Net profits for the year ending 31st 
: paid 15th July, 1919 vs ove eee 522,211 11 4, December, 1919, after providing for 
, Dividend at the rate of 18 per cent. per all Bad and Doubtful Debts... ... 3,079,460 19 & 
annum, less Income Tax, payable on i 
2nd February, 1920 ... ss a 530,292 2 
, Salaries and Bonus to Staff with H.M. 
Forces and Bonus to other Members 
of the Staff ind jew ine 475,202 14 8 
Special ** Peace’’ Bonus to Staff... “ 250,000 0 0 
Reserve for Depreciation of War Loans 
and Future Contingencies ... -- 1,000,000 0 0 
Bank Premises Redemption Fund . 259,000 0 0 
Balance carried forward to next Account 726,852 6 2 
3 


i 


£3,754,558 14 £3,754,558 14 3 — 
-:—— — ————————————__ __ —_—_—_—_—_—— 
R. McKENNA, Chairman. 


W. G. BRADSHAW : ale? ai al uae 
~OCCHEN.’ | Deputy-Chairmen. S. B. MURRAY, 
oS Some F FARE anc, [2am Maneine Dineen | 
REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE LONDON JOINT CITY AND MIDLAND 
BANK, LIMITED. 
In accordance with the 


hae provisions of Sub-section 2 of Section 11 3 of the Companies (Consolidation) Act, 1908, we report 
We have examined the above Balance Sheet in detail with the Books at Head Offi i i 

: : ; ce and with the certified Returns from 
the Branches. We have satisfied ourselves as to the correctness of the Cash Balances, Cheques on wher Genin in transit, 
and the Bills of Exchange, and have verified the correctness of the Money at Call and Short Notice. We have also © 
verified the Securities representing the Investments of the Bank, and having obtained all the information and explanations — 
ot eb 2 a mi otc that — Balance Sheet is properly drawn up so as to exhibit a true and correct view 
th e of the Com . : : ; : , ea 
byte heats the te “ ny ty airs according to the best of our information and the explanations given to us and as show® 1a 

. Lonpon, 13th January, 1920. 


WHINNEY, SMITH & WHINNEY, Chartered Accountants, Auditors. 
THIS BANK IS THE PROPRIETOR OF THE BELFAST BANKING COMPANY, LIMITED. __ 
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— The Eronomist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


SATURDAY, JANUARY 31, 1920. 


ALLIANCE 
BANK OF SIMLA, L™. 


Head Office—SIMLA, INDIA. 
CAPITAL : Authorised— 
issued — 


Branches in all the 


Deposits RECEIVED, Drarts IssveD, 
BILLS PURCHASED, and all classes of 
Banking business conducted. 
Lendon Agents: 

Messrs. BOULTON Bros. & Co., 

39 41, Old Broad St., E.C.2. 

Correspondents: 

Barclays Bank, Ltd.,168, Fenchurch St.,E.C.3. 

London County Westminster & Parrs Bank, 

Ltd., Bartholomew Lane, E.C.2. 


rincipal Towns in India. 


REQUIRED--A MANAGER, 

1 ASSISTANT MANAGER and ACCOUNTANT for 

i ® Bank about to be established in Bombay with a 

i capital of five crores of rupees. Gentlemen who 

| are thoroughly conversant with the duties required, 

and who are of a social standing fitted for such 
portant positions should write under the address, 


Z.E. 439,"’ Messrs, 8. Deacon & Co., Ltd., Leaden- 
i hall Street, E.C. 


WANTED. 


“ECONOMIST” for THE YEAR 1914. 
COMPLETE. 


Box 144, Economist Office, 
Granville House, 
3 ARUNDEL STREET, LONDON, W.C.2 


NORTH EASTERN RAILWAY. 


} Notice is hereby given that the Annual General 
i Meeting of the Proprietors of the North Eastern 
way Company will be held in the Railway 
Hinstitute, Queen Street, in the City of York, on 
Priday, the 20th day of February next, at 11.30 a.m., 
for the transaction of the general business of the 
Company and to consider the recommendation of 
the Board of Directors with regard to the expenditure 
of a sum not exceeding £20,000 for the erection of 
& Memorial in commemoration of the Company's 
employees who lost their lives during the Great War, 
to pass a resolution thereon. 
KNARESBOROUGH, Chairman. 
W.H. D. DEVEY, for the Secretary. 
York, 28th January, 1920. 


j 
| 


IMPERI 
JAPANESE GOVERNMENT 44% LOAN. 


FIRST SERIES. 

Notice is hereby given that the COUPONS due 
1th February, 1920 will be PAID on and after 16th 
February, 1920 (Saturdays excepted), between the 

of 11 and 3, at the Yokohama Specie Bank, 
ted, where lists may be obtained. 
pons must be left three clear days for examin- 


i Prior to payment.—For the Yokohama Specie 


9 Bishopsgate, B.C,2. 
Bist January, 1920. 


THE GRAND TRUNK RAILWAY 
COMPANY OF CANADA. 


NOTICE is hereby given that a Special General 
Meeting of the Grand Trunk Railway Company of 
will be held at the Cannon Street Hotel, 

h Street, London, E.C., on Thursday, the 19th 

+ 1920, at Twelve o'clock noon precisely, 

the purpose of considering, and, if approved, of 
“ying an Agreement between His Majesty the 


of the of Canada of the first part, and the Company 
: second part, the draft of which Agreement 
' submitted to the meeting.—By Order, 
um W. SMITHERS, . 
. H, IRMAN, Secretary. 
House, 9 New Broad street, London, 


T. OKUBO, Manager. 


Price 8d; by Post, 8id. 


THE 


COLONIAL BANK 


Established in 1836. 


Sanctioned by Royal Charter and under the 
Authority of Parliament. 


Subscribed Capital £3,000,000 
Paid-up Capital : £900,000 
Reserve Funds - - .« £350,000 


HEAD OFFICE: 
29. GRACECHURCH STREET, E.C3. 


Branches in West Indies, West Africa, New 
ork, Liverpool and Manchester. 


Shipments of Produce Financed. 


THE EASTERN TELEGRAPH 

COMPANY, LIMITED.—The Directors of the 
Eastern Telegraph Company, at their Meeting 
to-day, decided to pay in May next a final dividend 
for the year ended 3lst December, 1919, of 54 per 
cent., making 10 per cent. for the year, free of 
Income Tax, paying no Bonus. They have also 
decided to issue £1,000,000 Ordinary Stock to meet 
expenditure which is being incurred to add to and 
improve the cable services. The Stock will be 
offered at par to holders of Ordinary Stock, After 
the necessary powers have been obtained from the 
Stockholders to increase the Capital, the Prospectus 
will be issned.—A. R. HARDIE, Secretary, Electra 
House, Finsbury Pavement, London, E.C.2., 28th 
January, 1920. 


(THE EASTERN EXTENSION 

AUSTRALASIA AND CHINA TELEGRAPH 
COMPANY, LiMITED.—The Directors of The 
Eastern Extension and China Telegraph Company, 
Limited, at their Meeting to-day, decided to pay in 
May next a Final Dividend for the year ending 31st 
December, 1919, of 54 per cent., making 10 per cent. 
for the year, free of Income Tax, paying no Bonus. 
They have also decided to issue 100,000 Shares to 
meet expenditure whick is being incurred to add to 
and improve the cable services. These shares will 
be offered at Par to the Shareholders. After the 
necessary powers have been obtained from the 
Shareholders to increase the Capital, the Prospectus 
will be issued.— By Order of the Board, F. E. HESSE, 
General Manager. 28th January, 1920. 


THE WESTERN TELEGRAPH 
COMPANY, LIMITED.—The Directors of the 
Western Telegraph Company, Limited, at their 
Meeting to-day, decided to pay, in March next, a 
Dividend of 24 per cent., and in the subsequent 
quarter a similar Dividend, the intention being to 
pay a final Dividend of 34 per cent., making, with 
the Dividend paid in December last, 10 per cent., 
free of Income Tax for the year, paying no bonus. 
They also decided to issue 100,000 Ordinary Shares 
to meet expenditure which is being incurred to add 
to and improve the Cable Services. The Shares 
will be offered at par to the shareholders. After 
the necessary powers have been obtained from the 
Shareholders to increase ER HODSON, Secretary. 
tus will be issued. ae comets 9 


ENTLEMAN, many years re- 
sponsible position with foreign bank, Lon- 
don, long Continental experience, thorough 
command French, German, Italian, good knowledge 
Spanish, conversant with every description home 
and foreign banking, cagsieliont in anne” 
i ment on manag 

work, is open for engage oO ct wean 
No intermediaries. . 8. T., 

8, Arundel-st., Strand. W.O, 2. 


plete Economist (loose copies of 
= te Sn years 1918 to 1917, inclusive’ 


—Write XXX, clo J. W. Vickers & Co., Ltda.’ 
5 Nicholas lane, E.C. 


AT THE GENERAL POST OFFICE AS A NEWSPAPER, 


No. 3,988. 


THE BRITISH BANK OF 
NORTHERN COMMERCE, 


LIMITED, 


_—_— 


SUBSCRIBED CAPITAL, £2,000,000 
PAID-UP CAPITAL, £500,000 
RESERVE, £1,050,000 


CURRENT and DEPOSIT ACCOUNTS 
£27,810,666 


Deposits received at notice and for fixed periods 


Drafts Collected and Issued in all the Principal 
Cities of the World. 


Cheques Issued on all Banking points in 
inavia. 
Freight Remittances Collected, and Disbursements 
made at all Foreign Ports, 


Credits Opened. 


Scandinavian Investment Bonds and other 
securities Purchased and Sold. 


Telegraphic Address : “Bankonord, Led, London.’ 
Telephone : 3290 London Wall (4 lines). 


London Offices: 
41, 43, 45 & 47, Bishopsgate, London, E.C. 2 


Exports and Imports 
Financed 


DiRECT connections with 37 
stockholding banks in 34 of the 

largest cities of the United States and 
Canada. 

Foreign Branches 

Havana, Cuba 

Rio de Janeiro, Brazil 

Brussels, Belgium 

Port au Prince, Haiti 

Panama City, Panama 

Cristobal, Zone 

Cali, Colombia 

Harbin, Manchuria 


MERICAN FOREI 
KING CORPORATION 


New York, U.S.A. | 


| Capital, Surplus and Undivided Profits 
over... .. $5,000,000 (U.S. gold) | 


THE TATA INDUSTRIAL 
BANK, LTD. 


Head Office: —BOMBAY. 


BRANCHES: Calcutta, Madras, Rangoon, 
Hyderabad (Deecan), Cawnpore and Lucknow. 


A London office 
has recently been opened at 


2, White Lion Court, 
Cornhill, E.C.3. 


E. W. CHRISTIE, 
London Manager. 
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Textile Corporation 


Limite 


(Incorporated under the Companies’ Acts, 1908 to 1917) | 





Authorised Share Capital £1,100,000 


| Divided into 1,000,000 10%, Ordinary Shares of £1 each 
and 1,000,000 Deferred Shares of 2 - each 


ISSUE OF | ARTHU 


600,000 10. Ordinary Shares of £1 each at par end | | Gore 
800,000 Deferred Shares of 2/- each at a premium of 1/- per Share } 


Deferred Shares to be allotted at the ue price in Trust under a profit-sharing scheme for the benet 
yf tl } es yf *} sy) S rer . , ‘ 











_ This pagewasreservedfor 
the Prospectus of TEX- | ~ 
TILE CORPORATION 

LIMITED, but owing to 
the over-subscription, the | 
lists have been closed. 
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HUGH GURNEY BARCLAY, Bsq. , JOHN WOODROW CROSS, Esq. 
ROBERT LEATHAM BARCLAY, Ksq., C.B.B. 

sus JOHN MBNRY BBTHELL, Bart., MP. 
COSMO BEVAN, Ksq. 

ARTHUR BILBROUGH, Esq. 

HENKY BIRKBHCK, 
SBYMOUR PLBYDEBLL BOUVERIE, Esq. 
BDWAKD GURNBY BUXTON, Esq. 
GROFF REY POWBLL BUXTON, Kagq., C.B. OLIVER VAUGHAN GUKNKY HOARE, Esq. 
$x GILBERT HENRY CLAUGHTON, Bart. Six JOHN COUSIN HORSFALL, Bart, 
FREDEKICK GEORGE HUGH CLAYTON, Esq. 





January 31, 1920.) 


THE ECONOMIST. 


ee 
ones 
me © 





Head Office :—54, Lombard Street, 


And over 1,400 Branches in England and 


London, E.G. 3. 


Wales. 





AUTHORISED CAPITAL - - - . . . 
ISSUED CAMTAL- - - . . | 1 214210386. 
RESERVE FUND - - . 


- + = £7,000,000. 





Board of Directors. 
Chairman : 
FREDERICK CRAUFURD GOODENOUGH, Esq. 


Deputy Chairman : 
SIR HERBERT HAMBLING. 


Vice-Chairman: 
EDMUND HENRY PARKER, Esq. 


GEORGE MACPHERSON, Ksa. 
CHARLES HENRY DENT, Esq. JOHN EDWARD MOUNSBY. keg. 
ERNEST RALPH DODSWORTH, Esq. WILLIAM EDGAR NICHOLLS, Esq. 
Sin J. FORTESCUB FLANNERY, Bart., M.P. Sirs HALLEWELL ROGERS, M.P. 
EDWIN HENRY GALSWORTHY, Esq. HUGH EXTON SEKBOHM, Keg. 
Lreut.-CoLone, ALPFKED GILBEY. Sir JAMES SMITH. 
HERBERT GOSLING, Esq. HAROLD EDWARD SNAGGE, Esq. 
WALTER SOMERVILLE GURNEY, Esq. PERCY TEW, 
HERBERT LESLIE MELVILLE TRITTON, Hsq. 
FRANCIS BARRY WHITFELD, Esq. 
CECIL MERCER WOODBRIDGE, Esq. 


General Managers: W. FAVILL TUKE, W. CARRUTHERS. 


THe Kiext Hoy. LORD KINNAIRD, K.T. 


Assistant General Managers: W. J. SPOKOER, F, STRAKER, Rk. W. STREET, J. CAULCUTT, LEONARD K. JARVIS, PEROY C. HART, L. D. LEWIS, 








Current, Deposit and other Accounts (including balance 
of Profit and Loss) 


Acceptances 








887,589 A Shares of &4 each, fully 
paid .. ee ee oe ee 
5,390,020 B Shares of £2 each, £1 paid 6,890,000 
Reserve Fund 


Dr. 





General Managers’ Assistants: T. EB. FRANCIS, E. E. GATES, BE. A. UDALL, 
Secretaries: KE. FISHER, W. N. SEELEY. Assistant Secretaries: KE. C. RUG@GLES-BRISK, H. D. CARROLL. 


FOREIGN BRANCH:-—168, Fenchurch Street, E.C. 3. 
W. O. STEVENSON, Foreign Manager. 


L. A. DAVIS, Deputy Foreign Manager. 


TRUSTEE DEPARTMENT :—3, Bank Buildings, 


Lothbury, E.C. 2. 
C. A. CHASE, W. BAKER, Managers. 


BALANCE SHEET, 31st December, 1919. Cr. 
LIABILITIBs. £ 








s. d ASSETS. £ 8. d, 


Cash in hand, and with the Bank of England... .. 61,596,480 12 10 
296,059,182 2 1 Money at Call and a oe at Nila -. 20,031,495 0 0 
Endorsements, &c., for account of Balances with other Brit anks an eques in 
— i oe, Oe me = 13,588,824 18 10 course ofcollection.. ..  .- +  «s ..  «. 18,627,899 8 4 

eet . £ a. a eS On eee 30,253,309 3 7 


3s i 
INVEST MENTS— oe, 8 s. d. 
ee : : { (Including £784,025 9s. 9d. Securities 


lodged for County and other Public 
8,820,386 0 0 Accounts) 


Securities of, or Guaranteed by, the 
British Government. The War 
Issues taken at or under cost .. 83,135,788 6 0 
British Dominions & Colonial Govern- 
ment Securities, Bank of England 
and British Corporation Stocks .. 6,062,463 16 9 
British Railway Stocks and other 
| Investments .. oa ee .. 8,143,180 11 7 





ee * oe ee ee e ee * 7,000,000 0 0 





= = : 
Ad to Customers and Other Accounts ee ee oc 

Liability for Acceptances and Endorsements (per contra) 18,568,824 18 10 
» Bank Premises and adjoining Properties .. ee .- 8,983,606 14 4 





325,468,313 0 11 


£325,468,313 0 11 
| 








Cr. 
eer re ce re ce -nnnncmmentastsenlaendttanengataaencensiifuiiiaeisigpeariancsiliinedaieantbieaniintaansinisigrcanaialseitnai 
£ a. d. | 











£ 8. d. 
i t Ji eee xe - .. 276,427 16 7 
To Salaries and other Expenses at Head Office and Branches, By Profit unappropriated = Remco ti tor Rebate ’ 
including Directors’ Remuneration, Sta Bonus and |. 4), . | w Gross Etat Mknd Doubtful Debts ss se we s+ 8,873,810 18 8 
I ** * * ** ** ef *e * ; 
" Reduction of P Premises and payment for Buildings .._ -- oe ° : 
» Reserve for Staff Pensions .. .. +» ++ os  * 08 
» Contingency Acocount.. ..  «» «+ + eee 13 8 
» Interim Dividend, less Income Taz a. ine 197.362 9 9 
» Final Dividend, less Income Tax .. 3 ++ > —— 
” ce, being Undivided Profit, carried forwa 508,480 8 1 
bE esc wes Ne elke: sire 
£6, 153,247 14 4 i 
a 
en = =< ———————— — 
J J. RANDLE Chief 
<d i . W. FAVILL TUKE, General 8. . 
c skit HAMBLANG Depa cd A THERS’ | Managers. C. B. MEYRICK, | Accountants. 
BDMUND H. PARKER, ; 


AUDITORS’ REPORT. 


taile turn: We 
at the Head Office, and with the de d Re s from the Branches. 
Balance Sheet with the Balances on the Batt a ents of the Bank, as well as those held against Money at Call and Short 
the Bank o is we have required, we are of opinion that the above Balance Sheet is properly = ae 
ormation - Cuepeny’s ¢ ftairs according to the best of our information and the explanations given to us « 


KEMP, SONS, SENDELL & 00. } guaitors, 
WA USK & CA. 
Toman, 15th January, 1920. PRICE, 
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Whom we serve: 


—— 


Founded 1909 


OUR. BUSINESS 





of investment experts, analysts and 
financial statisticians. 


What we do: We analyze and super- 


vise investment lists; furnish 
expert reports on bonds and shares 
of every character ; interpret funda- 
mental business and financial 
conditions; publish Moody’s Stan- 
dard Investment Annuals, which 
contain full statistics on all 
corporations. municipalities and 
Governments, with investment 
ratings of ail securities. 

We serve more 


institutions - more than 1,000 firms 
and corporations ; more than 3,000 
individual investors, located in all 
parts of America and Hurope. 


We invite correspondence. 


| MOODY'S INVESTORS SERVICE 


Investors’ Monthly 


De 
price 


Ordinary Numbers, price 1s; 
ible Numbers ( 


John Moody, President 


35, Nassau Street, New York City. 





THE 


(Established 1864), 


by post ls 9d. 


ls 6d; 


‘ineluding Double Numbers), 14s 9d, post free, 


Publishing and Advertisement Offices: 








a 


What weare: We are an organization 





Manual 


by post Is 14d. 
ublished in January and July), 
Annual Subscription 


3 Arunage!l St., Strand, Lordon, W.C, 


















JOHN PLAYER & SONS, 


P.828 


\ } , 
an - 

%~ nl i 
—> x “e a 4 
WS og r* 

t- % 





ith solemn interposin 


puff. 


ages drop the drowsy strain, 
.and puff and speakand puff 


PLAYER'S 


“Pipe Perfect” 


IN THREE STRENGTHS. 


PLAYER'S NAVY MIXTURE 
is everything that a tobacco can 
be. It is cool and even burning. 
with a bouquet as distinct and 
delicate as that of some rare 
vintage wine. 


Nottingham. 


Branch of The Imperial Tobacco Co. 
(of Great Britain and Ireland), Ltd. 


COWPER. 


= 


‘The Sister of LiteratureTobacco 
Prof. Sir Walter Raleigh in theTimes” 


’ 
sentence at 4 time enough; § 


4 








Navy Mixture 
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THE UNION BANK OF SCOTLAND, LIMITED 


ESTABLISHED 1830, 
SUBSCRIBED CAPITAL 


| PAID-UP CAPITAL - a Et ooneee 
| RESERVE FUND ; . . £1,000 ooc 
DEPOSITS - é . ° . £29'069's40 


GLASGOW: i191, INGRAM STREET. EDINBURGH: 
With 159 Branches throughout Scotland. 


Head Offices: , 
64, GEORGE street 
i 





; h 
LONDON OFFICE; 62, CORNHILL E.C.3 NORMAN L. HIRD _— ; col. T 
on * 7 : ae . oer. x 
Every descmption of HOME AND FOREIGN Banking Busi | 
Letters of Credit on all places abroad, and Cab] 2mi "es S —aaeeee transacted. a 
Duties of Trustee and Executor undertaken. Ae EnSe aang. 3 
This Bank is closely associated with THE BRITISH OVERSEAS BANK LIM 
; ® ITED, 31, Lomt 
London, E.C.3., SPECIALLY ORGA sents teeta Stree 
Offices in Scotiand. ORGAMSED FO4 ALL FOREIGN BUSINESS, and represents them al a” H.C 
At London Office Current Accounts and other business conducted sual 3 ILI 
Deposits received at interest. , GEORG ES. SCOTT. ie conden sonia. si 
® Manager, 3 
j aa 13 
€ ~~TO THE HOST~— ae 
| ie 
| .-gp00L BRA 
° 1 =. nFORD BRA: 
| The making of a successful “a — 
| dinner, whether at home or Be 
; a 
| « « . e 2 “ e 
at a restaurant, depends mainl ‘ - 
Fe 


4 supital 300,000 S| 
m geserves, eu... 
4 rent, Deposit, 
MF sceptances, Ope 


upon the wine. One is often 
apt to spoil an evening by 
ordering a wine of unknown 
origin. No host can go wrong 
if he orders MOSELORO, 
the delightfully delicate white 





| produce from the 
richest growths of the choicest French vineyards. 


BARCLA' 


MOSELORO~ | 
Estate Wine. 


When ordering wine for home consumption, or at a 
restaurant, ask for MOSELORO and ensure the 


success of your dinner. 
Obtainable at all leading Wine Merchants and at all Hotels and Restaurants 


alll 


| THE SKILLED LABOURER, 
| 1760-1832. 


By J. L. HAMMOND and BARBARA HAMMOND. : 
8vo. 12s. Gd. net, Ps 


' 
**One of the essential books of English political and industrial history 
It is original, exhaustive, and interpretative.'’"—Daily News. 


LONGMANS, GREEN & CO., 39, Paternoster Row, London. 
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| | 
| JOSEPHTHAL & CO. | . 
| 7 120 Broadway, New York, 
| U.S.A. 

Members 

| 

| 


New York Stock Exchange 


Foreign 
Exchange 





THE THREAT OF PROTECTION. 


i . . : 1 Preference 
&~ This pamphlet, which isa collection of recent articles from The Economist, on Imperia 
and the danger of a Tariff, should be read by all who are interested in preventing the threatened revolution 


of our Fiscal System. 
Price 4d., Post Free Sd. 


Published by The Economist, 3 Aruadel Street, Strand, W.C.2. 
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F UNION BANK OF MANCHESTER, LTD. 


ESTABLISHED 2nd MAY, 1836, 
MEMBER OF THE ne” 


V 





onouP OF BANKS. 


BOARD OF amici 
col. The Right Hon. Lord ROCHDALE, Chairman. GEO. C. HAWORTH, Esq., J.P., Deputy Chairman. 
J. R. OLIVER, Esq. ALLAN HEYWOOD BRIGHT, Esq. IP. 
a Sir JOSEPH YERDIN, Bart., D.L., J.P. CHARLES HARDY, Esq., J.P 
a P. FORRESTER, Esq., Managing Director. 


YORKSHIRE LOCAL BOARD. 

ENOCH HILU, Esq., J.P., Chairman. 

H. C. LONGSDON, Esq., J.P. | THOMAS WHITEL BY, Esq. | 
WILLIAM RAMSDEN, Esq., J.P. FREDK. PRIESTMAN, Ks q., J.P, 

CHAS. R. HINDLEY, Esq., J.P. 


WILLIAM M. GRAY, Esq., F.C.A, 
| JOHN EMSLRY, Esq., J.P. 


rer nga mea tem 
eT RE LTE eI BER 


1 Spal ed Pits cedbiaginen RS aden i Sie or ae ee 
a ae es ’ ~ a rake. a ee 
S257 oetuaaaamsoae ~e 
s : 
dle thn gene tine we then as lev ae = re Fa ae ee 
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SR F 
= Soa i 
Ke Head Office - - - - YORK STREET, MANCHESTER. bik 
e ia eee is 
“a Over 130 Branches covering the whole of Lancashire, Cheshire and the West Riding of Yorkshire. 
a eter ~ mae 
a «paPOOL BRANCH bs ee a 45, Castle Street, Liverppol. |: LERDS BRANCH, Standard Bui \dings, City Square (Corner of Park Row 
3 pADPORD | BRANCH 28 ee ae 13, Market Stre et, rae | SHEFFIELD BRANG H ; . : 2, High Stree t, Sheffield. mt: 
is ar 7 - ep ee ——— = — SS & ee 
a3 STATEMENT, 31st DECEMBER, 1919. n 
ta — £4 «© d& | Oa £ «a i z 
a Shares of £5 each, £2 10s. ole up si 750,000 0 0 | By Cash on Hand, ete. - “ “o os ve -- 5,050,848 4 7 : 
sep ete! 30,000 Shar - | 643,41718 5 | ,, British Govt. Securities, ete, 1. 171.1) tL a'gitiqoag 2 8: 
, ~srrent, Deposit, and tthe sr Accor ints” 25,378,021 13 4 »» Bills of Exchange ., a 7 ‘ a os i 1,302,541 1 6 ae 
f ioeeptances, Open Credits, ete., for a/e of Customers ; 5,896,156 19 10 £8,770, 560 5 3 ; ¢ 
, Advances to Customers .. ale . aa aa . 17,600, '379 6 6 ; 
», Liability for Acceptance, Open Cre lits, ete. (per contra 3,896,156 19°10 Ae 
», Bank Premises ‘ ais - os +“ oa da 400,000 0 0 ‘2 
£ 30,667.59 11 7 £30,667 596 ll 7 et 
" THE “BARCLAY” GROUP OF BANKS. im Be 
BARCLAY’S BANK, LTD. THE BRITISH LINEN BANK (Scotland). THE UNION BANK OF MANCHESTER, LTD. ie: ta 
4 TAL PAID-UP CAPITAL AND RESERVE FUNDS EXCEED £25,000,000. | TOTAL ASSETS EXCEED - - - . . - £375,000,000. Hi re ae 
yy heat ; 
¥ mae ~— 5am Re ? ; : 
a 1,750 BRANCHES thronghout ENGLAND AND WALES. a coe 
a Every description of Home ani Overseas Binking transacted FOREIGN DEPARTMENT. SAVINGS DEPARTMENT. f : k et 
4 Agents everywhere at Home and Abroad. Ei tet 
sf Be 
: i at § 
gs bs if ' 







epee: 


Head Office: 7 WATER STREET, LIVERPOOL. 
London Office: 68 LOMBARD STREET, LONDON, E.C. 


oor aD an 8 ame ae te: 
prec nleen eee eee 


Capital Subscribed - - - - £17,191,120 
Capital Paid Up Sie Mas iy ie 2,148,890 
Reserve Fund and Surplus Profits - 1,514,288 


; 
ab 


eS 
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PRS ee 





Deposits, etc., at 31st December, 1919- 67,530,621 He 
ee 
: 302 BRANCHES AND SUB-BRANCHES. Ve 


yee 


SST eee 
Pacslraerastapey-ateennnentes- tia etinto nt: fee ptr ae ae 


All descriptions of Banking, Trustee and Foreign Exchange 
Business Transacted. 


Dees 


aera SS 


at a tine ‘ 


BANKS ON USUAL TERMS. 
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5 N 
THE BANK IS PREPARED TO ACT AS AGENTS FOR FOREIG 


kan 
See eee 


® 
STEM 6 co emapmmanes see terme ie Rta tage 


The WORKS and LIFE of WALTER BAGEHOT 


| 
EDITED B Mrs. RUSSELL BARRINGTON 
I come | . 
aoe vor cag veegh a it | 10 Vols. (Works 9 Vols., Life 1 Vol.), 8v0. - = oe eae 
[ Ss e || only willalso be su plied, £3 7s. Gi. net. Prospectus sent on ation 
0 the Firm that Gro sia 
| 


9 | *.* The Life of Walter Bagehot 
LIPTO By his Sister- A Law (Mrs. Rosset Barainoros). With portraits ant 















19kh. 
The largest Tea Dis'ribvtors, Manufacturers, and Resaiiese other Illustrations, (In the Original Binding). 8v0. 123. Gd net. ¢ 5 
of Food Products in the World. e 
B ~ Tp niniensinmahe com mena caeosion | LONGMANS, GREEN & CO., 39, Paternoster Row, London E.C. 
ranches and Agencies throughout d 
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THE NATIONAL BANK OF SCOTLAND 
NEW YORK PRODUCE 


LIMITED. 
EXCHANGE BANK. 


Incor;orated by Royal Charter and Act of Parliament. 
CAPITAL..... Jett ieaieiad aided kanal «+++. $1,000,000 


ESTABLISHED 1825. 
SURWLUS and Undivided Profits ....$1,200,000 | Capital Subscribed, £5,000,000. Paid-up, £1,100,000. Uncalled, £3,900. 
RESERVE FUND . - # ££1,000,000. 


HEAD OFFICE—Eprxsvuncu. 


J. S. COCKBURN, Genera! Manager. 





Accounts of Banks, Bankers, and Firms received 
upon favourable terms. Collections made and 
remitted for promptly. 

Careful attention given to the Purchase and Sale 
of American Securities. Cable Transfers made. 
LONDON BANKERS—London Joint City & Midland 


Bank (Limited). GEORGE A. HUNTER, Secretary 





LONDON OFFICE—37 Nicholas tane, Lombard street, E.C.4. 


THE ROYAL BANK OF CANADA T. C. RIDDELL, Manager. DUGALD SMITH, Assistant Man age 


Esiablished 1869. 


Reecrve and Und idend Profits amen BANK OF MONTREAL. 


Head Office: MONTREAL. 
SIR HERBERT 8. HOLT, President. 
E.L. PEASE, Vice-President & Managing Director. 
Cc. E. NEILL, General Manager. 
=. Prlases § 
ri 


Bank Buildings, Princes St., E.C.2. 


T. R. WHITLEY, Manager. 

J. MACKIE, Joint Manager. 
630 Branches in Canada and Newfoundland ; Cuba, 
Porto.Rico, Dominican Republic, Haiti, Costo Rica 
and Venezuela, British West Indies; British 
Hond:ras, British Guiana, Buenos Aires, Argentine ; 
Mont: video, Uruguay ; Rio de Janeiro, Brazil, Spain, 
Barcelona, New York Agency, 68, William Street. 

FRENCH AUXILIARY: 
THE ROYAL BANK OF CANADA (FRANCE), 
- PARIS, 28 Rue du Quatre-Septembre. 


. Established in 1817, 
| Capital Paid up, $20,000,000. Reserv 
$20,000,000. Undivided Profits, S1sinen 


alld Board of Directors, 
_ Sir Vincent Meredith, Bart., Presiden 
Sir Charles Gordon, G.B.E., Vice-President. 
R. B. Angus, Esq. Harold Kennedy, E 
LordShaughnessy,K.C.V.O. H. W.Beauclerk Eat 
C. R. Hosmer, Esq. George B. Fraser,Esq, 
H. R. Drummond, Esq. Colonel Henry ~~ 
D. Forbes Angus, Esq. Cockshutt 
William Me Master, Esq. J. H. Ashdown, BE a 
Lieut.-Col. Herbert bE. W. Beatty ae” 
Molson, C.M.G., M.C. Ke, 


HEAD OFFICE: MONTREAL. 
General Manager 
Sir Frederick Williams-Taylor. 

F.J.Cockburn, H.B. Mackenzie, G. C. Cassels 

D. R. Clarke, Assistant General Managers, ; 
Branches and Agencies throughout Canada and 
Newfoundland; also at New York, Chicago, San 
Francisco and Spokane, in the United States; and 
at Mexico City. 


SVENSKA 
HANDELSBANKEN 


(“The Swedish Bank of Commerce ™) 


Stockholms Handelsbank 


after amalgamation with 


Bankaktiebo! Sodra Sverige 


Head Office: STOCKHOLM 
Tel. Address: HANDELSBANK 


HONG KONG AND SHANGHAI 
BANKING CORPORATION. 


CapivaL Att Pain UP. $15,000,000 | 
Sreriine Reserve held in 


London at exchange of 2s London Offices: 47, Th 
per 3=£1,500,000.. . + $15,000,000 9, Waterleo Place, Pail eee ae, Steen, B.C 2, 
Sitven RESERVE .. $21,000,000 $36,000,000 


Own Funds - 180,000,000 Kronor 


Own Branches - 254 
throughout the whole of Sweden 


Paris Agency: Bank of Montreal (France), 17 Place 
Vendome, Paris. 
London Committee: Sir Thomas Skinner, Bart., 
Lieut.-Col, F. R. 8. Balfour. 
Manager: George Cyril Cassels, 


Financial Agents of the Gov 
Dominion of Canada. ee om 


Ore The Bank undertakes Monetary Business with all 
parts of the World and with its numerous Branches 
THE RUSSIAN COMMERCIAL offers exceptional facilities for the transaction of 
a general Banking business in Canada, Newfound. 
AND INDUSTRIAL BANK land, the United States, Mexico and France. 
t 


£3,703,704 NATIONAL BANK OF INDIA, 


1,228,422 


Reserve LiaBiuity OF PrRoprigTors .. 
Head Office—Hone Kona. 
Chief Manager—N. J. 8Tass, 
BRANCHES and AGENCIES: 
Amoy, Bangkok, Satavia, Bombay, Calcutta, Can- 
ton, Colombo, Foochow, Hankow, Harbin, Hongkew, 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumyur, London, Lyons, Malacca, Manila, Naga- 
saki, New York, Peking, Penang, Rangoon, Saigon, 
San francisco, Shanghai, Singapore, Sourabaya. 
Tientsin, Tsingtao, Viadivostok, Yloilo, Yokohama, 
Com™MITTee in Lonpon: 
Sir CuarLes Appis, Chairman. 
Hon. Cecil Baring. C. A. Campbell. 
David Landale. A. M. Townsend. 
C. F. Whigham. 
ManacGers in Lonpon : 
Sir CHARLES ADDIS. H. D. C. Jones. 


$15,000,000 











Capital Paid up - 
Reserve Fund . 





Sub. Manager, John MacLennan LiMITED. 
Accountant, W. M. Blackie. (Bankers to the Government in British East Africa 

‘GRACECHURCH STREET, LONDON, E.C. | p . . sid i and Uganda.) 
ee ae cal ee T Petrograd, Moscow, Paris, and over 4.45 orpice:96,BISHOPSOATE,LONDON.E.C2 

100 Branches in Russia. BRANCHES: 

. Calcutta Cochin (8. India) Newera Eliya 
RARD RUS COMPANY Bombay Chittagong Zanzibar 

London Offices : Madras Rangoon Mombasa ) pritish 


Karachi Mandalay Nairobi 


24-28 Lombard street, E.C. Cawnpore Adenand | Nakurs [ itcg 


Aden Point Kisumu 


Philadelphia, Pennsylvania. 











CHARTERED 18%6. Vv. C. B. JONES, Manager. Amritsar Colombo Entebbe ) 
silane ; he can Delhi — Kandy Kampala ; Uganda 
Acts as Executor, Guardian, Trustee, and a \ Occupied T — G East 
: : Wwe 7 r-es-salaam, | upi erritory, German 
in all fiduciary capacities by appointment of BANK OF NEW SOUTH WALES Tanga ) Africa. 
. ee Established 1817. SUBSCRIBED CAPITAL .«...-- £3,000,000 
the Courts and individuals. LONDON OFFICE—29 Threadneedle-street, E.C. 2. PAID-UP CAPITAL. ......--- .£1,500,000 
ELLE TES £4,000,000 pasuere Fou sweae fonees Poon page al 
. , : oe ” 5 il 000 London Bankers—Bank of England; au 
As Agent the Company conserves and handles Reserve Liability of Proprietors ............ noo Provincial Bank of England, Limited; National 


£11,200,000 Bank of Scotland, Limited. 


Aggregate Assets, 30th Sept., 1919 ...£67,096,249 9 2 , The Bank conducts every description of a 

The London Office issues Drafts on Demand on mg Sasmess. : be 
its Head Office and Branches in Australia, New a — for Stout’ at th 
Zealand, Tasmania, Fiji and Papua, and on its Cor- ane oa — nterest pay 
respondents in Tasmania. Makes Mail and Cable : Dece z ri he 
Transfers. Negotiates and Collects Bills of Ex-| 4 eee oa. ond, provinee ee 
change. Arranges Wool and other Produce Credits. | 4° nt thi he sat the rate of 2 per 
Receives deposits for fixed Periods on terms which | ™!!um monthly - 


may be known on application ; and conducts every | CC? Per annum. 
description of Australasian banking business. 
H. MELDRUM, Assistant Manager. 


moneys and securities entrusted to its care, 
collegting and remitting income therefrom. 


Correspondence with British owners isinvited 








looking to the management of such funds. 
a Nr a ee a 


Capital and Surplus, 510,000,000. 


THE ‘YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 


THE ANGLO-EGYPTIAN BANK LTD. THE MECHANICS & METALS 
NATIONAL BANK 


OF THE CITY OF NEW YORK 








Subscyibed Capital ... Yen 100,000,000 iin 
Paid-up Capital ws wm 61,000,000 PAID BUBSCRIBED CAPITAL, £1.800,000 
eet yn -UP.....£600,000 | RESERVE FUN , 

. é U |RESERVE FUND £720,000 





, Branches at— 
Batavia, Bombay, Buenos Ayres, Calcutta, Chang- 
chun, Dairen (Dalny), Fengtien (Mukden), Hankow, 
Harbix, Honolulu, Hong-Kong, Kai Yuan, Kobe, 


BRANCHES— Alexandria, Cairo, Beni-Souef, Man- 
sourah, Port Said, Tantah, Zagazig, Khartoum, 
Jaffa, Jerusalem, Malta, Gibraltar, Haifa. 
BANKERS—tThe Bank of England, the London 


Londoa, Los Angeles, Lyons, Manila, Nagasaka, Joint City and Midland Bank, Limited. Established 1810 
Newclwang, New York, ¢ Jsaka, Peking, Rangoon, The Bank transact’ every description of Banking " . 
Rio d¢ Janeiro, San Francisco, Seattle, Shanghai, | bueiness in Egypt, grants Letters of Credit, and Capital (fully paid)... 


Shimohoseki, Singapore, Sourabaya, Sydney, Tient- 
sin, Tokyo, Tsinanfu, Tsingtau Viadivostock. 

The 3ank buys and receives for co!lection Bills of 
Exchange, issues drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed pe riods at rates to be 
obtained on application. 

London Office: 7 Bishopsgate. E.C.2.z 
T. OKUBO, Manage. 


ee ee Ce es SOS, ee Sarplus and Undivided Profits ...$12,000,000 
Deposits received for fixed periods at rates to be Exports and Imports, buys 
oa = ey Interest payable February en aa. Telegraphic — 
th an ugust 31st. . makes collections on all parts 0 wore. 
On current accounts Interest at the rate of 2 etc., and —— 
per cent. per annum allowed on minimum monthly ; 
balances, provided they do not fall below the sum 
of £200. 
No. 27 Clement's lane, Lombard Street, E.C-4. 


London Bankers: — 
London Joint City and Midland Ban : 
London County Westminster & Parr’s Bank, Ltd. 
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See ocraing || FARROW’S BANK || “OMMONWEALTH BANK OF AUSTRALIA 
| BANK OF ADELAIDE. LIMITED. , en by the Anstraling Govenana.] 
enna 37 Act of Pashagnept 185) AUTHORISED CAPITAL,..e1omoq | | 488 HELL, Denison WILLE 

jcthorwwed i ao xES ISSUED... 700,000 | Geputy-Beverncr 
Babson’ cesses £900,000 SHAR}-HOLDERS a 4,000 . Governor. 
SUID... ..--cocecoees 670,000 CHAIKMAN: MR. THOMAS FARROW, | Branches and Agencies threngheut Auseraleni 
Reserve 21,070,000 Se aatg Business of all descriptions Banking and E 2 “— = . 
aoe eeenat the Werld. | | Ges tenenstel Bankers ben ieee 
: toes oY of Proprietors .. 625,000 Stock Exchange and Foreign Branch: Commonwealth ot Australia, the Government of 
; peserve —— | the State of South Australia, the Government of 










| gyDNEY OFFICE, 106, Pitt street. 
‘gsD0N OF FICE— LI LEADENHALL 8T.,E.C.3 
“pills oo Australasia archased or collected. 
i Drafts iseved and Remiteances cabled. 
received for fixed periods at rates to 








5 ANGEL COURT, STOCK EXCHANGE 
E.C.2. 






Head Office: 1 Cheapside, London, 


C.2. 


the State of Tasmania. 
2,776 Savings Bank Branches and Agencies at Post 
Offices in Australia, On 30th June, 1919, 
489,010 davings Bank depositors 


adbalances ., 66 » £17,789,42 
General Bank Balances ., oe 43.672. 162 
























































| 

\fereign Exchange. Foreign Arbitrage. Coupons 
tern ~ Drawn Bonds Collected. Deposits Received. 

| 


i 


. ights Sroadway were turned 
From the time when the street lights of Broadway were tur 


ecause it was felt that the moon gave 


Genera! Banking Business Transacted. out on moonlight nights, | 


} 
} Other Items . a 
se application. 5 ie + + oe we 8,860,041 fi 
Man Ne ERCY ARNOLD, 0.B.E., Manager. ee ec 1 &£65,321,647 egie! 
rae —_| | Lenten one, 8 EON, Sapo At 
! TORN UIST Branches also at A hones, Sixauae W :} , fe 
L. ‘WAURIT 1US COMMERCIAL | Ernesto & Go, Branches siso at Australia House, Strand, W.C., he 
| BANK, Limitada, ———_ bona | 
+ PORT LOUIS, MAURITIUS. SUENOS Alnus. C REDIT SUISSE. ie f 
. sporporsted by Royal Soe and continued ished 1830, ee ais cuee 3 ; i 
ander Local Authority.) Oldest Business Establish ta : A ORieS 
a ESTABLISHED 1838. ra mment tm the River Pinte. | cosueland Reserves - - France 130,000,000 Rie i | 
rT ully Paid Up Capital, R Head Office : ZURICH, SWITZERLAND. Hig: 
ie cet Ben ammeter seca aye GEMS? | tracts a: Bade, Gonor, #t Gal, Lee Weg 
* le | o ° s ranches a sie, eneva, b ‘ef . 
ser, Esq, Reserve Fund ese 1,500,000 =f 72 Sterling, ok, Ebanatt, Bade ee e nt : 
! "9 Undivided Profits ... 611,153 GENERAL FINANCIAL, BANKINU Neuchatel. ibe: A 
ckshutt 5 teenie AND COMMERCIAL RUSINERA All Banking Business. ee Rg 
Eee TH teoion Agents—Liovns Baxx Lrp., 17 Cornhill, Be i 
~ FF E.C.3. i 
KC. - Leorse an Watnenas Provenctas WH ITELAW’S TELEGRAPH CoO D ES 7: 3 
Forrton Bank Lp. 2 5 
Agents in India—N a1 oNaL Bank or Inpia_ Lip WITH INDEX AND TERMINALS. | ° : ; Hi 
‘asses, agents in South os Se Bank OF Lists on Application. | t 3 r Hi 
Pet ET ccesia Maiagueer, Reasee. WHITELAW’S TELEGRAPH CYPHER OFFICE, || Pree i 
wend Biprsagmpble Address. “EG 0." 39, LOMBARD STREET, LONDON, E.C 3. ees FF 
B.ca, ANCU DEL PERU Y Pieia (8 
LONDRES, LIMA, PERU Bhi is 
Subscribed and Paid-up Capital... £P500,000 Renin Gai 
Bart, HM aero Pando. snnse apitalfpaoeses|| BANK OF NEW ZEALAND. | Bay 
—- Bankers to the New Zealand Government. | ote | 
ff the BRANCHES IN: 4 ed 
oan Aggie Calin Garrod Pasco, CAPITAL. eee E Het 
ithall 3 Chincha Alta, Cusco, : i fie: 
nce a | Gancbo. Huanoayo, Huaraa, Authorised, £5,500,000 Subscribed ’ ’ | t i} ey 
found. Pease, ‘ Prara ae Prusilo. PAID UP. a a alee t ‘¢ f a 
Letters of Credit, » and Cable Prans- . 1934 Guaranteed Stock 52 1} ta 
fers issued, Bille negotiated, advanced upon, Four per Cent — G a SM -Milaniabiadaiaialh 750,000 k 
ieee orsent for collection. Preference Shares issued to N.Z. Governmen ’ | i, 
| a Ordinary Shares £6 lis. 4d. each, £5 6s. 8d. paid up pre cnet | Hee. dee! 
ents in London : . ss ly paid ie 50 bRRihe Ge 
A, 9 Me Anglo-South American Bank, Ltd., Old eennnnys Siamamy 9 its. 2 cone, Oy £2,496,224 || Re) 
road street, London, E.C. Reserve Fund and Undivided Profits . ois ’ ’ it i i 
Mrica beeen ee AS London Office: 1 Queen Victoria Street, E.C. 4. ie : 1 
a BRITISH BANK FOR | Issues Drafts and Letters of Credit, makes Telegraphic nu rf 
| Transfers, Negotiates and Collects Bills of Exchange. ia 
h REIGN TRADE, Ltd. ALEXANDER KAY, Manager. at tee 
itish 7 cmim fb 
ast % | 4@ BISHOPSGATE, LONDON, E.C.2 } a 
% BRUSSELS OFFICE: 2 & 4 Rue Royale. TORU 7 ee 1 
—— VN ‘a. be 
anda | AGENCIES in all Parts of the World. had had Mi 4 7 =: ig 
East | Telegraphic Address “ Surolgna, London,” a : —— ; . r 
Telephone Nos. London Wall 3870 & 387] (2 lines). | ee ee 
iH . nm S > ] L d k : i ¥ 
_. iy CAPITAL (Fully Paid) £840,000 A Financial Landmark. Hi 
onal i A ie 








| a a 
+ All Communications to be addressed to “THE sufficient street illumination, the name of the ¢ he = . : 
=.” been linked with the highest purposes anc principals : b- } 
ro varded banking as a public trust, to be 


—xrryx 11111 


eee 


soeels 


Founded by men who re 
conducted in accordance 
honor and integrity, these principals are 
institution to-day, as its corner stone 1s 


with the strictest codes of personal 
as much a part of this 






1] UNION BANK OF CANADA. 


Incorporated 1865. Head Office: WINNIPEG. 


Paid-Up Capital $7,968,150 
Rest and Undivided Profits $5,976,973 
TOTAL ASSETS EXCEED 8174,989,000 


The Bank has over 380 Branches in Canada, and 
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% HAYMARKPT, 8.W.1. : $1,000.00 are acce ‘ : 

New York Agency: 49 WALL STREET. 4 : k is seeking new business on its record. i 
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THE UNION DISCOUNT COMPANY OF LONDON, LIM 
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920. 
Telegrams: “‘ UDIS20, LONDON.” —_ 39) CORNHILL, LONDON, E.C.3. Stesinks gi bhienie 2 ri L 
Capital Authorised and Subscribed £2,000,000 
_" in 200,000 Shares of 210 each, on which £5 have been paid. ; 

Paid up ... ... £1,000,000. Directors. Reserve Fund ... ..- £1,000,000, 
ARTHUR LOUIS ALLEN. ARTHUR JOHN FRASER. : 
SIR ROBERT BALFOUR, Bart., M.P. Tue Hon. SIR WILLIAM HY. GOSCHEN, kK B 
. WILLIAM THOMAS BRAND. ROBERT HOLLAND-MARTIN, C.B. on 
CHRISTOPHER R. NUGENT. 


Manager—CHRISTOPHER R. NUGENT. Deputy Manager—ROBERT : 
Assistant Manager-—F. NEVILL JACKSON. __ Secretary—W. B. HOBBS. ——— . 2 


i 
| 
| SIXTY-SECOND REPORT OF THE DIRECTORS, 
| 
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Submitted to the Shareholders at the ORDINARY GENERAL MEETING, held at the Cannon Street 
Hotel, in the City of London, on Thursday, the 22nd day of January, 1920, at 12.30 p.m 
The Directors beg to submit to the Shareholders the statement | Since the last meeting, Mr. E. C. STEVENson has retired { 
|| of thea/fairs of the Company forthe yearending 31st December, 1919. | the Sub-Management after 40 years’ service with the Com ny 
{| The -Accounts, including the balance brought forward, show a | and Mr. C. BERGEL has resigned his position as Foreign 


ES 


gross profit of £678,903 9s 6d Department Manager. 
After providing £50,000 to meet depreciation of Government The Directors have appointed as Deputy Manager, Mr ROBE 
Securities during the past year, placing them at current prices, | C. WyYsE, lately Manager in London of the Guaranty T 7 
deducting £345,149 12s 1d for Rebate of Interest on bills not yet | Company of New York. ; 
‘| due, cyrrent expenses and the interim dividend, there remains a The members of the Board retiring by rotation are Sir ROBERT 
balance of £185,025 Is 3d. Out of this sum the Directors | BALFour, Bart., M.P., and The Hon. Sir Wittiam HENRY 
|| recommend the payment of a dividend for the final half-year at | GOSCHEN, K.B.E., who, being eligible, offer themselves for 
|| the rat¢ of 14 per cent. per annum, less Income Tax, with a bonus __ re-election. 
|| of 1s per Share free of Income Tax, carrying forward £126,025 1s 3d The Auditors, Mr. A. TURQUAND YOUNG and Sir WILLIAM 
| The Direcors hav+ to report that the 30,000 New Shares PLENDER, who retire in accordance with the Articles of 


= l| <4. 


OO 








eS 














|| offered in February last to the Shareholders at a premium of 5 Association, offer themselves for re appointment available 
'|!per Share, in accordance with resolutions already pas-ed in The Dividend will be payable on and after the 24th inst. | —— 
{| General Meeting, were fully subscribed, and in consequence the | By Order of the Board, ot ee? 
'| Paid-uy Capital has been increased by £150,000 to £1,000,000, 39, CorNHILL, LonpDon, E.C., W. B. HOBBS, Secretary be a 
| and the Reserve Fund by £150,000 to £1,000,000. 8th January, 1920. Londer 
—e—eeEe=e=eEeEeEeEeEe=e===z ——eV—V3O3OOVOe_V3V —VeVuVX ee eee——_—_—_—_—__— 
| Dr.: Balance Sheet, 3ist December, 1919. Cr. een * 
1 To Capital Account, 200,000 # s d £ s d £ va The 
. Shares of £10 w+ 2,000,000 0 0 By Cash at Bankers... ib Birth “sig! 1,173,98) 13 11 THE | 
; ; British Government, Indian Government, and c 
Amount paid, #5 per Share -_ --» 1,000,000 0 0O other Securities sa os fs .. 3,796,422 11 8 
Reserve Fund ... _ ... vee +++ 1,000,000 0 0 Loans on Securities at call and short dates, 1B, 
Provident Reserve Fun one oat 132,137 13 4 ; and other Accounts a ie ... 1,307,942 12 10 
|} Loansand Deposits, including Bills Discounted, &c. ...  ... +s» ~~ we» 33,689,891 1 0 
| pravision for contingencies 30,792,022 13 3 Sundry Debit Balances... 32,323 13 § 1/55 - 5 
; 
} 


ee 


Bills Re-discounted ... «+ 6,723,645 18 8 Freehold and Leasehold Premises, Fittings 
en and Furniture, at cost, less Depreciation 


written off obs whe nA oe ae 77,420 5 OTF 









37,515,668 11 11 | 
Rebate on Bills Discounted... = sat 345,149 12 1 
Balance at Credit of Profit 

and Loss Account for | 
Appropriation ee ese 2/6,675 
Less Interim Dividend 
| paid last July £41,650 0 0 


cs 


Depreciation 
of Govt 
Securities ... 50,000 0 O 
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91,650 0 O 185,025 3 


1 es 
£40,177,980 18 £40,177,980 18 7 
eee —— 











7 
Dr. Profit and Loss Account for the Year ending 3ist December, 1919. or 
To CurrentExpenses,including =f =s ad £ $s @ | By Balance brought forward from 3ist December, .3 2 
Salaries, Rent and Taxes, : 1918 ai ive i - ae ‘ 121,096 5 10 
D,rectors' Fees, and all Gross Profits for the year, after making pro- 
other charges... . eco 57,078 16 2 vision for contingencies ou - oe $57,007 3 & 


Rebute of Interest on Bills 
discounted not due, 
cacried forward to New 
Account ... a. - eve oo 296;1400 12 3 ‘I 
Depreciation of Govern- 
ment Securit es ... i 50,000 0 0 
Interim Dividend, paid last 
July, for half-year at the 
rate of 14 per cent. per 
annum, less Income Tax 41,650 0 0 
Dividend for the final bhalf- 
year at the rate of 14 per 
cent. per annum, less 
Income Tax st a 49,000 0 0 
Bonus 1s. per share, free of 
Tax ic ice an 10,000 0 0 
- Balénce carried forward to 
next Account... aes 126,025 1 3 276,675 1 3 
£678,903 9 6 | 


W. B. HOBBS, A. L. ALLEN, 
Secretary. ARTHUR J. FRASER, 


AUDITORS' REPORT. . 

\Ve report to the Shareholders that we have obtained all the information and explanations we have required. We have verified the Goonies = : 
Investmeats of the Company, those held against Loans made by the Company at call, short and fixed dates, and all Bills discounted in hand. We aE foregoing 
the Cash Balances, and vouched the Securities and Bills given as collateral security for Loans, and we have now to report to the Shareholders Ret 
Accounts. agree with the Books, and, in our opinion, the above Balance Sheet is properly drawn up so to exhibit a true and correct view of the ~_ : So: cows tie 
pany’s affairs, according to the best of our information and the explanations given to us, and as by the Books of the Company, except that, w shown on 
amount of the Bifls discounted which have been re-discounted, it does not show the amount of the Bills and other Securities given out against Loans 
debit side of the: Balance Sheet. 

lonpon, E.C., Wa. PLENDER, F.C.A. (Deloitte, Plender, Griffiths & Co.), Auditors. 

_'__ 12th January, 1920. A, TURQUAND YOUNG, F.C.A. (T Y s & Co) 

C., and 
Lon ion: Printed for the Proprietors by G. E. HART. St. Clements Press, Ltd., N Buildings, Portugal street, Kingsway, London, W.C.. 
Published by the Proprietors at Granville House, Arundel street, W.C.2,—Saturday, January 31, 1990. —N.6018. santiel 
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